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Defectsin Banking President to Determine Status 


System Discussed 


By Mr. McFadden 


Advantage e Enjoyed by State 
Over National Banks Ex- 
plained by Member 
Of Congress. 


Revision of Federal 
Reserve Act Favored 


Immediate Adjustment of Fi- 

nancial Machinery Proposed 
By Chairman. of House 
Committee on Banking. 


Unless State courts acquiesce in 
transfer of State business to national 
banks, the national banks cannot here- 
after take over trust business by consol- 
idation or conversion with State banks, 
Representative McFadden (Rep.) of Can- 
ton, Pa., told the Ohio Bankers Associa- 
tion, at Columbus, Ohio, May 24. 

Mr. McFadden is chairman of the 


House Committee on Banking and Cur- 
rency. In expressing his view on the 
subject, he said the inhibition is a serious 
impediment to future consolidations and 
conversions of State banks and trust 
companies with national banks. 


National Bank Investments. 


Mr. McFadden also discussed the coun- 
try’s ‘credit situation and what he called 
the debatable question whether national 
banks should have the right to invest de- 
positors funds in stocks as well as bonds. 
He explained that present-day methods 
of financing industry and commerce must 
be taken into account in any considera- 
tion of the subject. 

The speaker declared that Congress, 
in the McFadden Act, went as far as 
it was possible to, go in granting the 
right to national banks to take over 
this trust business. He said, however, 
that, under the recent decision of the 
Supreme Court of the United States in 
the Worcester County National Bank 
case, he was of the opinion the national 
banks could not take over the trust 
businéss-by consodidation with State in- 
stitutions unless the State courts acqui- 
esce in such transference of trusts. 


Adjustment of System Favored. 


Mr. McFadden added that it was his 
opinion there was no need of concern 
about the stability of banking in the 
United States, but that there was need 
of immediate adjustment of the coun- 
try’s financial machinery. 

The full text of the section of the ad- 
dress dealing with State and national 
banks and the credit situation follows: 

The establishment of the Federal Re- 
serve system and the fact that the more 
important State banks were joining the 
Federal Reserve system aroused the va- 
rious State banking departments and 
the legislatures to the extent that many 
amendments to the State banking laws, 
broadening the powers of State banks, 
were enacted, and resulted in bringing 
about a keener competition than had 
theretofore existed between national 
banks and State banks and trust com- 
panies. 


State Banks Strengthened. 


The fact that State banks and trust 
companies were permitted voluntary 
membership in the Federal reserve sys- 
tem has tended to strengthen the posi- 
tion of State banking, because it gave 
these banks the direct added protection 
of the Federal Reserve system. The 
growth of this competition and the need 
for modernization of the National Bank 
Act was brought to the attention of Con- 
gress, and after some five years of se- 
rious consideration, hearings and legis- 
lative action, on February 25, 1927, the 
McFadden Act became a law. 

It is quite an interesting coincident 
that the Banking Act making possible 
the organization of the First Bank of 
the United States was signed by George 
Washington on February 25, 1791; the 
National Bank Act was signed by Abra- 
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Shoe Imports Doubled 
In Past Four Months 


Czechoslovakian Shipments 
Said to Show Marked Increase. 


Marked increase in the importation 
into the United States of women’s shoes 
from Czechoslovakia has resulted in the 
doubling of the imports of boots and 
shoes for the first four months of the 


er as compared to the trade of 1928, 
the 


announced May 

The full ao ‘of the Department’s 
statement, which shows that of the 
2,003,031 ’ pairs of women’s shoes im- 
ported in the period, 1,554,432 came from 
Czechoslovakia, follows: 

Twice as many boots and shoes have 
been imported by the United States from 
foreign countries thus far this year, 
compared with last. During the first 
four months of 1929, the United States 
imported 2,237,808 pairs of leather boots 
and shoes (free) valued at $6,450,252, 
an increase of 110 per cent in quantity 
and 96 per cent in value, over the im- 
ports of the corresponding period of 
1928, 1,064,128 pairs, valued at $3,269,- 
020. 

Of this quantity, Czechoslovakia sup- 
pped over 71 per cent, or 1,596,925 pairs; 

rance, 712 per cent, or 166,211 pairs; 
Austria, 51% per cent, or 129,435 pairs; 
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Shoe and Leather Manufacturers’ |' 
Division of the Repartnant of Commerce | 
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Of Program for Fl Flood Control 


Request to Reconsider Plans Referred to Secretary of War | 
And Attorney General as to Prior Administrative 
Decisions and l Legal Aspects of Questions. 


President Hoover, in a statement made | 
publis May 24, announced that he had 
referred to the Secretary of War and 
the Attorney General, for study and re- 
port, questions involved in a brief, sub- 
mitted by a group of Senators and Rep- 
resentatives interested in the Mississippi 
river flood control, asking that the pro- 
posed contracts for starting of work be 
suspended pending entire reconsideration 
of the plans and authorities under the 
Flood Control Act. 

President Hoover pointed out in this 
connection that before the merits or de- 
merits of the question can be gone into, 
he must first determine the legal ques- 
tions involved, as to whether or not the 
plan and method have not already been 
conclusively determined by the Flood 
Control Act and the executive decisions 
of President Coolidge. 

The statement in full text follows: 

In response to press questions, the 
President stated: 


“A group of Senators and Representa- 
tives interested in the Mississippi Flood 
Control have placed before the Admin- 
istration a brief requesting that the pro- 
posed contracts for initiation of works 


should be suspended pending entire re- 
consideration of the plans and authorities 
under the Flood Control Act. Some of 
them contend that the entire flood-control 
plan should be revised; that; in fact, the 
conflicts between the Mississippi River 
Commission plan, estimated to cost some 
$750,000,000, and the Jadwin plan, esti- 
mated to cost about $325,000,000, should 
be reconsidered. 

“The act provided that a special engi- 
neering board should be set up to make | 
the determination as between these 
plans and to report their conclusions to 
the President. This was done. The re- 
port recommended the Jadwin plan, and 
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Proposals Are Made 


For New Air Service | 
From Seattle to Kast 


Extension of of Service Between| 
States of Washington 
And Oregon Also 
Suggested. 


Suggestions for a new transcontinental 
air mail service along the northern tier 


of the United States between Seattle and 
St. Paul and Milwaukee were offered to 
the Interdepartmental Committe on Air- 
ways, which met at the Post Office Depart- 
mgnt on May 24 io conclude a series of 
hearings regarding the expansion of the 
present air mail system throughout the 
United States. 

Senator Jones (Rep.), of Washington, 
who mad. the suggestion to the Com- 
mittee, also requested a direct air mail 
service between Pasco and Seattle, Wash., 
and between Pasco and Spokane, Wash. 
He said that the Chambers of Commerce 
in all of the larger cities of his State 
supported the general scheme for a 
greater expansion of air mail facilities 
with other sections of the country. He 
read telegrams from the Spokane Cham- 
ber of Commerce and other commercial 
organizations to show that the people 
in his State were interested in a faster 
air mail service to the East. 


Congressional Delegations Present. 


At the outset of the meeting of the 
Committee, which was presided over by 
the Second Assistant Postmaster Gen- 
eral, W. Irving Glover, announcement ; 
was made that the entire congressional 
delegations from the States of Oregon; 
and Washington were present to discuss 
a proposal to extend the present air 
mail service out of Pasco to Seattle, 
Spokane, and Portland, Ore. 

Representatives. Johnson (Rep.), of| 
Hoquiam, Wash.; Summers (Rep.), of 
Walla Walla, Wash., and Hill (Dem.), 
of Waterville, Wash., supported -the 
views of Senator Jones, except that each 
requested that such cities as Ellensburg, 
Tacoma, and Walla Walla be made stops 
on any extension of an air mail service 
to Seattle. 

The Committee was informed by thé 
delegation that the cities had made ar- 
rangements to provide suitable air- 
ports, which Representatives Summers 
said were as important as railroad ter-/| 
minals in handling air mail. The ad- 
vantages that would accure to these cit- 
ies from a commercial standpoint were 
outlined by the delegation from Wash- 
ington, who through Senator Jones, de- 
clared that the people would cooperate 
with the Government in the project. 

Opposes Stop at Pasco. 

J. J. Underwood, representing the 
Seattle Chamber of Commerce, explained | 
what Seattle desired in the way of air 
mail connections, but was not inclined 
to agree with Representative Johnson 
that Tacoma should be made a stop be- 
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| 963,538; 


| Action on Investigation 


In Textile Strike Deferred 


The Senate Committee on ee 
tures during an executive meeting on 
May 24 considered proposed amendments 
; to the resolution (S. Res. 49) calling for 


an investigation of the textile industry 
and adjourned until May 27 without tak- 
ing definite action. 

Senator LaFollette (Rep.), of Wis- 
consin, Chairman of the Committee, ex- 
plained that the adjournment was taken 
because proponents of the amendment by 
which the investigation would be referred 
to the Federal Trade Commission, de- 
sired more time to perfect this amend- 
ment. The amendment was accepted in 
principle during an executive meeting 
on May 23 by a vote of six to five. 


Output of Machines 
For Farm Use Gains 


Tendency to Abandon Anti- 
quated Devices Is Observed 
By Census Bureau. 


The Department of Commerce an- 
nounced May 24 that, according to data 
collected at the annual canvass of manu- 
facturers of farm equipment, the total 
production of such equipment in 1928 | 


! was valued at $522,654,464, as compared | 


with $460,881,111 for 1927 and $461,339,- 
522 for 1926. The 1928 total represents | 


an increase of 13.4 per cent over the | 
total for 1927 and 13.3 per cent over that | 
for 1926. The full text of the Depart- | 
ment’s statement follows: 

The production values for the more im- 
portant classes of farm equipment are as 
follows: Tractors—1928, $191,978,126; | 
1927, $159,530,521; 1926, $145,912,489. 
Harvesting machinery — 1928, $67,292,- 
509; 1927, $57,319,248; 1926, $46,006, | 
889. Machines for preparing crops for 
market or use—1928, $33,428,355; 1927. 
$32,328,555; 1926, $84,126,745. Plows| 
and listers—1928, $31,990,558; 1927,! 
$29,477,372; 1926, $33,148,358. Planting 
and fertilizing machinery—1928, $25,- 

1927, $24,560,375; 1926, $26,- 
590,991. 


Although the total value of the 1928 
production shows a marked increase over 
that reported for 1927, many items show | 
decreases. The principal items showing 
decreases in numbers are as follows: 
Sulky, 1-bottom tractor, and two-way | 
mold-board plows; horse-drawn disk | 
plows; 1-bottom horse-drawn and 2 and 
3-bottom tractor-drawn listers; soil pul- 
verizers and packers; 1-row corn plant- 
ters; combination corn and cotton plant- | 
ers; combined listers and drills; fertil- | 
izer distributors; manure spreaders; | 
hand cultivators (wheeled hoes); grain 
binders; sulky (dump) rakes; grain 
threshers (wood) ; feed grinders and! 
crushers; grain cleaners and graders; 
wheeled- type tractors; motor cultivators 





| 
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Federal Laboratory for Testing Cement 


And Training Men 


in Wor k Is Established 


Calibration of Devices Used in Determinations Also Is 
Planned by Bureau of Standards. 


The Bureau of Standards has estab- 
lished a reference laboratory for testing 
Portland cement, for calibration of ma- 
chines and instruments used in cement 
testing, and for training men for com- 
mercial cement testing laboratories. The 
Secretary of Commerce, Robert P. La- 


mont, announced May 24. The full text 
of the statement follows: 


The new laboratory is supported jointly 
by the American Society for Testing Ma- 
terials, and the Federal Government. Its 
work is under the immediate supervision 
of P. H. Bates, chief of the clay and 
silicate products division of the Bureau 
of Standards. 

The establishment of this new labora- 
tory is the outgrowth of a plan originally 
formulated by the cement committee of 
the American Society for Testing Mate- 
rials. Frederick W. Kelly, president of 
the North American Cement Corporation, 
as spokesman of the cement industry, 
addressed a letter to Mr. Bates, chairman 


| 


| 

of the Cement Committee of the A. S. 
T. M., on September 15, 1928, calling | 
attention to the need of such a labora- | 
tory. | 
tm this letter Mr. Kelly said: 

“There are produced annually in the | 
United States about 170,000,000 barrels | 
of portland cement. Substantially all | 
this cement is made to conform to the | 
Standard specifications for portland ce- 
ment which have been adopted by the 
American Society for Testing Materials, 
by the U. S. Government Departments 
and by the principal users of portland 
cement in the United States. 

“It is necessary that all this cement 
be tested to make certain that it does 
conform with the standard specifications, 
and it is important that such tests be 
made to insure the integrity of the struc- 
tures in which the cement is used. It is 
of vital importance to both the user and 
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Production of Motors 
For Planes Surveyed 


| Output for 1928 Totals 3,496 Of Patent Rights Structure 


Engines Worth $16,809,164. 


Aircraft engines manufactured in the 
United States during 1928 numbered 
3,496 valued at $16,809,164 and in addi- 
tion 700 engines valued at $426,879 were | 
rebuilt and reassembled by the manufac- 
turers during the year, according to a 
report made public May 24 by the Aero- 
nautics Branch, Department of Com- 
merce, based on voluntary returns from 


manufacturers representing approxi- 
mately 95 per cent of the industry. The 
full text of the Department’s statement 
follows: 

New radial engines under 150 horse- 
power manufactured during the year 
numbered 621 valued at $592,217; radial 


engines rated at 150 to 400 horsepower, | 


inclusive. numbered 1,547 valued at 
$6,041,316; over 400 horsepower, 1,073 
valued at $7,987,975; all other types, V- 
type, in line, etce., under 150 horsepower, 
11 valued at $15, 975; 150 to 400 horse- 
power, 9 valued at $13,700; all other 
types over 400 horsepower, "235 valued 
at $2,157,981. Spare parts for engines 
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British Railways Ask 


| No Increase in Rates 


Despite ite Deficieney 


Earnings in ‘in 1928 Approxi- 
mately 20 Per Cent Below 
Fixed Required 


Revenues. 


British railway earnings in 1928 failed 
to equal the income fixed by that coun- 
try’s Railway Rates Tribunal under its 
standard schedule of fares and charges, 
the Assistant Trade Commissioner, Har- 
old A. Burch, at London, reported to the 
Department of Commerce May 24. The 
full text of the statement follows: 

Revenues for 1928, first complete year 
with standard schedules operative under 
the provisions iaid down in the railway 
act of 1921, totaled only about £41,000,- 
000, approximately £9,000,000 below’ the 
fixed required revenues. 

However, no general increase of rates 
and charges is proposed by the railroads, 
despite the deficiencies, at the present 
time, owing to “various factors in the ec- 
onomic position of the country,” accord- 
ing to the secretary of the raies and 
charges committee of the tribunal. He 
says: 

“The companies desire to afford every 
| assistance in their power to the tribunal 
in the discharge of this task and, in or- 
der that the tribunal may be, conversant 
| with the view of the compdnies, I am 
instructed to inform you (the tvibunal) 
that it is not their intention to put for- 
ward any proposols for a general in- 
crease of charges at the present time.” 


Twenty-five Per Cent Deficiency. 
The London North Eastern Railway 


| has the largest deficiency in proportion 
|to standard revenue, approximately 25 


per cent. The deficiency of the London, 
| Midland & Scottish Railway is 20 per 
cent; that of the Great Western is less 
than 16 per cent; and that of the South 
Railway is approximately 3% per cent. 

Preliminary returns of the railway 
| statistics for 1928 show that total re- 
ceipts were £8,400,000 below those of 
1927. The total net income was £39,- 
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Ford Company Developing 
Diesel Engine for Air 


A Diesel engine adaptable to aircraft 
is being developed by the Ford Motor 
Company, Henry Ford told President 


Hoover et a conference at the White 
House May 24. 

After his conversation with the Presi- 
dent, Mr. Ford stated orally that it was 
| too early to forecast the future of the 
Diesel engine in aviation, as little was 
known about them except in heavier 
7. He explained, however, that he 

did not believe the Diesel would be prac- 
tical for automobiles, and that gasoline 
motors, as they have been developed, 
will continue in use in the automobile 
industry. The Ford Company, he added, 
is studying all types of engines In con- 
— with their adaptability for air- 
craft. 


Complete 
News Summary’ 


. +» Of every article 
in this issue will be 
found on the Back 
Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader, 


Turn to Back Page 


1929 


Federal Exercise 


Is Recommended 


Policy of Foregoing Monop- 
oly Privilege Is Being 
Abandoned, Senate Com- 
inittee Is Told. 


‘Control Over Radio 
Said to Be Possible 


Army Specialist Says German 
Invention Taken Over by Gov- 
ernment Antedates Appa- 
ratus Sold in America. 


The general policy adhered to in the 
| past by the Federal Government of fore- 
going its monopoly rights on Govern-| 
ment-owned patents is changing and the 
present sentiment appears to favor the 
maintenance of a monopoly, Col. J. I. 
McMullen, in charge of patent work in 


the Office of the Judge Advocate General 
of the Army, told the Senate Committee 
on Interstate Commerce, May 24. 

Colonel McMullen, who testified at the 
hearings on the communications bill (S. 
6), said that was what he believed was 
the view of the Attorney General, Wil- 
liam D. Mitchell. 

The Committee inquired particularly 
of Colonel McMullen the status of the 
Schloemilch-von Bronck patents owned 
by the Government as opposed to the 
Alexanderson patents of the General 
Electric Company, both dealing with 
tuned frequency amplification and form- 
ing with the Lowell and Dunmore socket- 
power unit, “the heart of the radio patent 
situation today. - 


Federal Patent Said to Be Oldest. 

“My conclusion is that the von Bronck 
patent anticipated the Alexanderson pat- 
ent, declared Colonel McMullen, who said 
he had thoroughly investigated both pat- 
ents. “However, that would depend on 
the attitude of the court in accepting cer- 
tain evidence. There would be some 
question as to the identity of the von 
Bronck evidence.” 

“What would be the effect if the von 
Bronck patent were declared the prior 
patent?” asked Senator Dill (Dem.), of 
Washington. 

“The Government would have the up- 
per hand,” replied Colonel McMullen. 
“The Government has the upper hand in 
a great many patents today but they 
don’t use it.” 

“You mean that the Government 
would be in a position to license all ra- 
a manufacturers?” questioned Senator 

ill 

“Yes, sir,” replied the Colonel. “I think 
they are in that position today except 
for the fact that we can grant only re- 
vocable licenses.” 

Permanent Licenses Barred. 

The witness explained that the Govern- 
ment had authority under the law to is- 
sue only revocable licenses, which were 
too unstable to encourage applicants to 
apply. Senator Dill suggested that that 
situation could be improved by changing 
the law to permit issuance of licenses 
for stated periods and Colonel McMullen 
agreed this would greatly help. 

Colonel McMullen outiined briefly the 
history of the yon Bronck patent, which 
was seized by the United States from 
Germany just before the Armistice. He 
said the patent was mechanically some- 
what different from the Alexanderson, 
handled by the Radio Corporation of 
America, though very much the same on 
a patent basis. 

Two New York district courts have 
rendered decisions, Colonel McMullen 
said, in favor of the Alexanderson pat- 
ent in cases tried “in a sort of left- 
handed way.” These cases, he said, were 

“a rather put-up job by the General Elec- 
tric Company to have the Alexanderson 
patent validated over the von Bronck,” 
where neither the Government nor any- 
one else represented the von Bronck pat- 
ent. However, he pointed out, the high- 





est court of Canada has ruled in favor | 
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Deadlock Continues 
Over Farm Relief Bill 


House Conferees Insist on Re- 
jection of Debenture Plan 


Senate and House conferees on the 
farm relief bill (H. R. 1) again failed to 
reach agreement on the controversial 
export debenture feature of the bill at 
a meeting, May 24, and adjourned to meet 
again, May 25. 


Chairman of the Conference and of the 
Senate Committee on Agriculture and 
Forestry, announced that the Senate 
conferees are endeavoring to bring about 
an agreement, by which Senate amend- 
|ments, other than the export debenture 
; amendment, will be considered first by 
the conferees, leaving solution of that 
problem until later in the course of the 
|conference. So far the House: conferees 
have refused to accept this procedure. 





ferees have stated that, under no cir- 
cumstances, will they go back to the 
House and ask for a vote on the export 
debenture provision. This position is 
based on the contention that the inser- 
tion of this amendment by the Senate 
was a violation. of the constitutional. pro- 
vision by which it is required that all 
revenue bills must originate in the 
| House. 

Senator McNary expressed himself as 
hopeful that some solution may be found 
jat the meeting scheduled for May 25. 


Senator McNary (Rep.), of Oregon, | 


It was announced that the House con- | 
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Plans Are Submitted 
For Court Building 


Designed by Architect. 


Preliminary plans for the new build- 
ings for the Supreme Court of the United 
States were approved, May 23, by the 
Supreme Court Building Commission. 
These plans were submitted by the archi- 
tect, Cass Gilbert, of New York City. 

The plans, it was stated orally by 
the Architect of the Capitol, David 
Lynn, are subject to slight changes be- 
fore final plans will be drawn up. 

The new Supreme Court building will 
be located in the block bounded by East 
Capitol, Maryland Avenue, First and 
Second Streets. The building will be 
385 feet east by 384 feet west and will 
be surrounded by a terrace. 

The exterior will be Corinthian in 
style, and the building will be constructed 
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Foreign Producers 


Of Textiles Adopting 


Mass Production 





Increasing Competition Pre-|° 
dicted With American 
Goods; New Markets for 

Materials Found. 


A greater development of mass pro- 
duction by the chief foreign competiters 
of the United States in the textile in- 
dustry seems imminent, indicating a 
keener competition for American textile 
products sold overseas, the Assistant 
Secretary of Commerce, Julius Klein, 


said May 24. 

The statement was made in an address 
at a meeting of the American Cotton 
Manufacturers’ Association and the Na- 
tion Association of Cotton Manufactur- 
ers, held under the auspices of the Na- 
tional Council of Cotton Manufacturers 
at Atlantic City, N. J. 


New Demands Developed. 


But this tendency toward “textile in- 
dustrializetivn” abroad, Dr. Klein stated, 
does not promise to be as damaging as 
might be imagined in view of the com- 
pensatory factors at work, including new 
markets, advanced standards of living, 
and new wants, all of which have re- 
bounded to the substantial benefit of the 
American export trade in cotton textiles. 

The full text of Dr. Klein’s address 
follows: 

The American economic observer trav- 
eling abroad today cannot fail to note— 
among the manifold forces and factors 
engaging his attention—three especially 
powerful tendencies. One of these is 
the progressive industrialization of pre- 
viously backward countries. A second 
is the movement in the direction of in- 
dustrial amalgamations, mergers, car- 
tels. Still a third is the strong impulse 
toward novelties in merchandise—new 
methods of utilizing familar materials— 
or thé introduction of devices that are 
fascinating by reason of their unmis- 
takable, but hitherto unsuspected, suit- 
ability. 

Competition is Sharp. 

All these things have a bearing on the 
textile trade. Let us look for a moment 
at some of the major aspects that they 
present. I need hardly say, before this 
gathering, that world competition in tex- 
tile products is extremely sharp and at- 
tended with perplexities. Manufactur- 
ing facilities have been very greatly 
augmented. There is an imperative need 
for oversea markets to take care of the 
increased flow of products. 

In consequence of these conditions, we 
discern abroad a distinct trend toward 
both vertical and horizontal combination 
in order that costs of production and dis- 
tribution may be lowered. A greater 
development of mass production by our 
chief foreign competitors seems immi- 
nent. This portends keener competition 
for those of our products that are sold 
overseas as a result of lower unit cost 
due to mass production. 

Let us glance at the question of indus- 
trialization—the establishment of textile 
factories in countries that were formerly 
accustomed to buy their cotton goods 
|from the United States or Europe. The 
| most astonishing instance, of course, is 
that of China. During the past 13 years 
the number of spindles in that oriental 
nation has jumped from 1,000,000 to 
8,500,000, and the looms from 4,600 to 
nearly 30,000. Factory chimneys are 
overshadowing pagodas. The metallic 
clang of textile machinery is making 
itgelf heard, ever more insistently, amidst 
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Fruit Fly Quarantine 
In Florida Amended 


| Interstate Movement of Foreign 
Produce Is Permitted. 





4 Two adminisrativ(Samendments to the 
Mediterranean fruit fly quarantine have 
been promulgated by the Secretary of 
Agriculture, Arthur M. Hyde, and made 
| effective immediately, it was announced 
May 24. The full text of the Depart- 
ment’s statement follows: 

One of these provides for movement 
interstate of foreign fruits and vege- 
tables entering the United States through 
Florida ports. The other extends the 
time for the shipment interstate of non- 
citrus fruits and host vegetables from 
| protective zones in Florida up to and 


Column 4.) 
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opinion can change the Gov- 


ernment practically so much. Pub- 
lic opinion, on an subject, always 
has a central idea from which all 
its minor thoughts radiate.” 
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House Sets DefectsinBanking| President to Determine Status Production of Motors | Federal Exercise |P!a% 4re Submitted | House Sets Date 
For Final Vote on 
Tariff Measure 


Rule Is Adopted Limiting 
Amendments and Debate 


And Requiring Action 
May 28. 


Changes Are M Are Made 
In Some Schedules 


Rates Are Argued as Bill Is 
Read; Provisions to Expe- 
dite Balloting Criticized 
As Drastic. 


The tariff revision bill (H. R. 2667) 
advanced to the stage of adoption of 
amendments on May 24, under a rule 
limiting amendments, giving the Ways 
and. Means Committee right of way and 
fixing final action on the bill for May 28. 

The special rule, which the minority 
called “drastic,” was adopted by a vote 
of 234 to 138. 

A number of Committee amendments 
were adopted as the reading of the bill 
progressed during the day. There was 
discussion of the merits of the bill during 
the debate on the rule and of the merits 
of the amendments, as the amendments 
were sucéessively presented by the Ways 
and Means Committee and adopted after 
both sides had been heard. Considera- 
tion of amendments wi!l continue May 25. 
(The full text of the Committee amend- 
ments will be found on Page 4). 


Majority Approved Rule. 

The special rule for consideration of 
the bill was reported by the Committee 
on Rules, in accordance with the ap- 
proval of the majority conference, by a 
vote of 206 to 23. The full text of the 
rule, which was subsequently pms by 

ouse after one and one-half hours 
i ate by a vote 234 to 137, follows 

text: 

in eased: That Immediately upon the 
adoption of this resolution the House 
shall resolve itself into the Committee 
of the Whole House on the state of the 
Union for the further consideration of 
the bill H: R. 2667, entitled ‘A bill to 
provide revenue, to regulate commerce 
with foreign countries, to encourage the 
industries of the United States, to pro- 
tect American labor, and for other pur- 
poses,’ that general debate on the bill be 
now. closed; that the bill shall be con- 
sidered for amendment under the five- 
minute rule, but Committee amendments 
to any part of the bill shall be in order 
at any time; that consideration of the 
bill for amendment shall continue until 
Tuesday, May 28, 1929, at 3 o’clock post 
meridian, at which time the bill with all 
amendments that shall have been 
adopted by the Committee of the Whole 
shall be reported to the House, where- 
upon the previous question shall be con- 
sidered as ordered on the bill and all 
amendments to final passage without in- 
tervening motion except one motion to 
recommit. 


Votes to Be En Gross. 


“The vote on all amendments shall be 
taken en gross except when a separate 
vote is demanded by the Committee on 
Ways and Means on an amendment of- 
fered by said committee. 

“That said bill shall be the continuing 
order until its consideration is concluded, 
subject only to conference reports, priv- 
ileged matters on the Speaker’s table, 
and reports from the Committee on 
Rules.” 

“This rule,” Representative Snell 
(Rep.), of Potsdam, N. Y., said, “is for 
orderly consideration of the tariff bill.” 

He said that when any amendment is 
offered by the Committee on Ways and 
Means, any other amendment germane 
to the Committee amendment could be 
offered by any member of the House, and 
that all amendments are to be voted 
upon in gross except when a separate 
vote is demanded by the Committee on 
Ways and Means. 

“What the people of this country want 
is less talk and more action,” continued 


[Continued on Page 3, Column 5.] 


Investigation of Trade 
Combinations Asked 


Resolution Offered by Mr. 
Walsh, of Monténa. 


A resolution (S. Res. 72) directing the 
Federal Trade Commission to investigate 
all industrial and commercial combina- 
tions with outstanding securities in ex- 
cess of $20,000,000, was introduced in 
the Senate, May 23, by Senator Walsh 
(Dem.), of Montana. 

The resoluticn, which was referred to 
the Interstate Commerce Committee, fol- 
lows in full text: 

Resolved, that the Federal Trade Com- 
mission is directed to make an inquiry 
into all industrial and commercial com- 
binations having outstanding securities 
in excess of $20,000,000 effected during 
the last four years and to report to 
the Senate as follows: 

1—A description of the form and ex- 
tent of each of such combinations. 

(2) With respect to each of the com- 
binations so described: 

(a) Whether the effect or tendency 


[Continued on Page 7, Column 1.] 
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THE UNITED STATES DAILY: 





Department of Navy Announces Plan 


For Submarine Safety and Salvage| (Of Patent Rights in 





Education Surveyed Training Prescribed for Rescue Ships and Pontoon Sets 
To Be Distributed Among Naval Stations. 





Fifty Per Cent of Men and 
Twenty-five Per Cent of 
Women Work to Pay 
Fees for Learning. 


One-half of the men and one-fourth of 
the women in the colleges and universi- 
ties in the Unitea States are working, 
and thus pay for their educations, ac- 
cording to a statement made public on 
May 24 by the Department of the In- 
terior, The statement, in full text, fol- 
lows: ; ; 

How these students accomplish this 
double task of earning and learning is 
revealed in a bulletin on “Self-help for 
College Students,” issued by the Bureau 
of Education. 

Educational Insurance Used. 

To finance a college education over a 
period of years, the bulletin says, many | 
have found educational insurance a con- 
venient method. Some form the habit of 
systematic savings. Building and loan 
associations have specific plans of financ- 
ing education. Many high-school stu- | 
dents are turning spare time into cash | 
for the purpose of a college education. | 

The colleges and other agencies are 
offering scholarships for qualified stu- 
dents. Ex-service men an their blood 
relations are awarded scholarships in| 
colleges in 16 different States. Colleges | 
and universities to the number of 282 
are lending over $4,000,000 annually to | 
deserving students and 100 independent | 
agencies maintain loan funds for the| 
purpose of aiding students in college. 
They report $5,000,000 outstanding in| 
student loans. | 

Besides these aids, the college students | 
themselves, by their own efforts and | 
labor, produced over $33,000,000 during 
term-time in a recent year. The jobs in 
which these students were employed in-| 
clude automobile repairing, office and 
clerical work, specialty selling, arts and| 








| with their rapid and efficient use in the | 


| damaged submarine, can only be accom- | 


A new plan for submarine safety and 
salvage and for training submarine res- 
cue forces, under which the five new 
rescue vessels and units are placed at 
strategic locations, later to be supple- 
mented by lifting pontoons, was an- 
nounced May 24 by the Department of 
the Navy. 

Following the S-4 disaster in Decem- 
ber, 1927, the Navy ordered four auxili- 
ary vessels to be fitted out as salvage 
ships for submarines, to augment the 
“Falcon,” the oniy rescue ship then in 
service. These vessels have been com- 
pleted, and now are assigned to the re- 
spective fleets and submarine operations. 
With each of the vessels there will be 
stationed during the summery and as 


soon as manufactured, 10 lifting pon- | 


toons, for raising disabled submarines. 

The letter from the Chief of Naval 
Operations, Admiral Charles F. Hughes, 
to all naval ships and stations, points out 
that in rescue work the element of time 
is “all important.” The speed in assem- 
bling of vessels and equipment, together | 


operations of giving assistance to the 


plished through careful maintenance and 
frequent practice or drill, he brought out. | 

The full text of the new plan follows: 

1.—Reference (a) listed certain vessels 
to be converted to submarine rescue ves- 
sels. This work has now been completed 
and the vessels are assigned as follows: | 
“Mallard” at Coco Solo; “Falcon” with 
Control Force; “Ortolan” with subma- 
rines, Battle Fleet; ‘‘Widgeon” at Pearl 
Harbor; “Pigeon” with submarines, Asi- 
atic. 4 

2.—The “Chewink” at New London will | 
be partially fitted as:a) submarine rescue | 
vessel. 


Five Sets of Pontoons 
To Be Distributed ° 


3.—One set of 10 pontoons are avail-| 








| 


\ 


of materials to 
| present buildings of the Capitol group. | 


crafts, professional and semiprofres- |able at Navy Yard, New York, and four | 
sional employment, instruction, publish-| sets of 10 pontoons each are being manu- 
ing, transportation, entertainment, recre-|factured and will be completed during 
ation, hotel and summer resort jobs, food| the summer for assignment as follows: 
handling, household service, care and/10 for Control Foree to be stowed at | 
maintenance of buildings and grounds,! Navy Yard, New York; 10 for Canal} 
agricultural pursuits, and odd jobs. | Zone to be stowed at Caco Colo; 10 for 
In general, students and faculties both Battle Fleet to be stowed at Destroyer 
favor a reasonable amount of employ-| Base, San Diego; 10 for Battle Fleet to 
ment if a student needs financial assist-| be stowed at Pearl Harbor; 10 for Asi- 
ance. The colleges and universities are| atic Fleet to be stowed at Cavite. 
aiding the employed student by installing 4.—Reference (a) quoted information 
college employment bureaus and service concerning assignment of divers to the 
agencies, by arranging class schedules s0|seversi units, and concerning qualifica- 
that the worker may elect all morning |tion and training of divers. 
classes or late afternoon classes to leave; 5.—In rescue work the element of 
time free for employment, cooperative|time is all important. The speed in as- 
courses, and many other means whereby |sembling of vessels and equipment. to- 


| 


the needy student may reduce ak 
expenses. | 


Honesty Is Urged | 





In Pension System 





Newly Appointed Commis- 
sioner of Bureau Takes 


Oath of Office. 


The importance of eliminating all ele- 
ments of fraud in connection with pen- 
sions was emphasized by the Secretary 
of the Interior, Ray Lyman Wilbur, in 
a statement made public on May 24 
simultaneonsly with the swearing in of 
the new Commissioner of Pensions, Col. 
Earl D. Church, of Hartford, Conn., to 
succeed Winfield Scott, of Oklahoma, re- 
signed. 

Secretay Wilbur declared that the 
problem of handling pension affairs 
needs to be caried out sympathetically 
and efficiently, both from the human and 
financial standpoints. “Honesty, fair- 
ness, justice and promptness should be 
the aim of the Pension Office,” he said. 


gether with their rapid and efficient 
use in the operations of giving assist- 
ance to the damaged submarine, can 
only be accomplished through careful ! 
maintenance and frequent practice or | 
drill. | 

6.—Included in the elements of impor- | 
tance in connection with submarine res- 
cue operations are: (a) Locating the 
submarine and establishing communica- 
tion, by use of listening apparatus; (b) 


| 


speedy arrival of rescue vessel, divers, | 


and equipment; (c) speedy arrival of 
pontoons and equipment; (d) efficiency 
in supplying air to entrapped crew or 
for blowing tanks to raise vessel; (e 
/efficiency in attaching pontoons for lift- 
| ing. 

| T -sastatlation of separate air con- 
| nections to compartments and ballast 
| tanks is being proceeded with as vessels 


{become available. 


8—In reference (b), commander, 
submarine divisions. battle fleet, re- 
|ports operations in connection with 


|Ortolan attaching air hose to a_sub- 
merged submarine and blowing tanks to 
bring the submarine to the surface. 





to the rescue unit and developed some 
|valuable criticism in regard to design of 
| material. 

| Tests Are Prescribed 


| special volumes 


| Reporter’s office and 16 rooms for mem-| 
bers of the bar will also be located on| ated is buttressed on the fact that the 


This exercise efforded excellent training | 


The statement, in full text, follows: 
The Pension Bureau in the Depart- 
rj s a long and splen- , ees : 3 
ment of the Interior has a long and SpleD- | units may be. maintained in an efcient 
the records of the soldiers and sailors|*tate of training and to insure mainte- 
who have fought jhe hattlea of their | "ance of equipment and to provide rec- 
country. A very large proportion of the| ommendations toward improvement of 
7 : : : j it is direc if 
national expenditures is due directly or ee, = aes yy one oF 
indirectly to war. Determination of |@Tatimg schedules provide tor adequate 
what this charge probably will be in the | 2nd frequent training to include the fol- 
future is a primary function of Gov- lowing and such other tests as the 
ernment budgeting. 


|Forces Afloat may deem pertinent: 

It has been the aim of the United (oan . eres der in locat- 
States to be generous in its treatment|, °° aia coil "iaktans — 
of the injured, sick, or infirm soldier or | iss Seu or conan ae air to sub- 
ir uate expander py igh ord marine Sommers and air bottles by 
. . : ¢ * | rescue vessels; 
= a. ee eee) b (d)—Test of blowing submarine tanks 
These, however, are likely to be founded ee er two pontoons at 
on the recommendations of the Bureau aaah stowage amar anally by the subs 
ny a ne alle: ao its experience) marine rescue unit assigned to the op- 

ns 8 . eaniinaae aamneeh- aiaenal 36 - wan 

The large problem of handling the pen- pets ore’ goncerned. Caine the poe me 
sion affairs of those having proper places an Gas Ween Ue ae —e 
on the rolls through the declining years 
of life needs to be carried out sympa- 
thetically and efficiently, both from the 
human and from the financial standpoint. 
Honesty, fairness, justice, and prompt- 
ness should be the aim of the Pension 
Office. 

It is particularly important to elimi- 
nate all elements of fraud in connection 
with pensions. While there is every 
reason for helping those who have ren- 
papel She veanetse serdion % Chale cous. | lector ot peeves Sesnane at Louisville, 
bringing in among those so honored and | Mr O'Brian” id 5. Blaly. vesigned. ane 
helped any who were not deserving z ; 

If the Pension Bureau.is to be effec- | 
tive, a high grade of medical service is | 
demanded, The important individual de- | E é 
cisions, frequently involving substantial | Paris, George R. Canty, 
sums of money, should be based largely | partment of Commerce May 24, The 
upon the physical findings of the medical | xt of the statement follows: er 
staff. It would not only centralize publicity 

In the appointment of Colonel Church | insurance, and legal service, but would 
we have secured a man of long admini 
trative experience in the insurance field, | 
The purpose of Colonel Church and his 
associates will be to mature plans that 
will warrant the maintenance of the 
Pension Rureau upon a sound economical 
basis which will operate with justice to 
all concerned. The equitable adjudication | 
of pension claims is important alike to| 
the individual and to the Government. 


|For Rescue Ship Training ° 
9.—In order that rescue vessels 


President Hoover Sends 
Nominations to Senate 


President Hoover sent to the Senate 
on May 24 for confirmation the nomina- 
|tions of Robert H. Lucas, of Louisville, 
Ky., to be Commissioner of Internal 
Revenue, and of John Lord O'Brian, of 
New York, to be Assistant to the Attor- 
ney General. Mr. Lucas, who is col- 


van, resigned. 


advised the De- 


| B.itish market, according to the trade. 


| films. Membership @ to be limited tc 
proprietors, managers, directors, anc 
others actually connected with control 


mitted as associates. 


British Movie Houses Form 
Coperative Organization maxium of 200 shares. 
is to advance money to :nembers, 
cooperative societies do, and the profits 
if any, are to ve distribued as bonuses 
If this move is successful, and ~»1 


A company is reported being formed 
in Britain under the title of “Independ- 
ent Cinemas Corporations (Ltd.),” regis- 
tered under the industrial andp rovident 
societies act, which proposes to draw 
3,000 independent exhibitors into one col- 
lective and cooperative organization. | 


concern) than the Gaumont chain 


theaters. 





and | 


succeeds William J. Dono- 


full | floor 


Other members of the trade may be ad- 


The capital is to be provided by the 
| issue of shares of £1 each, with a mini- 
|mum of 10 shares per member and a 
The corporation 
as 





on salvage operations requiring the use 
of pontoons, The pontoons selected for 
; the test should be those which have been 
longest out of service, The test should 
|include the sinking ahd raising of each 
of the two pontoons by means of its 


;own gear and the raising of one com- 


pletely flooded pontoon by means of the 
other, thus simulating as closely as pos- 
sible actual salvage operations. The 
test, preceded if desired, by trials in 
shallower depths, should be carried out 
|at a depth of at least 125 feet; 
(f) Test of efficiency of pontooning 

(using a submerged pontoon to repre- 
‘sent the submarine). 
! (g) Inspection and inventory of equip- 
,ment both ashore and afloat. 

10.—The Bureau of Construction and 
Repair is issuing instructions to the sev- 
eral pontcon stowage bases covering the 
custody, preservation, and upkeep of the 
pontoons and handling gear, including in- 
ternal air testing of the pontoons. 

11.—Copies or orders concerning the 
tests and reports of tests when con- 
ducted together with notation of defects 
and recommendations should be fur- | 
nished to the Department. 


’ 


} 





Drawings Submitted 
For Court Building 


Structure of Corinthian Type | 
Is Designed by 
Architect. 


[Continued from Page 1.) 


harmonize with the 


} 
In the central or main section, the | 
court room will be located, with the cor- 
ridor leading to it. 
On the main floor, in the east section, | 
will be located the courtroom, the con- | 
ference rooms, the chambers of the | 
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Federal Exercise 





Commission Considers. Reallocation 


Of Radiotelegraph W ave Bands 








Radio Is Advocated Applications of Four Companies for Channels Supported 
| By Arguments at Hearing. 


Policy of Foregoing Monop- a 
oly Privilege Is Being 
Abandoned, Says Army 
Specialist. 








The Federal Radio Commission, with,;pany, Prof. C. M. Jansky, Jr., consult- 
full evidence before it, now is consider-|ing engineer, and Horace Lohnes, at- 
ling another allocation of continental|torney, appeared. The full text of a sum- 
|short wave channels for the creation of|mary of Prof. Jansky’s statement fol- 
domestic radiotelegraph networks com-|lows; 
petitive with the established wire tele-} The Western Radio Telegraph Com- 
graph services. At a night hearing on|pany is a public service communications 
May 23 the Commission reheard the ar-|corporation organized under the laws of 
guments of the Mackay Radio and Tele-|the State of Delaware to take over a 
graph Company for channels with which|number of radio circuits which, for a 
to augment it present wire telegraph|number of years, have been in use by 
circuits, operated by the Postal Tele-|certain petroleum companies in the Mid- 
graph and Cable Company, with which|dle West and to engage in a general 
geles, Colonel McMullen testified. it is affiliated. public utility business. The first of 

“Why hasn’t the Government inter-| Previously the Commission heard ar-|these circuits was definitely established 
vened?” asked Senator Dill, who said guments of representatives for R, C, A.|!n 1923 and with but one exception all 
he had requested such action on the part | Communications, Inc., for facilities with | of the existing stations were in opera- 
of the Government. | which to interconnect 29 cities, amends oe poe. eee ne ; 

“I think the pre : “alias a “pick-up” and “feeder” system for | Company w o take over the applica- 
has a different. ‘dea, a inegg ag orm its transoceanic network; and of the!tions for three construction permits filed 
it has been a pretty well established pol- | Inter-City Radio Telegraph Company 
icy that the Government shouldn’t main- | and Wireless Communications Company, 
tain a patent monopoly,” said Colonel Inc., which jointly seek approximately 
McMullen. “I believe the policy is now 35 channels for service between 30 cities, 
that the Government should hold its pat- | At its night session the Commission also 
ent monopolies.” heard councel for the Western Radio Tele- 


[Continued from Page 1.1] 
of the von Bronck patent against the | 
General Electric, 

Suit Over Priority Is Pending. 
A case involving the priority of the 
two patents is now pending in Los An- 


| 





15, 1928. 
| Six Companies 
Operated Radio Circuits 
In January, 1927, according to the most 





The | 


Octobore 5, October 31, and December | 






Are Presentep Herein, Brine 


Pusur~seep WITHOUT CoMMENT BY. THE UniTep States Datiy 


Infectious Diseases 
Are More Prevalent 
Than in Past Year 


Subsidence in Measles Offset 
By Gains in Scarlet Fever, 
Diphtheria, Meningitis 
And Typhoid. 


Scarlet fever, typhoid fever, diph- 
theria and spinal meningitis were more 
prevalent in the United States in the 
week ended May 4 that for the same 
week of last year, according to the 
weekly review of the incidence of com- 
municable diseases made public May 24 
by the Public Health Service. The full 
text of the review follows: 

The Public Health Service has issued 
the following statement regarding the 
prevalence of communicable diseases in 
|the United States. i 

The 96 cities reporting cases used in 
the following table are situated in all 
parts of the country and have an esti- 
mated aggregate population of more than 
81,530,000. The estimated population of 
89 cities reporting deaths is nearly 29,- 
























































s i Y vi | graph Company, for a limited point to| accurate information available at that | 960,000. Weeks ended May 4, 1929, and 
“What is your view of patent MONOP- | Hoint service mainly in the Southwest to | tim wite i nivale compas May 6.2900: 
oly, as being dangerou desirabl time there ix. p omp ‘ 
endl Gtoadénitine waked ete mae |handle the business of the genecel pub- nies operating radio circuits in connec- | ane Cases reported. 1929. 1928. 
: ¥ Thi seve 01 oOmM- | +; ‘ ‘ . | Dip eria: 
_ “The danger of the patent monopoly a financed by severe ° tion with their businesses. ane ng of eee . 1,476 1,895 
is apple sauce,” asserted Coionel MeMul- as half of the Mackay Company Late were utilizing the following 10) 96 cities J. 1. i... eee ~ 888 743 
len. “The real danger is in a lar r- | n behalt o e kay »| frequencies: Measles: 
poration creating poi z canak siteaiion | Allan Hubbard, counsel, said that _the One hundred and fifty-seven, 4,280; 45 States .....++ AS epee 16,037 20,534 
that no small man ean fight it.” When| Proposal is to employ radio in coordina- | 167.5, 6,240; 169, 6,600; 177.5, 6,640; 182,| 96 cities oe naa 5,637 8,439 
the radio patent situation is analyzed | tion with the existing wire facilities of | 6,820. | Meningococcus meningitis: a : 
there is not so much to it; the real ques. | Mackay companies. The company, he! Since then two of these companies be States .......---++++06 = - 
tion is that of capital behind the cor-| Said, recognizes the extreme scarcity of/have substituted wire circuits but three Poliomyelitis: a) . 
poration. channels available for assignment, and/ applied for construction permits prior)” 46 States .......+seeees Z 21 23 
“Radio tube patents are outrageous| for that reason is applying for only suf-}to December 1, 1928, for stations to be| Scarlet fever: 
though the patent has run out.  The| ficient channels with which to serve 21] located in the west Texas area on the} 46 States ............-- «- 5,007 4,428 
monopoly continues by pure intimidation, | additional cities by radio. pb oo" frequencies: 5,810, BF oy CJ eapeniee neem tee) 1,0a8 
— coe aan ve nee _ 'S| Supplementary Use Asked "It is evident that some of the fre-| 46 States .......-.-++-+. o Tae 
lim yy n "| For Radio and Wire quency assignments made to these sta-|q’oncid fever: i 
_“I think the intimidation feature is the “The Mackay Company believes radio | tions, since es were made cae the | “4g SAMIME  bo0c ce tosses 214 175 
biggest factor,” commented Senator | os : International Convention 0 7, are| 96 cities ae: ct RS Me 47 36 
Conene (Re ), of Michigan, chairman | ‘°@" Play 4 very important part In COM-/ not in accord with the terms of this Deaths reported. 
7k . ay oT then tS ar ny) munications in this country, continued convention. In order to bring these as-| Influenza and pneumonia: 
| oe ene commie. ann these COM-| the witness. “The best use that can be signments into accord with the Interna-| _ 59 cities vessrereeee 758 1,387 
eee - ve ave making | made of radio facilities is to allow radio! tional Convention specific shifts were | Smallpox: 
stom elaine Sox: Sis. BRaeEte- lto supplement existing wire facilities.| recommended to the Commission in April,| 89 cities .....-.-----++++- : 
Under the law the Government has | “The problem of communications,” con- | 1997 an <a th f pri’, Terre Haute, Ind. ........ 1 
every right to intervene in the Los An- p 2 1927. At the time ese Irequencies 


Chief Justice and Associate Justices. | 


The west section of the main floor is} 


and marshal of the Court, rooms for at-| 
torneys and reservations for 50 mem-| 
bers of the press. 


The courtroom, which will be lighted| ment, if it should assert its rights,” de-| 
clared the witness. | 


by windows on both sides opening be- 
tween the colonnades to the courtyards, 


as well as by artificial light, will be 64| nopoly attitude of the Radio Corporation | 


feet square and 30 feet in ‘height. 
chamber will have about 60 per cent! 
more floor space than the room now oc- 
cupied by the Court in the Capitol build- | 
ing, and will accommodate 300 persons, 
including attorneys and spectators. 

The second floor will contain a law| 
library stack room accommodating 108,- 
000 volumes; two open half rooms for 
and manuscripts will 
accommodate 15,000 volumes. The Court 


| 


| 


the second floor. 

The new building will be fireproof and 
of the best type of modern construction | 
and equipment. It is not intended to} 
| finish the interior of the building with | 
| elaborate and expensive marble work or 
| excessive decorations, but to rely rather | 
, upon fine proportions with a sparing use | 
| of appropriate decorations for 
| mental effect. 
The Supreme Court Building Commis- | 
|sion is composed of Chief Justice Taft, | 

Associate Justice Van Devanter, former | 
|Senator Reed, of Missouri; Senator 
| Keyes, Representative Elliott, Repre-| 
sentative Lanham and David Lynn. | 


| 
' 
| 


| 
monu- | 





‘Saddles Purchased 
For Mexican Army 


| 
| 
| 


Juantity Exceeds Imports for | 
Commercial Purposes. 


Large purchases of surplus American 
j}army saddles by the Mexican Govern- 
;ment tripled United States exports of 
|saddles and harness to that country in 
| 1928, it is stated by the assistant com- 


|mercial attache at Mexico City, Albert 
| F. Nufer, in advices made public May 24 
| by the Department of Commerce, The 
full text of the statement follows: 
Exports reached a valeu of $122,813 
last year, three times the $41,019 bought 
| from the United States by that country 
} in 1927. Owing to these large imports, 
|}and the commencement of Government 
} manufacture in national shops, imports 
| from the United States of that kind of 
| material are expected to show heavy 
| decrease this year. 
| mercial purposes are very small, and the 


| hibitive in that country. An American 


stock saddle weighing, for instance, 12 
kilos (which appears to be the average 
| weight), can not compete with the Mexi- 
|} can saddle, it is said. 

| In the past the United States accounted 
| for the bulk of Mexico’s saddle imports. 


geles case, where the defendant is set- 


assigned to offices for the Attorney Gen-| ting up the von Bronck patent as op- 
eral, the Solicitor General, the Clerk| Posed to the Alexanderson patent, which 


This | of America could be prevented by the| 


| tinued Mr. Hubbard, “should be looked at 
'from the point of view of communica- 
|tions as a whole.” He said that both 
| radio and wire, individually, have their 
| drawbacks—radio from atmospheric con- 
ditions, and wires from floods, storms, 
and other disasters. 

“The Mackay system is the only ex- 
listing wire system which thus far has 
| attempted to coordinate wire with wire- 
less,” Mr. Hubbard said. 

For a number of years, he explained, 
| his company has been operating a point 


is the issue, said Colonel McMullen. 
“If anybody has the means for a com- 
munication monopoly it is the Govern- | 


Senator Dill inquired whether the mo- 


Government if it went to the courts in 
behalf of its patents. 


were requested they were according to 
all information available at the Com-| 
mission, neither in use nor applied for| 
by others. 

As a result of the formation of the 
Western Radio Telegraph Company and | L 
of the proposed consolidation, it is pro-| field have been taken by UFA, Ger- 
posed to operate 14 stations utilizing 
four low and five high frequencies as 
follows: 

Tulsa, Okla. (WEH), Eldorado, Kans. 
WAH), Skellytown, Tex. (KIH), Bart- 
lesville, 


(KJS), 








UFA, German Film Concern, 
Will Make Sound Pictures 


First steps in the sound motion-picture 


many’s largest cinema producer, accord- 
ing to an announcement made May 24 
by the Motion-picture Section of the De- 
partment of Commerce. Following is 
the announcement in full text: 

The UFA and Klangfilm, the largest 
German producing company and the 


Okla. (KJM), Borger, Tex.| 
Breckenridge, Tex. (KSU):| 


| plified by Oswald F. Schutte, of the Ra- | 


‘ 


Government Said to Control. |to point radio service on the Pacific 
“The Government undoubtedly could if| coast. It now desires to extend this| 
it wanted to,” replied Colonel McMullen, | Service to the Atlantic coast, to operate 
The testimony offered by the Army’s | Jointly with the wire services of the | 
patent specialist was supported and am- | Postal system. 
“We think tha 


Frequency desired, 
187.5. 

Kings Mill, Tex. (KYI), Burkburnett, 
Tex. (KYU), McCamey, Tex. (KST), 
Ponea City, Okla. (KFE), Borger, Tex. 


157, 169, 182 and 


t the general public will | 


'dio Protective Association, who next | best be served if existing companies are eg! ne yg Pg ol _ by Crane, 
took the stand. He asserted that the| allowed to develop radio,” said Counsel : : 3 . 


‘patent situation” which has been cre-| Hubbard. “The Mackay company de- 
| sires to do this, and in its applications, 
Radio Corporation and its affiliated com-|has taken cognizance of the scarcity of | 
panies hold about 3,500 patents and de-|channels available for radio-telegraphic 
termine who may take out licenses. service.” ‘ 

“It is the aggregation of capital be-| The Chairman of the Commission, Ira | 
hind them more than the patents,” stated |E. Robinson, however observed that | 
Mr. Schutte. “This capital aggregates | section 17 of the Radio Act forbids the | 
$5.000,000,000.” joint operation or ownership of wires 

The 27 set manufacturers, he said, are|and wiréless, but, on the other hand, 
paying a 714 per cent royalty to the Ra-| make mandatory a definite competition. 
dio Corporation on manufacturing rights | He called attention also to the fact that 
which include tuned frequency ampli-|the “accord” reached by R. C. A, Com- 
fication apparatus. munications, Inc., with the International 

“If the United States would assert its|Telephone and Telegraph, parent com- 

rights as established in the Canadian|pany of the Mackay system, to fuse 
court, it would stop all of that, wouldn’t|their facilities is contingent upon the 
ll asked Senator Brookhart (Rep.), of |amendment of section 17. Moreover, he} 
owa. 
_ “Yes,” replied Mr. Schutte. “All that 
is needed is for the Department of Jus- | 
tice to take the anti-trust laws down off 
the shelves, dust them off and enforce 
them.” 

He said that it was reported John 
Lord O’Brien, of Buffalo, N. Y., was to 


and 5,870. 
Major Problems 
Involved in Expansion 


have been in the past and are now in 
use by stations which the Western Ra- 
dio Telegraph Company proposes to take 
over. The five high. frequencies were 
available at the time they were first ap- 
plied for. Frequencies possessing sub- 
stantially equivalent characteristics as 
those listed above will be acceptable. 
The Western Radio Telegraph Com- 





pansion so as to 


company and the R. C, A. are seeking|ber of customers desiring service 
continental short wave channels, and | volves 
companies subsequently merged 
suant to their “accord,” then 
channels would be thrown under 
ownership. Chairman Robinson 


these | relocation of certain stations 
one |service to points previously 
made 


quency desired, 5,735, 5,780, 5,810, 5,840) 


The four low frequencies applied for | 


pany fully realizes that modification of 
the existing radio circuits and their ex- 
make communication | 
raised the point that both the Mackay | facilities available to the largest num-| 
in- | 
problems of major magnitude. 
that if both were granted, and the two|The consolidation of a group of circuits| Secretary of War to loan 1,600 cots, 
pur- | hitherto operated privately will enable a| 5,000 blankets, and tentage for 1,600 

giving | scouts 
isolated. 
However, in making these changes it is 


sound-film subsidiary of Siemens-Halske 
and A. E. G., have signed an agreement 
to develop the domestic “talkie” indus- 
try. All the talkie patent rights ob- 
tained by the Tobis-Klang film alliance 
will be at the disposal of the new com- 
bine. 

UFA will build four new large mod- 
;ern sound-film studies adjoining their 
silent studios at Neubabelsberg. The 
studios will be equipped for production 
with Klangfilm apparatus, and the first 
| will be ready for work early in May. 

On the other hand, Klangfilm will un- 
dertake to equip the theaters of the 
UFA with reproduction apparatus. The 
contract further calls for a close coop- 
eration with regard to the technical prob- 
lems of sound film between UFA and 
Eisognae, representing Siemens ° and 

obis. 


| 


| 
| 


‘Loan of Camp Equipment 
To Boy Scouts Authorized 








The House passed, without amendment, 
| May 24, a bill (8. 616) to auchorize the 


to the National Council, 
| Scouts of America, 
“world 


Boy 
for use at their 


Mexico’s imports of saddles for com- | 


| duty on saddles has been increased to an |} 
extent that is considered absolutely pro- | 


be appointed an assistant attorney gen-|Clear that he spoke as an individual | 
eral to enforce the anti-trust laws and 
he hoped some action would result. 

me have worked with Mr. O’Brien and 
he is very highly esteemed in New 
York,” commented Senator Wagner 
(Dem.), of New York. 


Company Defends Position. 
Mr. Schutte declared that in spite of | 


membership of the Commission, 
In the first instance Mr. Hubbard said 


sch Col. Manton Davis, vice president and} 
two decisions by a district and appellate | general attorney for the R. C. A., asked | 
court holding the radio tube monopoly | leave to reply to R. C. A.-I. T. & T.| 
of the Radio Corporation a violation of | “accord,” and suggested that when the 
the Clayton Act, the Department of Jus- jlaw was amended it would be time 
tice had not acted. The Radio Corpora- | enough to consider the matter of whether 
tion always advanced two arguments in | or not both R. C. A. and Mackay should 
their behalf, he said, first that they have | be granted continental frequencies. 
a patent monopoly, and second that they | " 
were created at the request of the Gov- Standard Channels 
ernment, i 

The agreements between the Radio | “M4 ” Half 
Corporation, the General Electric, the | 
American Telephone and Telegraph and | 
the Westinghouse Electri_ companies | 
were all anti-trust violations, he .said, 
reserving to the telephone company the | 
exclusive rights to all wireless telephone 
patents either of the present or future | 
| in return for a promise not to enter the 
wireless telegraphy field, and making | 
|General Electric and Westinghouse the | 
manufacturers for the Radio Corporation | 








The outset of the night session was 
devoted to a continuation of the case| 
pee by R, C. A. Communications, | 
ne. Loyd A. Briggs, traffic engineer | 
for the company, explained that the 76| 
channels sought by his company are of | 
one-tenth of 1 per cent separation, or | 
equivalent to 38 channels of the standard |j 
two-tenths of 1 per cent separation by | 
which the Commission makes its awards, 

Asked whether the channels actually | 





England supplied a limited number of 
| English saddles for the use of army of- 
| ficers, but increased duty rates will make 
| their further importation impracticable, 
importers believe, 


| Possibility of Congress 
Is Discussed in Senate 


The American trade commissioner at The possibility of 2 summer recess of 
Congress was discussed May 24 on the! 


of the Senate, by the majority 
|leader, Senator Watson (Rep.), of In- 
,| diana, 

i! Senator Watson declared there will be 


s-| eventually combine the booking of the|no recess until the farm relief bill (H. | 
entire independent “cifcuit” and would} R, 1) has been finally disposed of, until 
thus become a potent factor in the | the tariff bill (H. R. 2667) has been 


passed by the House and referred to the 


The activity of the new concern would | Senate Committee on Finance, and until 
cover buying, selling, and importing of 


the census-reapportionment bill (S. 312), 
now the unfinished business of the Sen- 
ate, has been passed by the House. 
Senator Nye (Rep.), of North Da- 
kota, expressed the opinion that there 
should be no recess until action has been 
taken 0 proposals to repeal or suspend 
the operation of the national origins 
clause of the immigration law. Senator 
Reed (Rep.), of Pennsylvania, who is op- 
posing any repeal or suspension of this 
,| provision, said he believel it could be dis- 
.| posed of in one or two days, 
-| Senator Jones (Rep.), of Washington, 


) 


lective booking is undertaken, it will be| said he would be willing to agree to a 
10 times larger (so far as members are | recess as soon as the Senate has acted 
of |upon his proposal for an amendment to| backward season, 


the rules regarding executive sessions. 


sought by R. C. A., are available for | 
allocation Mr. Briggs said he understood | 
they were, but Chairman Robinson in- 
terposed that the Commission, although 
it has made few specific allocation, has 
granted 40 channels to the Universal 
Wireless Communications Co., Inc., for a} 
message network, and construction per- | 


on a 60-40 basis, respectively, with the | 
Radio Corporation as the marketing | 
agency. | 
“We feel it is important that Con- | 
| gress should maintain an open market for 
| all inventors,” he stated. “We favor a| 
| general communications bill but urge the | 
| necessity for the emergency enactment of } me : 
the radio features of the bill. We want|™its for 20 channels to the nation’s 
Congress to take some steps to give the | Press. Mr. Briggs was aked whether 
Radio Commission more power. this number of channels had ben excluded 
“We will need still more prohibitions if | from the R. C. A’s applications and he 
competition is to be maintained, In the | "esponded that they had not. 
|end, the Government will be found the| Colonel Davis said the R. C. A. is 
only power which can deal with the in-|¥Waware of the number of channels 
| ternational situation.” available and therefore cannot confine its 
applications to those channels actually 





Amendments Are Made 
To Fruit Fly Quarantine | 





construction permit or other grant. He 
asked the chairman the number of chan- 
nels in the continental bands that have 
jnot been pledged, but Judge. Robinson 
said this question was not for the hear- 
ing of the applications, but entirely a 
Commission engineering matter. 

For the Western Radio Telegraph Com- 


4 [Continued from Page 1.] 
| including June 15, with special provision | 
for shipping grapes up to June 30, 1929, | 

The provision for entry of foreign | 
fruits and vegetables, chiefly bananas, ~ 
at Florida ports, is to correct an in-| tributed in commerce. A similar situa- 
terpretation of the quarantine as pro-| tion exists in the case of the grape a 
hibiting movement of all fruits out of| This extension of time applies only 
the State except in accordance with |to areas’ in Florida designated as pro- 
|certain restrictions as to destination and |tective zones, namely, zones which are 
date, These restrictions were intended | believed, as a result of intensive in- 
to apply only to fruit of Florida pro-|spections, not to have been reached by 
duction. ithe fruit fly. Such action, it is con- 

The extension of time for marketing |tended, is further justified by the 
vegetable crops grown in the protective | thorough clean-up in all the infested | 
zones of Florida is necessitated by the|areas in Floridé, and in fact by the | 


Such extension is im-| cooperation of all interests in the State- | 


| 











perative if these crops are to be dis-| wide cleun-up. 


/ 


known not to have been committed by |! 


' 


i 


jamboree” at Birkehead, Eng- 


essential that existing lines of communi-| land, July-August, 1929. 
commissioner and not for the entire|cation be not interrupted. For this rea- 
son the applications for licenses and con- 
struction permits now before the Federal | ernment by the delivery and return of 
|he did not believe the Radio Act pro-| Radio Commission 1 
hibited the type of service contemplated |use all four low frequencies at the six |of America shall furnish adequate bond 
by ‘his company, but rather, referred to| stations now using low frequencies and 
transoceanic communications, such and|the right to use all five high frequencies 
competition between radio and cables.| at the eight other locations. 


| 


The bill stipulates that no expense 


shall be caused the United States Gov- 
request the right to| this equipment, and that the Boy Scouts 


for return of the property in good con- 
a The bill now goes to the Presi- 
ent. 


| 


he United States Daily 


Title Registered U. 8. Patent Office, 
Established March 4, 1926, 











Published every day in the year except Sundays and Government holidays by 
The United States Daily Publishing Corporation, at Twenty-second and M 
Streets N. W., Washington, D. C. Telephone: West 2100. 


’ Davin LAWRENCE 


President 


Jay JEROME WILLIAMS Joun E. Rice Victor WHITLOCK 
Publisher General Manager Director of Advertising 
C. G. MarsHALL James L. Bray 


Chief of News Staff Secretary and Treasurer 
Executive OrFices: 2201 M St. N. W., WasHinaron, D. C. (TELEPHONE West 2100) 
Brancu Orrices, Advertising and Circulation: 

FINANCIAL ADVERTISING 
New York Crry: Graybar Bldg. 
Telephone, Lexington 1894 


San Francisco: 322 Call Building 
Telephone, Douglas 8179 


Far Eastern: 3 Aoi-Cho, Aksaka 


Curicaco: 809 London Guarantee Bldg. Tokyo, Japa 


Telephone, State 7766 
Detroit: 2114 Dime Bank Building 
Telephone, Randolph 8435 


Evuroppan: 19 Rue d’Antin 
Paris, France 





omenumensiunni 
Delivered, postage prepaid, any place in the world, $10 a year. 
No extra postage charge for Canada or foreign countries, 





HE sole purpose of The United States Daily is to present a complete and com- 
prehensive record of the daily activities of the Government of the United States 
in al its branches—Legislative, Executive and Judicial—without editorial opinion 
or comment Of any hind. Believing that such a daily newspaper would fll a 
distinet place in the life of the American people, the following men and women 
founded this publication and are its sole owners: 
Owen D, YOUNG 
CHARLES EVANS HuGHES 
Epwarp W. Box 
Miss Be_te’ SHERWIN 
Bernarp M. BAaRucH 
E, A. Deeps 
Cuarence H. Mackay 
Van 8S. MBRLE-SmituH 
Frank Li. POLK 
Davip LawRBNCR 
Joun Hays HAMMonD 
Joun W, Davis 
W. M. Rivrer 
Mrs. J. BorDEN FlarriMAN 
Joseen S. FRELINGHUYSEN 
Mrs. LeRoy SPRINGs 
F. Trusee Davison 
H. FP. Wu.s0n 
Vicror WHITLOCK 
C. G. MarsHaty 
WILLARD SAULSBURY 
Gworce F. Porter JOuN BE, Rice Mrs. N. be R, Wuirtnouse 
Jonn W,. Wiikks B. F. Yoakum T. M, Roptun 
en eee 


Mrs, Mepitt McCormick 
JULIUS ROSENWALD 
ALBERT D. LASKER 
ALBERT SPRAGUE 

PHILIP H. GapsDEN 
FReperick W. ALLEN 
JAMES W, GerarD 
SAMUEL S, FELS 

ROBERT C. SCHAFFNER 
Mary Roperts RINEHART 
Roperr Lansina 
Water P. Cooke 

Miss ANNE MoRGAN 
MURR¥ GUGGENHEIM 
WILLIAM B. WILSON 
SaAMueL INSULL 

JAMES D, PHELAN 

Mrs. EX.ymMur SCHLESINGER 
Roperr H, PATCHIN 

JAY Jerome WILLIAMS 
ALLAN C, RINGHART 


Orrvo H. Kaun 

Jesse H. Jongs 
WALTER C, THAGLE 
Simon GUGGENHEIM 
Mrs. CHARLES H. Sain 
BrReCKINRIDGE LONG 
Crorce F, Rann 
Seymour H. Knox 
E, T. MER®piTH 

Cc. Bascom Stieme 
Wayne JOHNSON 
NokMAN H, Davis 

Ira C, COPLEY 

Dr. STANLEY M. RINSHART 
CoLtonet E. M. House 
Watter J. Fany 
JouN Barrerr 
Rovert 8, Brooxincs 
James L. Bray 

Hucu GRANT Straus 
ELMER SCHLESSINGER 


AUTHORIZED STATEMENTS ONLY Are PresENTED HEREIN, BEING 


PUBLISHED WitTHOUT COMMENT By THE 


Provision for Power 
To Apportion House 
Sustained by Senate 


Proposal “to Strike Out 


Amendment in Census Bill 
- Is Voted Down by 45 
To 38 Vote. 


The Senate by a record vote of 45 to 
38, May 24, rejected an amendment to 
the census-reapportionment bill (S. 312) 
offered by Senator Black (Dem.), of 
Alabama to strike out the provision for 





giving the President power to proclaim 


the apportionment of representation in|a few words concerning the activities 
the House in the event that Congress! about a year ago of the Commission’s 
should fail to make an apportionment | Bureau of Service in connection with the 


following each decennial census. 


Senator Black served notice that hej} containers and estimated weights appli- 
this! cable thereto for the transportation of 
amendment when the bill comes before | fresh vegetables and melons originating 
the Senate, the action taken being tech-|in the Rio Grande Valley in Southern 


would ask for another vote on 


nically in Committee of the Whole. 


Amendment Is Adopted. 

The Senate, by a vote of 42 to 37, 
also adopted an amendment to provide 
that all special agents, supervisors, su- 
pervisors’ clerks, enumerators, and in- 
terpreters, appointed to assist in taking 
the 1930 and subsequent decennial. cen- 
suses, shall be appointed subject to the 
requirements of the civil service laws. 

The amendment was proposed by Sena- 
tor Wagner (Dem.), of New York. Ac- 
tion upon it followed three and a half 
hours of debate in which proponents of 
the amendmcnt argued that its adoption 


would provide safeguards against fraud | 


and corruption in making the enumera- 
tion of population. 


ment, who are opposing the enactment 
of the reapportionment provision of the 
bill, argued that, since the bill contem- 
plated giving the President power to 
fix the allotment of seats in the House 
in the event Congress fails to make a 
reapportionment promptly after each 


census, there is added reason for taking | 


all possible steps to ensure an honest and 
accurate enumeration. 


100,000 Workers Affected. 


The Wagner amendment specifies that 
employes mentioned shall be appointed 
“subject to the civil service laws but 
without regard to the classification act of 
1923, as amended. and without giving the 
appointees under this provision a status 
for transfer to other positions; and di- 
rect preference shall be given to disabled 
veterans of wars in which the United 
States has been engaged.” It was esti- 
mated during the debate that the amend- 
ment will effect the employment of avout 
100,000 persons. 


The vote by which the Wagner amend- 


ment was adopted was as follows: 
Yeas (42). 

Republicans (11): Blaine, Brookhart, 
Capper, Couzens, Dale, Frazier, Howell, 
La Follette, McMaster, Norris, Nye. 

Democrats (31): Ashurst, Barkley, 
Black, Blease, Broussard, Connally, 
Copeland, George, MHarvis, Harrison, 
Hawes, Hayden, Heflin, Kendricks, King, 
McKellar, Overman, Ransdell, Sheppard, 
Simmons, Smith, Steck, Stephens, Swan- 
son, Thomas of Oklahoma, Trammell, Ty- 
son, Wagner, Walsh of Massachusetts, 
Walsh of Montana, Wheeler. 

Nays (37). 

Republicans (36): Allen, Borah, Bur- 
ton, Cutting, Deneen, Edge, Fess, Gillett, 
Glenn, Goff, Goldsborough, Greene, Hale, 
Hastings, Hatfield, Hebert, Johnson, 
Jones, Kean, Keyes, McNary, Metcalf, 
Oddie, Patterson, Pine, Reed, Robinson 
of Indiana, Sackett, Schall, Shortridge, 
Thomas of Idaho, Townsend, Vanden- 
berg, Walcott, Warren, Watson. 

Democrat (1): Dill. 

Paired (12). 

Bingham (R.), with Glass (D.); Moses 
€R.), with Pittman (D.); Phipps (R.), 
with Tydings (D.); Steiwer (R.), with 
Caraway (D.); Waterman (R.), with 
Bratton (D.); Gould (R.), with Rob- 
inson of Arkansas (D.) 

Not Voting (4). 

Republicans (2), Norbeck, Smoot; 
Democrat (1), Fletcher; Farmer-Labor 
(1), Shipstead. 

Urges Final Disposal. 

At the outset of the debate Senator 
Johnson (Rep.), of California, who is in 
charge of the bill, answered that he 
would object to the consideration of any 
other business until the bill is dis- 
posed of. 

Senator Johnson then spoke in oppo- 
sition to the then pending amendment 
offered by Senator Wagner (Dem.), of 
New York, to provide that persons em- 
ployed to assist in taking the census 
ome be selected under the Civil Service 
aw. 

Senator Gillett (Rep.), of Massachu- 
setts, also opposed the Wagner amend- 
ment and spoke in favor of the enact- 
ment of reapportionment legislation at 
the present time. He declared that in his 
opinion the membership of the House 
has been too large for 30 years and as- 
serted that the reason for opposition to 
the bill at present is the fact that cer- 
tain States object to losing members in 
the House. 

Senator Black (Dem.), of Alabama, as- 
serted that the opposition to the present 
bill is not based upon selfish interests 
but on the ground that it is proposed to 
give power to the President rather than 
to the Congress to make a reapportion- 
ment. 

Wagner Amendment Opposed. 

Senator Jones (Rep.), of Washington, 
chairman of the Commerce Committee, 


J 
Selections Are Made 


[Continued on Page 10, Column 4 


Colonel Theodore Roosevelt to | 


Be Governor of Porto Rico. 


President Hoover, it was stated at the 
White House, will appoint Col. Theodore 
Roosevelt of New York, to be Governor 
General of Porto Rico. It was also 
stated that John H. Bartlett, Assistant 
Postmaster General, will be nominated 
to be amember of the International Joint 
Commission, and John P. Cotton, an at- 
torney, of New York, to be Undersecre- 
tary of State, succeeding Reuben J. 
Clark, Jr. 

Horace M. Towner, present Governor 
of Porto Rico, Mr. Hpover said, has ex- 
pressed a willingness to remain in that 
post until September or October and Col- 
one] Roosevelt, who is now in China, will 
be named to succeed him. 

In connection with the appointment of 


Mr. Bartlett, the President said that he | tinguished service in that capacity and 
has more important work for the Inter-|that everyone is anxious that he shall 


| 
| 


oe, | Bureau had published a circular of esti- 


Some of the proponents of the amend- | such higher weights. 


| were not checked at all. 








| sult, I feel certain that the carriers serv- 


|modities, _ 
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Federal Cooperation Given Railways 


And Shippers in Solution of Problems 


Service Bureau of I. C. C. 
Methods, Weighing, 


Methods by which the Bureau of Serv- | 
ice of the Interstate Commerce Com- j; 
mission is endeavoring to cooperate with 
railroads and shippers in working out 
problems of mutual interest were out- 
lined by William B. Bartel, director of 
the Bureau, in an address before the 
38th annual convention of the Freight 
Claim Division of the American Railway 
Association at Washington on May 24. 
The full text of the address follows: 

Your chairman has asked that I say 


establishment of standardized shipping 





Texas. ; 
The Western Weighing and Inspection 


mated weights. This circular was not 
on file with the Commission as a tariff 
publication. It was used by the carriers 
in billing out shipments in instances 
where no test weigts had been made or 
where no test weights had ben made or 
were less than the estimated weights 
specified in that circular. The insepctors 
of the Weighing Bureau made checks at 
the different loading platforms of the 
shippers throughout the valley. If the 
weights determined by such inspectors 
exceeded the estimated weights shown 
in the circular the shipper was required 
to bill his shipments out on a basis of 








Friction With Shippers 
Developed From Plan 


Needless to say, this caused a great 
deal of friction and charges of discrimi- 
nation in that it was alleged that the in- 
spectors were on certain shipper’s plat- 
forms continuously, while other shippers 
The result was 
that although the weights of the con- 
tainers of the different shippers might 
weigh exactly the same, one was permit- 
ted to ship out on basis of the estimated 
weights shown in the circular while the 
other was obliged to make shipments on 
basis of the weights determined by the 
inspector, and these weights might vary 
from day to day or week to week. It 
was also charged that certain shippers 
were not checked because the inspector 
was on that particular shipper’s pay roll. 
We know of one instance where the in- 
spector was forcibly ejected from the 
shipper’s platform and his scales fol- 
lowed him. 

It was with this feeling existing be- 
tween the carriers, shippers, and the 
Weighing and Inspection Bureau that 
we undertook to see what could be done 
to bring order out of chaos. 


In the meantime the carriers had 
filed a tariff establishing certain penalty 
estimated weights to be applied on ship- 
ments made by shippers who had denied 
inspectors of the Weighing Bureau ac- 
cess to their platforms to ‘test weigh 
their shipments. This tariff was sus- 
pended by the Commission upon protest. 

It was the first job, of our service 
agent to line up certain of the recalci- 
trant shippers so that we could make an 
intelligent survey of the entire situation. 
After the service agent’s investigation 
was completed he came to Washington 
and made a personal report. After such 
report it was arranged that the sus- 
pended proceeding be assigned for formal 
hearing before me. 


Accompanying the notice of hearing 
was an anouncement that an informal 
conference would be had the previous 
day, that is, the day before the hearing. 
It was my expectation and hope that at 
such an informal conference we would 
be able to reconcile the difference to the 
mutual satisfaction of all concerned. | 
After an all-day discussion an agreement 
was reached under which standard uni- 
form containers were to be used in the 
shipment of vegetables from the valley, 
and estimated weights applicable on the 
different containers when packed in such 
containers were agreed upon. It was 
understood that while the estimated 
weights were agreed upon they might 
later be subject to revision either up- 
ward or downward as conditions justified, 
that, nevertheless, they would be used | 
during the coming shipping season for 
the purpose of billing out shipments. 

The Weighing Bureau was to continue 
to make test weights not for the purpose 
of changing the billing weights during 
the next shipping season, because such 
weights could not be changed except .by 
change in the tariff, but for the purpose 
of determining whether the weights thus 
agreed upon represented as nearly as 
possible the actual weights of the ship- 
ments in the different containers. Tar- 
iffs carrying out the agreement were 
duly filed, and so far as I am advised 
the agreement thus entered into has 
worked out harmoniously, 


Suspended Tariff 
Cancelled by Carriers 


Needless to say, it was not necessary 
to hold a formal hearing. The tariff un- 
der suspension was voluntarily cancelled 
by the carriers and new tariffs embody- 
ing the agreement were filed in lieu 
thereof, 

Some of you may have thoughts in 
your mind as to what bearing that may 
have upon the subject matter which you 
are here considering. According to a 
press release which I saw the other day, 
fruits, melons, and vegetables represent 
less than 2 per cent of all tonnage and 











|less than 2 per cent of all cars loaded. 


For Federal Posts 


but equal 26 per cent of the loss and 
damage total. With the use of contain- 
ers of all kinds and descriptions, the 
loading of such containers with the so- 
called “bulge pack,” as indicated y 
photographs which I hold in my hand, 
undoubtedly resulted in large claims for 
loss and damage on shipments from this 
particular territory. I have been. in- 
formed, as a result of the establishment 
of the uniform container, that the loss 
and damage claims from the Rio Grande 
Valley during the past shipping season 
have keen materially reduced. While 
it is too early to know the exact re- 


ing the valley wil! find quite a reduc- 
tion in their claim account on these com- 


engaged in hitherto, although the nature 
of the work the President has in mind 
was not divulged by him. 

Regarding Eugene R. Gilmore, Vice 
Governor of the Philippines, the Presi- 
dent said that he had rendered dis- 





national Joint Commission than it has | retain his position. 


, certain 


}reau 


| which is dependent upon prompt rd ye 


| fighting strength was proposed by Am- | 
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Aids in Improving Loading 
and Other Practices. 


This is but one of the many factors 
entering into the cost of freight claims. 
It would be impracticable for me even 
to list them at this time, ranging as they 
do all the way from the packing room of 
the shipper, and even before, to checking 
by the consignee at destination. There 
is, however, common to both less-than- 
carload freight and carload freight at 
least one feautre that I feel should re- 


|ceive serious consideration, if not more 


consistent and persitsent following up. | 
This is a matter of stowing, bracing, and 
bulk heading. With the constant increase 
in tractive power of locomotives and its 
results in added train weights and length, | 
unless less-than-carload freight is well 
loaded, well braced, and, where this is | 
feasible, properly bulk headed, and unless 
kinds of carload freight are 
properly loaded and braced, damage due 
to shocks in transit must continue to re- | 
sult in damage, breakage, disputes, and 
loss. Sewer pipe affords a good example 
of what I have in mind. This pipe is 
heavy, easily broken, and is frequently 
loaded in stock and box cars which 
through age and condition lend them- 
selves to weaving and other movement 
of the lading itself, and altogether its 
— transportation is a very real prob- 
em, 


Methods of Loading 
Still Present Problem 


While the results reported at Tues- 
day’s meeting with respect to results 
obtained in the reduction of loss and| 
damage claims resulting from unlocated 
damage and rough handling are encoura- 
ing, nevertheless, with that item repre- 
senting 81 per cent of the total loss for 
carload freight, the matter of properly 
loading, bracing, and _ bulkheading 
freight of descriptions requiring such} 
protection, remains of very great im-| 
portance. 

A prolific source of claims where dam- 
age occurs is in connection with the han- 
dling of livestock. The Bureau of Serv-, 
ice has recently conducted investigations 
relative to excess time consumed in| 
transportation of livestock to markets. It 
has been demonstrated that the revision 
of schedules has shortened the time in 
transit thereby alleviating one cause for 
claims. I realize fully that such changes | 
are operating matters, and must be 
worked out cooperatively with the oper- 
ating departments. 

Another feature of the work assigned 
to the Bureau of Service is the formula- 
tion of rules, regulations, and practices 
governing the handling of explosives, 
and other dangerous articles. The regu- 
lations are intended, of course, as safety 
measures in the handling of these dan- | 
gerous articles. The success of these 
regulations is already shown by the fact 
that the railroads of the United States 
and Canada carried half a billion pounds 
of explosives during 1928, largely for 
commercial purposes, without death or 
injury to any person, and with property 
loss of only $77, an average of less than 
one-tenth of a cent per car. As an in- 
stance of the loss which may follow dis- 
regard of the requirements of the regu- 
lations, attention may be called to an 
accident occurring on a connecting track 
between two trunk lines at a point in 
Michigan. A placarded tank car contain- 
ing about 6,500 gallons of gasoline was 
being unloaded by hose connection into 
the storage tank of a garage, adjacent 
to the track. A switch engine with two 
coal cars ahead entered the track and 
cqupled up with the car of gasoline with- 
out stopping. The unloading hose was 
broken and gasoline in a large volume 
poured ftom the bottom outlet of the | 
car, which was stopped in the middle of 
the main thoroughfare of the city adja- 
cent to some of its principal buildings. | 
The attention of the train crew was | 
called to the leaky tank car by a passer- 
by. The bottom discharge outlet valve 
was immediately closed. Under the! 
Commission’s regulations a caution sign 
should have been placed upon the track 
to indicate that a car was unloading. 
This was not done. An _ investigation 
which was made indicated that compara- | 
tively little knowledge of the regulations 
was had by persons directly concerned in | 
the accident, It is not necessary for me | 
to picture what might have happened 
had that leaky tank car of gasoline been 
ignited and exploded. 

In conclusion I may say that the Bu- 
of Service stands willing and} 
ready to assist the carriers and shippers | 
in working out problems of mutual in- 
terest and this applies to matters hav- 
ing as their object the reduction in the | 
number and amounts of claims for loss 
and damage. A reduction in such claims | 
means, of course, additional revenue to | 
the carriers, and avoid the trouble and 
expense to the commercial world in the | 
matter of disappointment, delay, and 
loss in that exchange of commodities’ 





liable transportation. If, theretore, we 
can be of assistance in this regard we 
will be glad, upon proper request, to co- 
operate wholeheartedly with you in an| 
effort to help solve your problems. 


| The President's Day 


at the Executive Offices 
May 24, 1929. 





10:30 a. m. to 12 m.—The President | 
met with his Cabinet. (Cabinet meet- | 
ings are held regularly on Tuesdays and | 
Fridays of each week). 

2:45 p, m.—The President received at | 
the White House the newly appointed | 
Minister of the Kingdom of the Serbs, 
Croats and Slovenes, Dr. Leonid Pitsmic, 
who called to present his credentials. 

Remainder of day: Engaged with 
secretarial staff and in answering mail 
correspondence, 


Naval Proposals Given 
Consideration, Is Belief 


The proposed Gibson formula for the! 
measurement of fighting strength in re- 
ducing naval armament is without doubt | 
under consideration by the other inter- | 
ested naval powers, according to an oral | 
statement at the White House May 24.| 

The idea of a formula to measure | 





bassador Hugh Gibson, delegate of the} 
United States, at the Preparatory Com- | 
mission on Disarmament which met re- 
cently in Geneva. The other interested 
naval powers are Japan, Great Britain, 
Italy and France. | 

President Hoover was represented as 


| according 


| Commission Favored 


To Study Supervision 
Of Radio Instruction 


Edueators and Broadcasters 
Adopt Motion Asking Pres- 
ident to Appoint Fact- 
Finding Body. 


Determination of methods to be em- 
ployed in case the Federal Government 


participates in the use of the radio for) 


national educational purposes, will be 
left to a fact-finding commission to be 
appointed probably by President Hoover, 
to a motion unanimously 
adopted at a meeting of broadcasters 
and educators held May 24 under the 


{auspices of the Department of the In- 


terior. 


After the suggestion, made by John} 


W. Ellwood, vice president of the Na- 
tional Broadcasting Company, had been 
adopted, the Secretary of the Interior, 
Ray Lyman Wilbur, said that he was 
confident that the President would name 
such a commission. 

Federal Supervision Urged. 

The chairman of the Federal Radio 
Commission, Ira E. Robinson, suggested 
that instruction by radio, whatever its 
form, should be under direct governmen- 
tal supervision—by the Bureau of Educa- 
ation of the Department of the Interior. 
This, he said, would rid the program of 
“commercialism,” saying, however, that 
he had no complaint to make against the 
broadcasting networks, which he declared 
were performing a “creditable” job. 

“Radio was born a crippled child, birth- 
marked by advertising,” said the chair- 
man. 
people to se that it is reared properly 
in its infancy.” 

Opening the conference, the Secretary 


the conference was called to discuss the 
possibilities of education by radio, and 
what interest, if any, the Government 
should have in it. 
progress. 


radio, an entirely new tool of education.” 
But, he continued, radio has been used 
“more as a toy” rather than for the 
education of the public. 
Broadcasters Represented. 
Representing the broadcasting 


Paley, president, and Sam Pickard, vice 
president of the Columbia Broadcasting 
System, Everett Case, Secretary of the 
Advisory Counsel; John W. Ellwood, 
vice president, and F. K. M. Russell, vice 
president of the National Broadcasting 
Company. John William Cooper, Com- 
missioner of Education, and other rep- 
resentative educators were in attend- 


| ance, 


Mr. Ellwood, on behalf of the N. B. C., 
outlined the experience of his organi- 
zation with its Walter Damrosch musi- 
cal appreciation programs. 
these. programs, he explained, ranged 


from elementary to college students, and | 


it is estimated that from 4,000,000 to 
5,000,000 students took advantage of this 
radio instruction. He expressed the view 
that radio instruction is “supplemen- 
tary” to the classroom. 

Mr. Paley explained that the Colum- 
bia Broadcasting System has made a 
thorough investigation of radio’s edu- 
cational possibilities, and has mapped 
out an elementary course, including story 
telling, music, history, geography, dra- 
matization, spelling, and the like. The 
plan is to make the instruction “interest- 
ing,” he said, with outstanding teachers 
conducting the ciasses made up of school 
children throughout the country. 

H. Robinson Shipherd, of New York, 
concurred in the plans outlined by Mr. 
Paley. Radio’s place in education, he 
said, should be for the “enrichment” of 
educational instruction. Moreover, he 
said, it would enable the “lighthouse 
keeper’s children,” unable to obtain class- 


room instruction, to receive an education, | 
|}and educate people in other remote sec- 
tions 
A 


“It would have an uplifting ef- 
fect on teachers as well as students,” 
he stated. 

Again taking up the discussion, Chair- 
man Robinson asked if the matter of 
education by radio should be left to com- 
mercial enterprises. He said that every 
broadcasting station, under its Govern- 


|}ment franchise, must serve the public, 


and that educetion, whether or not it 


; be direct instruction, should be a part 
‘of its program rendition. 


It should not 
be left to the respective broadcasting 
stations or chains to manage, he argued, 
but should be under governmental di- 
rection. 

“The :time has come that we should 


| not allow radio to be merely,a money- 


making proposition, but it should also 


| be in the public interest,” he said. 


Congress 
Hour by Hour 


May 24, 1929. 


Senate 


1 p. m. to 2 p. m.—Continued debate on 
census-reapportionment bill. 


2 p. m, to 3 p. m.—Continued debate on | 


census-reapportionment bill. 


3 p. m. to 4 p..m.—Continued debate on 


census-reapportionment bill. 

4 p. m. to 5 p. m.-—Continued debate on 
census-reapportionment bill. 

5 p. m. to 5:47 p. 11.—Continued debate 
on census-reapportionment bill. 

5:47 p. m.—Recessed until noon May 
25. 


House 
12 m. to 1 p. m.—Debated 
consideration of tariff bill. 
1 p. m,. to 2 p. m.—Continued debate 
on rule for tariff bill. 
2 p. m. to 3 p. m.—Adopted rule for 


rule for 


tariff bill by a vote of 234 to 138 and} 
for | 
| 


began consideration of the bill 
amendments. 

3 p. m. to 4 p. m.—Considered amend- 
ments to tariff bill. 
amendments increasing cattle tariff 
rates and changing weight classification 
for cattle; increasing tariff on dried 
skimmed and dried buttermilk, on butter 


and butter substitutes. 


“It is the duty of the American | 


He outlined radio’s | 
The public, he said, “is get- | 
ting ear-minded through the use of | 


net- | 
works at the conference were William S. | 


Listeners to | 


| majority membership that when they go 
. : 'Y | stituents’ inquiries as to why amend- 
|of the Interior, Ray Lyman Wilbur, said | 
| could not plead the lack of opportunity | 





| New York City, announced he could not 





( 


House A grees to Vote on Tariff Bill 
On May 28 and Limits Amendmenits' For New Air Route 


Changes Recommended by 


Committee Are Adopted as 


Reading of Measure Is Begun. | 


[Continued fr 


Mr. Snell. He quoted Representative 
Garner (Dem.), of Uvalde, Tex., the mi- 
nority leader, as having made similar 
statements. 

Replying, Representative Pou, for the 
minority of the Rules Committee, said 
the minority membership of the House 
wanted the opportunity to vote on several 
propositions, naming: (1) the debenture 
proposal; (2) “the bill’s provision to in- 


| crease tariff on sugar with resulting cost 
|to the American consumer of anywhere | 
(3) 


| catalyst, chambers, scrubbers, separators, 


from $50,000,000 to $100,000,000;” 
the bill’s provision (flexible tariff) of 
greater power to the President “than 





ever given to any potentate,” wherein, he 
said, Congress is to abdicate its con- 
stitutional authority and give to the 
President the right not only to increase 
old duties but also to levy new duties. 

Mr. Pou said that, under the rule, there 
is no opportunity to vote on any of the 
matters he mentioned. He said an army 
of manufacturers, 1,100 strong, had de- 
scended on Washington during the fram- 
ing of the bill and had demanded a tariff 
wall to keep everything out. 


“The bill you are about to be compelled 


|to swallow is the apothesis of selfish- 


ness,” said Mr. Pou. He referred par- 
ticularly to the special rule’s provision 
that all amendments adopted in Com- 
mittee of the whole would be voted on 
in gross in the House itself except when | 
separate vote is demanded by the Com 
mittee on Ways and Means. 

Minority Leader Garner reminded the 


home they will have to aiswer their con- 
ments were not offered, and said they | 


because by voting for the rule they were 
deliberately taking away the opportunity | 
for themselves. 

“This rule,’ Mr. Garner said, “takes 
away from the House of Representatives 
all opportunity to express itself on 
amendments.” 


Mr. LaGuardia Opposes 
Restriction on Amendments 
Representative LaGuardia (Rep.), of 


vote with his party for the rule, on the 
ground that he wanted the right to initi- 
ate or originate amendments without 
awaiting opportunity for the, door to be 
opened by the Ways and Means Com- | 
mittee. 

“You have increased the duty on but- 
ter, on potatoes, sugar, onions, and to- 
matoes,” he reminded the majority. “You | 
should give us opportunity to initiate | 
amendments.” 

Representative Cannon (Dem.), of Els- 
berry, Mo., former parliamentarian of 
the House, opposed the rule. | 

“The very fact that you refused to} 
vote on the debenture plan shows that | 

| 





the tariff is not effective,’ Mr. Cannon 
declared. 5 

Representative Tilson (Rep.), of New 
Haven, Conn., majority leader of the 
House, said objections to the present | 
tariff bill are nothing compared to those 
expressed at the time of the passage of 
the tariff bill of 1921. 

“We are now proud of that piece of | 
legislation which has brought wealth and 


seven or eight years,” he added. | 

Representatives Bankhead (Dem.), of | 
Jasper, Ala., said the rule is the most | 
iron-clad and autocratic rule ever passed 
by the House. The effect of the pro- | 
posed rule would be to bar every mem- 
ber of the House except the members of | 
the Ways and Means Committee from | 
making any amendment to the tariff | 
bill, Mr. Bankhead pointed out. | 


Rates on Cattle 


| Are Increased 


The first discussion came on the Com- | 
mittee amendnient affecting cattle. The | 
original bill provided that cattle weigh- | 
ing less than 1,050 pounds each should | 
be dutiable at 1% cents per pound and | 
those weighing more than that should 
pay 2 cents a pound. The Committee | 
amendment, which was adopted, changes | 
the rates and the weight classification, | 
amending the bill to read as follows: | 
“Cattle, weighing less than 800 pounds 
each, 2 
pounds 
pound.” 

Before 


| 
cents per pound; weighing 800 | 
or more each, 2% cents per | 


this was adopted, however, | 
Representative Norton (Dem.), of Jer- | 
sey City, N. J., spoke in opposition, say- | 
ing that consumers are paying a dollar | 
for four lamb chops and that the price | 
of steaks is beyond the poor man’s | 
pocketbook. Representative Burtness | 
(Rep.), of Grand Forks, N. Dak., sup- | 
porting the Committee famendment, said | 


| there was nothing about the amendment | 
| that would increase the price to the con- | 


| culture, to get its due and that it was | 
| the middlemen that would be responsible 
| for any increased costs to the consumer 

| Chairman Hawley said the amendment | 
12 a. m. 1 p. m.—debated census-re- | 
| apportionment bill. 








Adopted Committee | 


{on Vare-Wilson contest, hearing 10:30 


4 p. m. to 4.32 p. m.—Continued con- | 


sideration of amendments. 
4:32 p. m.—Adjourned 
May 25. 


until noon, 


Paraguay and Bolivia Agree | 


On Exchange of Prisoners 


Details for the repatriation of prison- 


sumers, that it would be enabling agri- | 


merely means meeting modern market- | 
ing conditions. 

The Committee amendment increasing 
the tariff on ‘dried skimmed and dried | 
buttermilk from 1% cents per pound to | 
2% cents a pound was adopted. This | 
was in paragraph 708(b). 

The following committee amendments 
were adopted: 

Agriculture Schedule, Paragraph 709. 
Tariff on butter and oleomargarine and 
other butter substitutes increased from 
12 cents as in the bill to 14 cents a 
pound. 

Cotton schedules, Paragraph 919. Pro 


| Committee Meetings 
of the 


Senate and House 
May 25, 1929. 


Senate 
Manufactures, executive, 10:30 a. m. 
Privileges and elections subcommittee 
a. m. 
Interstate Commerce, hearing on Com- 
munications Commission bill, 10:30 a. m. 
May 27. 
House 
No Committee meetings 
for May 25. 


scheduled 


of the Commission of 
ciliation. 

A resolution embodying these details 
was made public by the Commission on 


Inquiry and Con- 





believing that these countries were now | ers held by Paraguay and Bolivia since| May 24. 


giving consideration to the ideas Am. | 
bassador Gibson had suggested, \ 


the Chaco hostilities last December 
have been arranged at a plenary session 


| 


The full text of the statement will 
be published in the issue of May 27. 


om Page 1.) 


vision regarding clothing, changed to | 
provide that cotton shirt collars and | 
euffs not specially provided for, shall! 
pay 30 cents per dozen pieces and 10] 
per cent «d valorem. | 

Co tton schedule, Paragraph 913. Tar- , 
iff on belts, belting and ropes for trans- | 


mission of power increased from 30 per | 


}cent ad valorem, as in the bill, to 40° 


per cent. | 
Metal Schedule, Paragraph 319. Sub-! 


| paragraph (a) inserted to provide a duty: 


of 40 per cent ad valorem on autoclaves, 


shells, stills, ovens. soakers, penstock | 
pipes, cylinders, containers, drums, and | 
vessels, “any of the foregoing (not pro- 
vided for in paragraph 327) conposed 
wholly or in chief vaiue of iron or steel, | 
by whatever process made, wholly or | 
partly manufactured, if over 20 inches ! 
in diameter, and having metal walls 1% 
inches or more in thickness, and parts of | 
any of the foregoing.” 
Metal Schedule, paragraph 352 changed | 
to substitute the following new wording: 
“Twist and other drill bits, reamers, | 
milling cutters, taps, dies, die heads, | 
metal cutting tools of all descriptions and | 
cutting edges or parts for use in such) 
tools composed of steel or substitutes ; 
for steel, all the foregoing not specially 
provided for, 50 per cent ad valorem; if | 
containing more than one-tenth of 1} 


| per centum of vanadium, or more than | 


two-tenths of 1 per cent of tungsten, 
molybdenum, or chromium, 60 per cent | 
ad valorem. The foregoing rates shall; 
apply whether ‘or not the articles are | 
imported separately or as parts of, or at- | 
tached to, machines.” \ 


Other Schedules | 


Y ! 
Affected by Changes | 

Chemical Scheduie I, Paragraph 1, | 
eliminating the provision for duty on’ 
oleic acid or red oil, at one and one-half | 
cents per pound; eliminating the provi- | 
sions for duty on stearic acid, at one 
and one-half cents a pound. | 

Sundries Schedule (15), Paragraph | 
1514, relating to dolls and doll clothing. | 
Eliminating provision that nothing in the 
paragraph shall apply to any article com- 


posed wholly or in chief value of china, | who said that Portland had 


porcelain, parian, bisque, earthenware or 
stone, and substituting the following: 
“Except that any of the foregoing com- 
posed wholly or chief value of china, 
porcelain, parian, Lisque, earthenware, 
or stoneware, shall be classified under ' 
this paragraph. 

Sundries Schedules, Paragraph 1511, 
regarding buttons.—Eliminating word 
“or” where first mentioned and insert- 
ing the words “and fancy.” 

Sundries Schedules, Paragraph 1530, 


| Subsection (b), referring to lace hand- 
kerchiefs and mufflers.—Eliminating the | 


words “and mufflers.” 

Sundries Schedules, Paragraph 1557, 
regarding waste not specially provided 
for. Inserting a new sentence as fol- 
lows: “Cotton wiping rags, 2 cents per 

ound.” 

Cotton Manufactures (IX), Paragraph 
915, regarding cotton gloves. Eliminat- 
ing words “other than a warp knitting 
machine and gloves for men or boys, 
made of fabric knit on a warp knitting 


1 k | machine, 50 per cent ad valorem, and 
| prosperity to this country for the last | 


substituting the following language: 
“Warp knitting machine, 60 per cent ad 
valorem; made of fabric knit other than 
a warp knitting machine, 50 per cent ad 
valorem. 

Free list (XVI), Paragraph 1684, re- 
garding cotton gioves and mittens.— 
Paragraph eliminated. 

The House also adopted a committee 
amendment to Paragraph 1517, increas- 
ing the 11-cent rate on matches per gross 
to 20 cents, and when imported other- 
wise than in boxes of 100 matches each 
an increase of from 1 cent to 2 cents per 
1,000 matches. 
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Proposals Are Made 


From Seattle to East 


Extension of Service Between 
States of Washington 
And Oregon Also 
Suggested. 


[Continued from Page 1.] 

fore air mail from Pasco reaches Seattle, 
stating that such a stop might result in 
a delay of Seattle mail. Mr. Underwood 
also said that the volume of air mail 
from Seattle could be increased by ori- 
ental trade, which that port now nejoys. 

Representative Korell (Rep.), of Port- 
land, Ore., spokesman for the Oregon 
congressional delegation, urged that 
Portland be linked with Pasco, which is 
now connected at Salt Lake City with 
the transcontinental air mail service be- 
tween San Francisco and New York City. 
He suggested a route along the Columbia 
River which he said would be idea! for 
flying under all weather conditions, but 
was not in favor of a proposal that woud 
take mails from the East in ‘to Pasco 


lover the Cascade Mountains to Seattle, 


which also had been suggested by Sen.- 
tor Jones. : 

J. B. Murray, representing the Boeing 
Air Transport, whose firm is now carry- 
ing air mails into Pasco and other points 
in the West, expressed the opinion that 
this would be a dangerous route from the 
standpoint of flying, and favored the one 
presented by Representative Korell along 
the Columbia River into Portland and 
then northward into Seattle. 

T. T. C. Gregory, representing the 
Varney Air Lines which also operates 
air routes in the West. *.s. favored the 
Columbia route into Portland. W. D. 
B. Dodson, representing the Oregon 
Chamber of Commerce, also favored the 
air line between Pasco and Portland, 
Ore., and advised the Committee to study 
meterological conditions in both States 
before new routes are projected into Se- 
attle. He asked the Committee to give 
this phase of the subject serious con- 
sideration, after discussing the scope of a 
survey which the chamber has conducted 
with regard to castal fogs and other 
elements of weather which are handi- 
caps to flying. He offered to submit the 
data collected frum this survey to the 
Committee. Mr. Dodson endorsed the 
view expressed by Representative Korell, 
its own 
municipal airport and was accessible via 
a natural route through the Columbia 
Gorge in the Cascades between Portland 
and Pasco. 

Representative Korell also gave the 


, Committee statistics to show that. there 
| would be a substantial saving in time in 
|the dispatch and delivery of mails be- 


tween the East and West. He also em- 
| phasized the importance of faster air 
i mail facilities along the Pacific Coast 
ifrom California to Washington. _ 
Representative Summers in urging an 
|air mail connection for Walla Walla, 
‘said the people in his State “were air- 
minded,” and mentioned such cities as 
| Ritzville and Goldendale as having made 
| preparations for the construction of new 
airports. 
: Decision Not Reached. 
; Senator Jones also said that his constit- 
juents were extremely anxious for a 
| more direct air mail service to the East 
| and emphasized the importance of reach- 
i ing the trade centers in his State from 
, Seattle. - 
Mr. Glover, at the close of the hearings 
on May 24, stated that the Committee 
| had made no decision with regard to the 
| proposals before it for new air mail 
| service in various sections of the country. 
|The Committee was formed at the sug- 
gestion of President Hgover and held its 
| first meeting on May 22. 
‘ Mr. Glover did not disclose when the 
| Committee would meet again to hear ad- 
ditional proposals for air mail services 
|or other matters, dealing with questions 
relating to the civil airways of the 
country. 
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Our Travel Bureau 
Is At Your Service 


HEN you plan to come to Washington 
let us reserve hotel accommodations 


for you in advance. 


We maintain a Travel 


Bureau for the exclu- 


sive use of our subscribers—its services cost 


you nothing. 


If you will tell us when you expect to arrive, 
what kind of accommodations you want, and 


the number of people 


in your party, we will 


arrange reservations in your name and notify 


you by wire (Collect) 


that we have done so. 





‘ Address: Travel Bureau 


| The Anited States Daily 


Washington, D. C. 
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Changes in Tariff Bill Asked by Majority 
Of House Committee Are Announced 


> 





Chemicals Schedule 
Affected by Revision 
Rates on Menthol, Paints, Sul- 


phate, Dynamite, and 
Tar Revised. 





The majority 
Committee on Ways and Means has 
made public proposed amendments to 
the tariff bill (H. R. 2667) which it had 
reported to the House May 9. _ The meas- 
ure as reported was printed in full text 
in The United States Daily of May 10, 
and the changes now proposed by the 
Committee are as follows: 

Proposed Amendments to H. R. 2667: 

Schedule 1—Chemicals, oils and 
paints; paragraph 1, strike out “oleic 
acid or red oil, 1%4 cents per pound ; 
paragraph 1, strike out “stearic acid, 
1% ‘cents per pound;” paragraph 20, 
strike out “one-fourth” and insert in 
lieu thereof: four-tenths. 

Paragraph 52, strike out (menthol) 
“50” and insert in lieu thereof: 75. 


Changes Are Proposed 
In Paints and Pigments 


Paragraph 54, strike out (olive oil) 
“7%” and insert in lieu thereof: 842. 
Substitute the following: f 

Paragraph 67. Paints, colors, and pig- 
ments, commonly known as artists, 
school, students’, or children’s paints or 
colors: , 

(1) Not assembled in paint sets, kits, 
or color outfits, in tubes, jars, cakes, 
pans, or other forms not exceeding one 
and one-half pounds net weight, valued 
at less than 20 cents per dozen pieces, 
40 per centum ad valorem; 

(2) not assembled in paint sets, kits, 
or color outfits, valued at 20 cents or 
more per dozen pieces, in tubes or jars, 
2 cents each and 40 per centum ad va- 
lorem; in cakes, pans, or other forms 
not exceeding one and one-half pounds 
net weight, 1% cents each and 40 per 
centum ad valorem; 

(3) in bulk or any form exceeding one 
and one-half pounds net weight, 40 per 
centum ad valorem; 

(4) in tubes, cakes, jars, pans, or 
other forms, when assembled in paint 
sets, kits, or color outfits, with or with- 
out brushes, water pans, outline draw- 
ing, stencils, or other articles, 70 per 
centum ad valorem. 

Paragraph 83, strike out “sulphate, 
anhydrous, $4 per ton;” and insert in 
lieu thereof: sulphate not specially pro- 
vided for (including salt cake), and mix- 
tures in chief value thereof, $4 per ton; 

Insert following at end of chemical 
schedule after paragraph 95: 

Paragraph 96. Azides, fulminates, 
fulminating powder, and other like ar- 
ticles not specially provided for, 12% 
cents per pound. 

Paragraph 97. Dynamite and other 
high explosives, put up in sticks, cart- 
ridges, or other forms, suitable for blast- 
ing, 1% cents per pound. 

Paragraph 98. Wood tar and pitch of 
wood, and tar oil from wood, 1 cent per 
pound. 

In schedule 2, earths, earthenware, 
etc., paragraph 209, strike out “30 per 
centum ad valorem” and insert in lieu 
thereof: three-eighths of 1 cent per 
pound. 

Paragraph 210, strike out “Yellow” and 
insert: Common yellow; strike out “toys” 
and the comma following such word. 

Paragraph 211, strike out “50 per 
centum” and insert: 10 cents per dozen 
pieces and 45 per centum. 

Paragraph 212, strike out “toys” and 
the comma following such word. 


Paragraph 218(a), after “foregoing” in- | 


sert (except bottle, vials, and jars, pro- 
vided for in subparagraph (e) ). 

Paragraph 218(e), after “toilet prepara- 
tions” insert: and bottles, vials, and jars, 
wholly or in chief value of glass, fitted 
with or designed for use with ground 
glass stoppers, 

Paragraph 221, strike out all after“ pro- 
vided” and insert: That all the above 
glass, and cylinder, crown, and sheet glass, 
when ground wholly or in part, and 
rolled or sheet glass not less than one- 
fourth of one inch in thickness when 
obscured in any manner, shall be sub- 
ject to the same rate of duty as plate 
glass. 

Paragraph 222, strike out “16” and in- 
sert in lieu thereof: 1242. 

Paragraph 235. After “monumental” 
insert: “paving.” After “dressed or pol- 
ished” insert: pointed, pitched, lined. 

Paragraph 319, after the paragraph 
number, insert (a) and at end insert a 
new subparagraph as follows: 

(b) Autoclaves, catalyst chambers or 
tubes, converters, reaction 
scrubbers, separgtors, _ shells, 
ovens, soakers, p 
containers, drums, and vessels, any of the 
foregoing (not provided for in paragraph 
327) composed wholly or in chief value 
of iron or steel, by whatever process 
made, wholly or partly manufactured, if 


stills, 


over 20 inches in diameter and having | 


metal walls 144 inches or more in thick- 
ness, and parts for any of the foregoing, 
40 per centum ad valorem. 
Revisions Affect 

Metal-cutting Tools 


Paragraph 352, substitute: 

Par. 352. Twist and other drill bits, 
reamers, milling cutters, taps, dies, die 
heads, and metal-cutting tools of all de- 
scriptions, and cutting edges or parts 
for use in such tools, composed of steel 
or substitutes for steel, all the 
foregoing, not specially provided for, 
50 per centum ad valorem; if containing 
more than one-tenth of 1 per centum of 
vanadium, or more than two-tenths of 1 
per centum of tungsten, molydenum, or 


chromium, 60 per centum ad valorem. | 
The foregoing rates shall apply whether | 


or not the articles are imported sepa- 
rately or as parts of or attached to ma- 
chines. 

Paragraph 354, strike out (pen knives, 
etc.) “1 cent” and insert in lien thereof: 
2 cents 

Paragraph 372, before words “all other 
textile machinery,” insert: machines for 
knitting full-fashioned hosiery, 45 per 
centum ad valorem; 

Par. 372, under “all other textile ma- 
chinery,” strike out “35” and insert in 





membership of the House | 
just | 


chambers, | 


stock pipes, cylinders, | 





728) 





Par. 413, before “wood flour, etc.,” 
insert: bentwood furniture, wholly or 
partly finished, 55 per centum ad va- 
lorem; 

In Schedule 5. Sugar, paragraph 502, 
after “extraction of sugar,” strike out 
the comma 

Par. 502. Strike out “or for distilling 
purposes.” 

Par. 502, strike out “molasses 
ported” and remainder of paragraph 


im- 


|page 701, strike out “Cattle, weighing 
less than 1,050 pounds each, 1% cents 
per pound; weighing 1,050 pounds or 
more each, 2 cents per pound” and in- 
sert: Cattle, weighing less than 800 
pounds each, 2 cents per pound; weigh- 
ing 800 pounds or more each, 2% cents 
per pound” 

Par. 708 (a), strike out the comma 
after first “pound” and insert in lieu 
thereof a semicolon. 

Par. 708 (b), strike out “149” and in- 
sert in lieu thereof: 2% 

Par. 709, strike out “12”. in both 
places and insert in lieu thereof: 14 

Par. 740, strike out “2” 4nd insert in 
lieu thereof: 4. 

Par. 740, strike out “35” and insert in 
lieu thereof: 40 ’ 


Pecans Are Stricken 
From Paragraph 


Par. 758, strike out “; pecans, not 
shelled, 3 cents per pound; shelled, 6 
cents per pound” 

Par. 761, before “all other grass,” in- 
sert: blue grass, 5 cents per pound; tall 
oat, 5 cents per pound; 

Par. 768, strike out “1%” and insert 
in lieu thereof: 2 

Par. 769, strike out “50” and insert in 
lieu thereof: 75 

Par. 770, strike out “25” and insert in 
liew thereof: 4 

In Schedule 9. 
tures,” par. 909, after “velveteens 
sert: or velvets. 

Par. 913, strike out “30” and insert 
in lieu thereof: 40. 

Par. 915, strike out all after “made of 
fabric knit on” and insert in lieu thereof: 
a warp-knitting machine, 60 per centum 
ad valorem; made of fabric knit on other 
than a warp-knitting machine, 50 per 
centum advalorem, made of woven fabric 
25 per cent ad valorem. 

Par. 919, strike out “35” and insert in 
lieu thereof: 3744. 

Par. 919, after the period insert a 
new sentence to read as follows: Shirt 
collars and cuffs, of cotton, not specially 
provided for, 30 cents per dozen pieces 
and 10 per centum ad valorem. 

In Schedule 10. Flax, paragraph 
1004 (c), strike out the period and in- 
sert in lieu thereof a comma and the fol- 
lowing: If such twines or cords are 
wholly or in chief value of flax or ramie 
and three-sixteenths of one inch or more 
in diameter, or wholly or in chief value 





“Cotton manufac- 
” in- 


more in diameter, 


strike out “45” and insert: 50. 

Par. 1206 (1), after “velvets,” insert: 
(other than ribbons). . 

Paragraph 1206(2), after “velvets” in- 
sert (other than ribbons). 

Paragraph 1206(2), strike out the pe- 
riod and insert in lieu thereof a semi- 
colon and insert a new clause as follows: 
(3) velvet ribbons, 60 per centum ad 
valorem. 


In schedule 13, rayon manufactures, | 


substitute the following paragraphs 
1301-1312, inclusive: ; , 
Par. 1301. Rayon yarn, if singles, 


weighing one hundred and fifty deniers 
or more per length of four hundred and 
| fifty meters, 45 per centum ad valorem; 
weighing less than one hundred and fifty 
| deniers, 50 per centum ad valorem; and, 
in addition, any of the foregoing plied 
shall be subject to an additional duty of 
|5 per centum ad valorem: Provided, 
| That none of the foregoing shall be sub- 
ject to less duty than 45 cents per 
| pound, 


'Levy of 10 Per Cent 
|Placed on Rayon Waste 


Par. 1302. Rayon waste, except cellu- 
| tane acetate rayon waste, 10 per centum 
!ad valorem; rayon filaments, other than 

waste, whether known as cut fiber, sta- 
|ple fiber, or by any other name, 20 per 
centum ad valorem; rayon noils, 25 per 
/centum ad valorem; garnetted or carded 
|rayon, 10 cents per pound and 25 per 
}eentum ad valorem; silver or tops, 10 
|cents per pound and 30 per centum ad 
valorem. 

| Par. 1303. Spun rayon yarn, 10 cents 
| per pound, and, in addition, if singles, 
45 per centum ad valorem, if plied, 50 
| per centum ad valorem. 

Par. 1304. Rayon yarn put up for 
| handwork, and rayon sewing thread, 55 
per centum ad valorem, but not less than 
45 cents per pound. 

Par. 1305. Rayon in bands or strips 
not exceeding one inch in width, suitable 


for the manufacture of textiles, 45 per} 


centum ad valorem, but not less than 45 
cents per pound. 

Par. 1306. Woven fabrics in the piece, 
wholly or in chief value of rayon, not 
specially provided for, 45 cents per pound 
and 60 per centum ad valorem, and, in 
addition, if Jacquard-figured, 10 per 
jcentum ad valorem. 

Par. 1307. Pile fabrics (including pile 
ribbons), whether or not the pile covers 
the entire surface, wholly or in chief 
value of rayon, and all articles, finished 
or unfinished, made or cut from such 
pile fabrics, 45 cents per pound, and, in 
| addition, if the pile is wholly cut of 
| wholly uncut, 60 per centum ad valorem, 
if the pile is partly cut, 65 per centum 
ad valorem. 

Par. 1308. Fabrics, with fast edges, 
not exceeding 12 inches in width, 
and articles made therefrom; tubings, 
garters, suspenders, braces, cords, tas- 
| sels, and cords and tassels; all the fore- 
going wholly or in chief value of rayon 
or rayon and india rubber, and not 
| pecially provided for, 45 cents per pound 
land 60 per centum ad valorem, and, in 
jaddition if Jacquard-figured, 10 per 
|centum ad valorem. 
| Par. 1309, Knit fabric, in the piece, 
| wholly or in chief value of rayon, 45 
}cents per pound and 60 per centum ad 
| valorem; gloves, mittens, hose, halfhose, 
underwear, outerwear, and articles of 
all kinds, knit or crocheted, finished or 
unfinished, wholly or in chief value of 


| 
centum ad valorem. 


In Schedule 7. Agricultural products, | 


of hemp and one-eighth of one inch or| 


In Schedule 12. Silk, paragraph 1202, | 











} 





|rayon, 45 cents per pound and 65 per| 1,654,432 pairs 


Handkerchiefs and iennel 
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Taxation 


Tax Overassessments 
Announced by Bureau 


Of Internal Revenue 
Increase in Levy 


On Silk eer 


Higher Duties Sought on Light | 
Cattle; Paragraphs on 
Rayon Amended. 


Prudential Insurance Com- 
pany of America Among 
Five Taxpayers to Which 

Refunds Are Allowed. 


‘ Announcement of overassessments in 
. , 9 

stitched, 45 cents per pound and 65 per! Riven of fatormal Revenue, ‘The tax: 

centum ad valorem. : payers are the Prudential Insurance 

Par. 1311. Clothing and articles of| Company of America, Newark, N. J.; 
wearing apparel of every description, | General Boilers Company, of Seattle, 
manufactured wholly or in part, wholly Wash.; Hawley Pulp & Paper 
or in chief value of rayon, and not spe-| Company, Oregon City, Ore.; Estate of 
cially provided for, 45 cents per pound! Samuel W. Skinner, Cincinnati, Ohio, 
and 60 per centum ad valorem. }and Alien Property Custodian, Trust No. 

Par. 1312. Manufactures of rayon; 23907 (Chemische Fabrik von Heyden). 
filaments, fibers, yarns, or threads, and! Following is the full text of the an- 
textile products made of rayon bands | nouncement: 
or strips not exceeding one inch in width,| The Prudential Insurance Company of 
all the foregoing, wholly or in chief) America, Newark, N. J. Overassess- 
value of rayon, not specially provided | ments of income tax in favor of the tax- 
for, 45 cents per pound and 60 per cen- | payer are determined as follows: 1923, 
tum ad valorem. | $795,683.07; 1927, $675,460.47. 

In Schedule 14, Papers and Books,| A hearing was held April 11, 1929. 
Par. 1405, “papers, including wrapping} The entire overassessment for each of 
paper,” before the word “paper” insert:| the above years is caused by the allow- 
uncoated. ; ance of a deduction from gross income 

Par. 1405. “415 cents per pound;”, of 4 per centum of the mean of the re- 
after “pound” insert: and 10 per centum | serve funds required by law and held 
ad valorem. | during the year unabated by interest} 

Par. 1405, just before “Provided,” | eceived exempt from taxation in accord- | 
strike out “18” and insert in lieu there-| @nce with the decision of the United} 
of: 10. \aewe rome ge — in the case of | 

, ee .| the National Life Insurance Company v. 

Dene see cet aat ne Kaort ta heo| Waited States, 27¢°U. §. 734 — 1088, | 
havoat:. 16. $795,683.07, refunded; 1927, $474,387.12, | 
: abated; $201,073.35, refunded. 


| 
! 
| 
| 
| 





Par. 1406, “decalcomanias,” strike out | | 
“70 cents” and insert in lieu thereof: Loss on Sale of Assets. 
$1.40. General Boilers Co. of Seattle, Seattle, 


Par. 1406, “decalcomanias,” strike out} Wash. An overassessment of income 
“50” and insert in lieu therof: 35. ; and profits taxes, penalty, and interest 


SATURDAY, MAY 25, 1929 
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Index and Digest 


Of Tax Decisions and Rulings 


SYLLABI are printed so that they 
Library-Index and File Cards 


can be cut out, pasted on Standard 
usually employed in libraries, 


approximately 3 by 5 inches, and filed for reference. 


ROSS INCOME: Defined: 


Inclusions: 


Income From Indian Lands: 


1924, 1926 and 1928 Acts.—The income derived by a restricted member 
of the Otoe Tribe of Indians from land conveyed to him by deed executed 


by a noncompetent member of the tri 
the Interior, subject to restriction as 


be and approved by the Secretary of 
to alienation without the consent of 


the Secretary of the Interior, is not exempt from Federal taxation, and the 
amounts thereof must be included in calculations for Federal taxation pur- 


poses; General Counsel’s Memorandum 
ume IV). May 25, 1929. 


EDUCTIONS: State Taxes:. Excis 


vehicle fuel sold or used by any dealer 


(I. T. 2472).—Yearly Index Page 728, 


To Restricted Indian 


BUREAU OF INTERNAL REVENUE. GEN- 
ERAL COUNSEL’S MEMORANDUM 6020. 
The General Counsel, Bureau of In- 

ternal Revenue, has ruled that income is 

not exempt from Federal taxation when 
it is derived by a restricted member of 
the Otoe Tribe of Indians from land con- 





. a Pg Sundries, substitute fol-| in yeti of re aba is determined | 
owing for Par. 1505. | as follows: 1918, $53,569.50. 
Par. 1505. Boots and shoes, or other | A hearing was held November 13, 
footwear (including athletic or sporting/1928. The entire overassessment is 
ae and shoes), made wholly or ‘in| caused by the allowance of a deduction 
hief value of leather, not specially pro-| for a loss sustained in 1918 on the sale 
vided for, 20 per centum ad valorem; | of certain assets. In the return filed a 
boots, shoes, or other footwear (includ- | deduction was claimed on_ such sale 
ing athletic or sporting boots and | which upon preliminary audit was dis- 
shoes), the uppers of which are com- | allowed resulting in the assessment of a 
posed wholly or in chief value of wool, | deficiency in tax. After more thorough 
cotton, ramie, animal hair, fiber, rayon, | consideration and examinations of the 
silk or substitutes for any of the fore-| taxpayer's accounting records and con- 
going, whether or not the soles are com-j| ferences in the bureau it is determined 
posed of leather, wool, or other mate-| that under the provisions of section 202 
rials, 35 per centum ad valorem. | of the Revenue Act of 1918 the taxpayer 
Par. 1508, strike out “7” and insert: 3/| is entitled to a deduction on such trans- 
Par. 1511, make read “Roman pearl|action in substantially the amount 
and fancy buttons.” : | claimed in the return as filed. 
Par. ss 1514. Strike out “Provided| The foregoing adjustment is in accord- 
further” and all that follows and sub-/| ance with a stipulation approved by the 


veyed to him by deed which was executed 
by a noncompetent member of the tribe 
under approval of the Secretary of the 
Interior, subject to a restriction as_ to 
alienation without the Secretary’s con- 
sent. Accordingly, the General Counsel 
has revoked a previous ruling (G. C. M. 
2715) which was to the contrary. 

The full text of the General Counsel’s | 
opinion follows: 

An opinion is requested concerning the 
correctness of the conclusion reached in 
General Counsel’s Memorandum 2715, 
that the income derived by a restricted 
member of the Otoe Tribe of Indians 
from land conveyed to him by deed exe- 
cuted by a noncompetent member of the 
tribe and approved by the Secretary of 
the Interior, subject to a restriction as to 
alienantion without the consent of the 
Secretary of the Interior, is exempt from 





stitute the following: “Except that any| United States Board of Tax Appeals in 
of the foregoing composed wholly or in| the instant case, Docket No. 24413. 
chief value of china, porcelain, parian, | Profits Tex Redetermined. 


bisque, earthenware, or stoneware shall 
be classified under this paragraph. Hawley Pulp & Paper Company, Ore- 
Par. 1517. Strike out “11” and in-| on City, Ore. An overassessment of in- 


sert in lieu thereof: 20 ;}come and profits taxes in favor of the 


Par. 1517. Strike out “1 cent” and | taxpayer is determined as follows: 1920, 
insert in lieu thereof: 2 cents. | $24,193.70. 
Par. 1530(a) before words “and| A hearing was held February 6, 1929. 


fabrics and articles embroidered” insert| The above overassessment is caused by 
veils, veiling, flouncings, all-overs, neck|# TYedetermination of the profits tax 
rufflings, flutings, quilllings, ruchings, | under the provisions of sections 327 and 
tuckings, insertings, galloons, edgings,| 328 of the revenue act of 1918 by reason 

eens | of the fact that certain valuable assets 
used in the business were acquired by 


Column 1.) | ; 
| the taxpayer without consideration and 
| 


[Continued on Page 9, 
cannot therefore be included in the statu- 
tory invested capital, and that the cost of 
remodeling and improving such assets 
was charged to expense and cannot be 
identified for restoration to the capital 
account. Accordingly, the profits tax has 
been determined in an amount which 
ears the same ratio to the taxpayer’s 
net income as the average taxes of repre- 
| sentative corporations engaged in a like 
or similar trade or business bear to their 
average net income for the same year. 
Sections 326, 327, and 328 of the revenue 
act of 1918; appeal of H. T. Cushman 
Manufacturing Company 2 B. T. A. 39; 
Akron Rubber Mould & Machine Com- 
pany v. Commissioner 12 B. T. A. 1252. 

The present determination of the 
profits tax liability, as above, is in ac- 
cordance with a stipulation approved by 
the United States Board of Tax Ap- 
peal in the instant case, Docket) 
| No. 15541, 

Died in Military Service. 

Estate of Samuel W. Skinner, Eliza- 
beth J. Skinner, executrix, Cincinnati, 
Ohio. An overassessment of estate tax 
in favor of the payer is determined in 
the amount of $23,498.34. 

A hearing was held November 27, 
1928. It is determined that Samuel W. 
Skinner died as a result of injuries re- 
ceived or disease contracted in line of 
duty while serving in the military forces 
of a country associated with the United 
States in the prosecution of the war 
aginst the German Government and in 


Production of Machinery 
For Farm Use Gains in 1928 | 


[Continued from Page 1.1 
(including garden tractors); incubators; 
brooders; silos. 

The large increase shown for most of 
the larger sizes of tractor-drawn plows, 
for combines (harvest-threshers), and 
for wheel-type tractors of more than 24 
horsepower are indications of the grow- | 
ing trend of agriculture toward the 
abandonment of antiquated farm ma- 
chinery and the adoption of more mod- 
ern labor-saving devices. The numbers} 
of 3-bottom and larger tractor-drawn 
moldboard plows and 4-disk and larger | 
tractor-drawn disk plows manufactured 
increased from 17,226 in 1926 to 26,149 
in 1927 and to 48,458 in 1928; the num- 
ber of combines (‘harvester-thresher) in- 
creased from 11,760 in 1926 to 18,307 in 
1927 and to 25,392 in 1928. The produc- | 
tion of wheel-type tractors of more than} 
24 horsepower increased from 46,849 in 
1926 to 48,245 in 1927 and to 79,553 in 
1928. | 

Sales by manufacturers of farm equip- | 
ment for use in the United States aggre- 
gated $399,433,586 in 1928, as against 
$391,868,822 in 1927 and $364,751,042 in 
1926. (The total of the domestic and 
export sales is not identical with the 
value of the production, for the reason 
that a part of the production in any year 
is not sold until after the close of the} accordance with the retroactive pro- 
year.) visions of secti . eenas vee 

The numbers of establishments report- | of wae cee ee ee te 
ing were 800 for 1928, 836 for 1927, and} of the estate tax cae ae ¢ ti ts "OB 
839 for 1926. Some of these establish-| o¢ regulations 10: the eat t = re 
ments were engaged primarily in the! pys}y assessed ication — Lah 
manufacture of farm equipment, while | overassesment z - rerundanie 
others reported such equipment as sec- Alien ‘Property ee areas 

amine Adee hn ; ) s an, Trust No.! 
ondary products only. | 23907, (Chemische Fabrik von o> 
Arlington Building, Washington, Ds. 
An overassessment of income and profits | 
taxes in favor of the taxpayer is deter- 
mined as follows: 1919, $342,952.29: 

A hearing was held September 12, 
| 1928. The overassessment.is caused by | 
(1) a redetermination of the profit de- 
rived from the sale of shares of capital 
stock and (2) the computation of the 
tax liability under the provisions of Ar- 
ticle V of T. D. 4168 I. R. B. VII-27-11. 


Profit From Stock Sale. 


| 











Increase Shown in Imports | 
Of Czechoslovakian Shoes 


[Continued from Page 1.) 
Switzerland, 5% per cent, or 126,002 
pairs; United Kingdom, 5 per cent, or 
108,015 pairs; and Germany, per 
cent, or 78,528 pairs. Canada supplied 
22,102 pairs, and the balance, approxi- 
ad 10,000 pairs, was imported in| 
small quantities from various countries.| Of the overassessment $167 is | 

Of the total importation 2,003,031) due to a revision of the wert liso 
pairs were for women, as compared with! derived from the sale of capital stock 
829,634 pairs of women’s shoes imported|Qn March 27, 1919, the Alien Property 
during the first four months of 1928.) Custodian sold certain shares of the capi- 
shove wen & “ mentees mag howd stock of a domestic corporation, 
ports of shoes for men and boys, from) which were im saliaiaaa 
102,201 to 137,135 pairs. Children’s shoes at tne time of selsure by 
increased from 92,295 to 97,642 pairs. 

A seasonal decrease in imports pre- 
vailed in the majority of the important 
countries of origin, but trade with Czech- 
oslovakia increased from 446,206 pairs in 
‘March to 467,235 pairs in April, and Ger- 
many from 14,960 to 38,926 pairs. 


3M 


corporation. No return having been| 
filed by the taxpayer for the year 1919, a 
deputy collector of internal revenue un- 
|der the authority contained in section 
8176 of the Revised Statutes prepared a 
return, including as taxable income 
therein as assumed profit on the sale of 


that official owned by the above-named | 


Men’s and boys’ boots and shoes (free) 
were imported principally from the 
United Kingdom, 89,762 pairs; Czecho- 
slovawkia, 21.893 pairs, and Canada, 15,- 
684 pairs. Women’s shoes amounting to 
were imported from 
Czechoslovakia; France supplied 157,730 


lieu thereof: 40 | Par, 1310. pairs; Austria, 124,837 pairs; Germany, 
Par, 397, strike out “reamers, taps,| mufflers, wholly or in chief value of| 75,003 pairs; and Switzerland, 62,546 
dies,” rayon, finished or unfinished, not} pairs. Children’s shoes were chiefly of 


In Schedule 4. 
strike out “posts,” 


Woods, paragraph 407,| hemmed; 45 cents per pound and 60 per | Swiss (63,455 pairs) and Czechoslovak 


centum ad valorem; if hemmed or hem- (20,600 pairs) origin. 


the shares of stock measured by the 


difference between the selling price and | 


the par value thereof since neither the 
cost nor the March 1, 1913, value was 





taxation under the Revenue Acts of 1924 
and 1926. 


Exemption Terminated 


On Conveyance of Land | 

In this connection attention is directed | 
to the case of Shaw v. Gibson-Zahniser | 
Oil Corporation (276 U. S., 575), de- 
cided April 9, 1928, in which the Su-} 
preme Court of the United States had | 
before it a case involving the taxability 
by the State of Oklahoma under its 
gross production tax law of the oil pro- 
duction of a lesee from land owned by 
an Indian under the supervision of the 
Secretary of the Interior. The land in 
that case was acquired for the Indian 
from a non-Indian citizen and had previ- 
ously been subject to taxation by the 
State. It was purchased subject to the 
approval of the Secretary of the Inte- 
rior, who as a condition of his approval | 
required that the deed of conveyance 
should provide that the land could not be | 
alienated by the Indian grantee before 
a given date without his consent and ap- 
proval. The imposition of the restriction 
on alienation thus imposed by the Secre- | 
tary was one authorized by Act of Con- | 
gress. (Section 1, act of May 27, 1908, , 
35 Stat., 312.) The Secretary, however, | 
did not provide that the purchased land | 
should be exempt from taxation, the re- | 
striction on alienation being the only con- 
dition immposed by him. One of the; 
defenses of the lessee of said land was | 
that the restriction in itself constituted 
an exemption of the land and its uses for 
taxation. The Supreme Court said: ‘ 

* * * the mere act of the Secretary in 
imposing the restriction is not the exercise 
of any power which may reside in Con- | 
gress to exempt them (lands purchased for | 


an Indian) from taxation. 
* n * ” 





| 


Little need be said as to the power of the 
Secretary of the Interior to exempt the 
land and its uses from taxation.’The power 
if it exists, is one conferred by Congress, 
but neither it nor the Secretary has in 
terms purported to make or authorize such 
an exemption. ; 

* * * * No such action is to be implied 
from his authorized action in restricting 
the power of the Indian grantee to alienate 
the land. ; 

Restricted “purchased” land is to be dis- 
tinguished from restricted “allotted” 
land (which latter consists of land ac- 
quired by an Indian allottee from the 
United States or from an Indian tribe 
in the distribution of tribal lands). Some 
of the allotments of Indian land have 
been accompanied by the immediate is- 
suance of patents in fee, subject to a 
restriction on alienation for a period of 
years imposed directly by an Act of Con- 
gress. Allotted land so_ restricted, 
though patented to the Indian allottees 
in fee, has been protcted from State tax- 
ation, on the ground that the restriction 
continues a supervisory control of the 
land in the Federal Government during 
the continuance thereof as a part of the 
machinery for the settlement of Indian 
affairs, and for that reason constitutes | 
an instrumentality of the Federal Gov- | 
ernment with which the States may not! 
interfere by taxation or otherwise. (The 
Kansas Indians, 5 wall., 737; United 
States v. Rickert, 188 U. S., 432; Gilles- 
pie v. Oklahoma, 257 U. S., 501, and, 
other cases). The decision in Shaw v. 
Gibson-Zahniser Oil Corporation, supra, 
views with favor the continuance of the | 
| protection from State taxation of re- | 
stricted “allotted” Indian land on the’ 
| Federal instrumentality theory. For} 
reasons which are similar to those in- | 
| dicated, the Attorney General in an opin- | 





|5373); Appeal Even Realty Company, 1} 
B, T. A. 355. 

Of the above overassessment $175,- 
| 494.22 is occasioned by retroactive legis- 
|lation (Settlement of War Claims Act of | 





at that time known to him. The March 
1, 1913, value has since been determined 
at an amount which is greater than cost 
and, therefore, forms the basis which 
has been used in determining the 
amount of taxable profit. T. D. 3206 


'C. B. No. 5 P. 51; U.S. vs. Flannery 
| (268 U. S. 98) (5 Am, Fed. Tax Rept. 





1928, amending the Trading with the 
|Enemy Act, T. D. 4168, supra). The 
|tax previously assessed was computed 
‘uncer the provisions of sections 230 and | 
|302 of the Revenue Act of 1918 but is| 
;now computed under the provisions of | 


|ter act and Treasury decision above re- | 


ferred to.—Refunded, $342,952.29. 





| by 
; under the ruling of the Supreme Court 


2715 is accordingly revoked.—Bureau 


of Internal Revenue. (G. C. M. 6020).—Yearly Index Page 728, Col. 5 (Vol- 


e Taxes: 1928 Act:—The gasoline tax 


imposed by the State of Ohio under the provisions of the General Code 
of that State is an excise tax imposed upon the sale and use of motor 


, and the tax so imposed is deductible 


by the dealer who pays it, and not by the purchaser; if the tax in ques- 
tion is added to or made a part of the business expense of such dealer, it 
can not be deducted separately as a tax.—Bureau'of Internal Revenue. 


Col. 7 (Volume IV). May 25, 1929. 


officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other cases.—Extract from regulations of Commissioner of 
Internal Revenue. 





Land Transferred by Non-competent Indian 


Subject to Income Tax 


Counsel for Bureau of Internal Revenue Rules That Con- 
veyance Removes Exemption. 


ion dated March 20, 1925 (34 A. G., 439), 
published by this office as Treasury De- 
cision 3754 (C. B. IV-2, 37), ruled that 
income from “allotted” land, restricted 
by Congress against alienation, is not 
subject to the Federal income tax during 
the restricted period, and this rule has 
been followed continuously by the Bureau 
since the date of its promulgation, but 
it does not purport to extend to “pur- 
chased” lands subject only to a restric- 
tion on alienation imposed by the Secre- 
tary of the Interior. 


Status of Purchased 
And Allotted Lands 


As stated, the case of Shaw v. Gibson- 


; Zahniser Oil Corporation, supra, involved 
| “purchased” 


land which had been ac- 
quired for the Indian from a non-Indian 
citizen of the State of Oklahoma, and 
such land had, therefore, previously be- 


lcome a part of the taxable property of 
|Oklahoma. In General Counsel’s Memo- 


randum 2715 the land involved was ac- 
quired by a restricted Indian by a convey- 
ance in fee simple to him from his 
mother, who also was a restricted Indian, 
who in turn had acquired the right to 


lsuch land by a patent issued under the 


general allotment act of 1887 (24 Sta., 
388), pursuant to the terms of which act 
the patent provided that the land should 
be held in trust for a period of 25 years. 
Allotted lands acquired by such trust 
patents have been held to be restricted 
“allotted” lands within the meaning of 
Treasury Decision 3754. (See S. M. 5632, 
C. B. V-1, 193.) In the hands of the 
mother the land and its uses were, there- 
fore, exempt from taxation under the 
Attorney General’s ruling as lands re- 
stricted directly by act of Congress. 
While the transfer of such lands from 


|the mother to the son was a transfer 


from one restricted Indian to another, the 


| restriction as to the son came by way of 
| the act of the Secretary of the Interior 
jand did not represent a restriction im- 


posed directly by Congress. Furthermore, 


| the acquisition thereof by the son repre- 


sented an acquisition which in law was 
way of “purchase.” Consequently, 


in Shaw v. Gibson-Zahniser Oil Corpo- 
ration, supra, the restriction imposed by 
the Secretary of the Interior did not 
carry with it an exemption from taxa- 
tion within the meaning of Treasury De- 
cision 3754, and such restriction was 
merely one on alienation and nothing 
more. 

Since General Counsel’s Memorandum 
2715 is not in harmony with the decision 
in Shaw v. Gibson-Zahniser Oil Corpora- 
tion, supra, that memorandum is hereby 
revoked. The income,from land so ac- 
quired by a ‘restricted Indian—that is, 
from “purchased” land—is subject to the 
income tax imposed by the revenue acts 
of 1924 and later revenue acts. 


Decisions 
—of the— 
Board of Tax 
Appeals 


Promulgated May 24, 1929. 

Decisions marked (*) have been 
designated by the Board of Tax Ap- 
peals as mvolving new principles 
and will be printed in full text 
in this or subsequent issues. Sub- 
scribers who are interested in any 
decision not so degignated. should 
write to the Inquiry Division, The 
United States Daily. 





The Kansas City Southern Railway Com- 
pany and Affiliated Companies, Docket 
No. 12054. 

1. The total amount of compensa- 
tion received by the petitioner from 
the United States Government for 
the use of its properties during the 
period of Federal control, as finally 
agreed upon, was income for each of 
the accounting periods for which said 
compensation was allowed. ; 

2. Interest received from the 
United States Government on addi- 
tions and betterments is taxable in- 
come and should be included in the 
computation of gross income for the 
years in which it accrued, 

3. Depreciation or obsolescence 
claimed as a deduction by the peti- 
tioner for the taxable years on prop- 
erties abandoned many years prior 
thereto is not an allowable deduction. 

4. The petitioner derived a profit 
from the sale of stock of the Mena 
Land and Improvement Company, 
measured by the difference between 
the cost and the sale price thereof 
less commission as herein deter- 
mined. 

5. The petitioner is entitled to de- 
duct in each of the taxable years that 
portion of the bond discount obtained 
by dividing the total discount by the 
number of years the bonds are to 
run. 

6. Contributions or donations for 


Gasoline Tax of Ohio 
Imposed Upon Dealer 


Is Credit on Income 








Deductible as Expense or as 
Excise Levy, Is Ruling of 
Bureau of Internal 
Revenue. 


BUREAU OF INTERNAL REVENUE, INCOME 

Tax 2472. ' 

The gasoline tax imposed by the State 
of Ohio is an excise tax imposed upon 
the sale and use of motor vehicle fuel 
sold or used by any dealer according to 
a construction of the statute made by 
the Income Tax Unit, Bureau of Internal 
Revenue. The amount of the tax, there- 
fore, is deductible by the dealer who 
pays it, and not by the purchaser, the 
Unit holds. The full text of the opinion 
follows: 

Status of Tax Determined. 

A ruling is requested as to whether 
the gasoline tax levied by the State of 
Ohio is deductible by the dealer or by 
the purchaser. 

‘The Ohio gasoline tax is in accordance 
with the provisions of the General Code 
(Page’s Annotated General Code, Wol. I, 
Part Second (Civil), Title I (Taxation), 
Chapter 9 (Public Utilities, Franchise 
;Tax on Corporation). Section 5527 of 
the law provides that for the purpose of 
providing revenue for maintaining the 
main market roads and intercounty high- 
ways of the State in passable condition 
for travel, for preparing the damage 
caused to such highway system by mo- 
tor vehicles used on the same, for widen- 
ing existing surfaces on such highways 
where such widening is rendered neces- 
sary by the volume of motor vehicle traf- 
fic thereon, for resurfacing such. high- 
ways where existing surfaces have be- 
come worn or rutted, for enabling the 
several counties and municipal corpora- 
tions of the State properly to maintain 
and repair their roads and streets, and 
supplementing revenue already available 
for such purposes and arising from direct 
taxation and from registration fees of 
motor vehicles, and for distributing equit- 
ably upon those persons using the privi- 
lege of driving motor vehicles upon such 
highways and streets a fair share of the 
cost of maintaining and repairing the 
same, there is levied and imposed on the 
sale and use of each gallon of motor fuel 
sold or used by any dealer, as that term 
is defined in the law, within the State of 
Ohio, an excise tax of 2 cents. 

Tax of Dealer. 

However, the sale of motor vehicle 
fuel is not subject to such tax (a) if 
such motor vehicle fuel is sold ih tank 
car lots to be used wholly for purposes 
other than propelling motor vehidéles on 
the public highway; (b) if such‘ motor 
vehicle fuel is exported or sold for ex- 
portation from the State of Ohio to any 
other State, or to any foreign country; 
(c) if such motor vehicle fuel is sold by 
a dealer to the United States Govern- 
ment for any of its agencies; or ,(d) if 
such motor vehicle is in process of 
transportation in international ‘or inter- 
state commerce, except in so far'‘as the 
same may be permitted under the pro- 
visions of the Constitution of the United 
States and acts of Congress. 

Under the provisions of sections 5529 
and 5530 of the law each deajgr is re- 
quired, not later than the 15t day of 
each calendar month, to file with the 
Tax Commission of Ohio a statement 
under oath of all motor vehicle fuel sold 
or used by him in the State during the 
preceding calendar month; and in turn 
the tax commission must transmit a 
monthly Statement to the ‘auditor of 
State. Upon receipt of this statement 
required each month from the tax com- 
mission furnishing information in regard 
to the sale of gasoline in the State of 
Ohio, the auditor of State computes the 
tax due from each such dealer at the 
rate of 2 cents per gallon. 

: Deductible Only by Dealer. 

Section _23(c) of the Revenue Act of 
1928 provides in part that in computing 
net income there shall he allowed as de- 
ductions: “Taxes pair or accrued within 
the taxable year,” with certain excep- 
tions not here material. 

Article 151 of Regulations 74, promul- 
gated under the Revenue Act of 1928, 
| provides that in general taxes are de- 
ductible only by the person upon whom 
bw 4 are imposed. 
| As it appears from the foregoing sec- 
tions of the Ohio General Code that the 
gasoline tax in question is an excise tax 
| imposed upon the sale and use of! motor 
| vehicle fuel sold or used by any dealer 
in the State of Ohio, it is held that the 
| tax so imposed is deductible by the dealer 
ie pays it and not by the purchaser. 
If, however, the tax in question is added 
| to or made a part of the business ex- 
| pense of such dealer, it cannot be de- 
ducted separately as a tax. 








the construction of spur tracks and 
other facilities along the petitioner’s 
right ef way do not constitute tax- 
able income. 

7. Interest due from the United 
States Government during the period 
of Federal control is not interest 
upon “obligations: of the United 
States” within the meaning of sec- 
tion 213 of the Revenue Act of 1918, 
and is, therefore, not exempt from 
taxation, and should be included in 
the computation of gross. income 
for the years in which it accrued. 

8. Interest due from the petitioner 
to the United States Government is 
a proper deduction from gross in- 
come for the years in whieh it ac- 
crued. . 

9. Additional compensation 
| awarded the petitioner in 1919 for 
service rendered in transporting 
United States mails for the. period 
November 1, 1916, to December 31, 
1917, is not taxable for the year 1919, 

10. Net income for 1918 should be 


increased by $800.46 erroneously 
eliminated therefrom by the: re- 
spondent. 


G. G. Small, Docket No. 27976 

Held that the respondent has 
failed to sustain the burden of prov- 
ing that the vetitioner is a trans- 
feree within the meaning of section 
280. (Henry Cappellini, et al. 14 B. 
T. A. 1269). 

W. F. George, Mrs. W. F. 
Docket Nos. 28037, 28040. 

Deduction for bad debt loss in 
1922 disallowed where there is no 
evidence of a charge-off as required 
by the statute during the taxable 

} year. 
Lillie V. Kohn, Achilles H. Kohn, Docket 
Nos. 16477, 16478. 

Loss held properly deductible by 
residuary legatees ‘tatHer than es- 
tate. (Kahn v. U. S., 257 U. S. 244.) 


George, 
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... built hy Buic 


do widen still further its sphere of value- 
giving, General Motors presents its ninth auto- 
mobile, the Marquette. 

The. Marquette is a six-cylinder car, with 
Body by Fisher, at moderate price. It was de- 
signed by Buick engineers. It is built in the 
Buick factories. It is sold and serviced by Buick 
dealers. And it makes its first appearance in 
their showrooms on Saturday, June 1: 

The introduction of the Marquette in no way 
affects the Buick automobile itself. That great 
car will continue to provide those fundamentals 
of design and construction which the world 
associates with Buick and which have given 
Buick an owner-loyalty unparalleled in automo- 


tive history. At the same time, the addition of 


the Marquette will afford more people oppor- 
tunity to enjoy Buick’s conscientious craftsman- 
ship, and, by that further patronage, enable the 
vast Buick dealer organization to serve Buick 
owners still better. 

In the development of the Marquette, Gen- 
eral Motors supplemented Buick’s experience 
and resources with the inventive minds of the 
Research Laboratories, the fact-finding organi- 
zation at the Proving Ground, the talent of the 
Art and Color Section and the resources of 
Fisher Body. It invested millions of dollars in 
new factory space, machinery and materials. 

In every respect, the Marquette is a worthy 
companion to Buick. It is a quality product — 


“a product of General Motors.” 


GENERAL MOTORS 


“A car for every purse and purpose” 


CHEVROLET + PONTIAC + OLDSMOBILE + MARQUETTE + OAKLAND + VIKING «+ BUICK + ‘LaSALLE + CADILLAC 


GENERAL MOTORS TRUCKS 


FRIGIDAIREThe Automatic Refrigerator 


DELCO-LIGHT Electric Power and Light Plants 


All with Body by Fisher 
YELLOW CABS AND COACHES 


GMAC Plan of Credit Purchase 


® Warer Systems 
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Canadian Roads Temporarily Cut 


Rates on Wheat Destined for Export 


* Move Followed Similar Reductions in United States, Says 
Review of Department of Commerce. 


* The Canadian National and Canadian 
Pacific Railways, as the result of the 
temporary reduction on export wheat 
made by the American carriers in 
Eastern and Western territory, have re- 
duced their export rates on bulk wheat 
to 11.01 cents per hundred pounds from 
Georgian Bay ports to Montreal and Que- 
bec, and 11.84 cents to the North Atlan- 
tic seaboard, according to information 
received by the Department of -Com- 
merce. 

The information was contained in the 
Department’s weekly review of world 
market conditions. The full text of the 
review follows: ; 9 

Argentina—The economic condition 
and business of the country are satis- 
factory. The retail trades, and espe- 
cially the textile trade have been stimu- 
lated by the advent of the first cold 
weather. It is rumored locally that 
American capital is becoming increas- 
ingly interested in railways, oil, power 
and gas companies. Reports are current 
that an American syndicate has offered 
to develop a lapsed railway concession 
from Rosario to Mendoza at a cost of 
$100,000,000. Wheat prices continue to 
be low but the weather is favorable te 
the crops. , 

Australia—-The Australian lumber 
strike has entered its 15th week and 
building trades have practically ceased 
operations. Manufacturers of building 
supplies are also closing down as a re- 
sult of the prolonged strike. The coal 
strike has tied up a total of 60 vessels, 
thus adding to unemployment. — No set- 
tlement of these difficulties is in sight. 
Favorable rains have improved the sea- 
sonal outlook, but reduction in wool and 
wheat prices is causing some uneasiness. 
Trade generally is dull. 

Belgium.—Industrial conditions in Bel- 
gium are still generally favorable, al- 
though slightly weaker tendencies are 
noted in the textile and metallurgical 
lines. There is a shortage of labor, par- 
ticularly in the building and coal indus- 
tries, which is causing concern but is 
not at present serious. The general elec- 
tions on May 26 are causing very little 
disturbance to business and few changes 
in the political situation are expected. 
The coal market continues active, with 
prices tending upwards. The plate glass 
and wildow-glass industries are prosper- 
ous, with a strong export demand and 
the cement markets are working at full 
capacity, though price competition be- 
tween Belgian and British mills is keen 
in export markets. General activity in 
the building industry is foreseen in con- 
nection with the construction program 
for the international exposition to be 
held in 1930. Falling prices tend to re- 
duce the textile output. 

Production continues at a high level in 
the various branches of the chemical in- 
dustry. The leather business is dull 
and the production has been reduced. 
Sales of automobiles continue excellent 
and the outlook for American cars is 
very satisfactory. The foreign trade 
balance for the first quarter of the year 
was less favorable than that for the 
corresponding period of last year. How- 
ever, car loadings during April showed 
a good increase over those of the pre- 
ceding month. The low temperature dur- 
ing April has retarded vegetation and 
it is anticipated that there will be a 
deficit in the production of winter wheat, 
with less serious damage to oats, flax 
and spring wheat. Pasture lands are 
in poor condition and there is a lack of 
fodder. 


Credit Stringency 
Slows Business 


Brazil.—Business is slow as a result 
of the credit situation, which is showing 
no improvement. Exchange and the cof- 
fee market have both been quiet and un- 
changed. Santos spot coffee quotations 
are weak, and July futures are down to 
85 milreis per 10 kilos, or about 19 cents 
per pound. A decline in imports during 
February resulted in a favorable trade 
balance for the first two months of 1929 
of £1,130,000 for the corresponding 1928 
period. . é 

British Malaya.—Recent increases in 
rubber prices had a very favorable effect 
on general conditions. The feeling is 
growing locally that production of Ma- 
layan rubber has been underestimated; 
that May exports are expected to be 
very heavy. Conditions in the automo- 
tive trade have improved, most dealers 
reporting increased sales. Business in 
certain American cars has been benefited 
by the arrival in Singapore of factory 
representatives. A new British auto- 
mobile firm has opened in Singapore, and 
a new flying club has been organized in 
the Federated Malay States. The textile 
market continues quiet. Increased in- 
terest, however, is shown in American 
linoleum and duck. April foreign trade 
continued on the increase and was 
per cent above the 
year. 

Canada, — Retail trade, although af- 
fected by cool weather in some districts 
as respects the marketing of spring hard- 
ware lines, is receiving continued sup- 
port from the employment outlook, which 
is unusually good as the result of manu- 
facturing activity. A more active de- 
mand in wash goods and other seasonal 
fabrics was registered during the past 
week, and wholesale grocers are under- 
stood to be enjoying a satisfactory turn- 
over with some substantial orders from 
summer resorts. Trade developments in- 
clude a reported scarcity of supplies in 
canned tomatoes, green beans, fruit, and 
salmon. Collections aye considered fair. 

April imports, as measured by value, 


were 24 per cent heavier than a year ago, | 


and exports 11 per cent higher in the 
same comparison. The grain congestion 
at Montreal and Lake points has been 
relieved only slightly by the export move- 
ment in the past week, and prices con- 
tinue low. Following the recent reduc- 
tions on United States roads, the Cana- 
dian National and Canadian Pacific rail- 
ways reduced their export rates on bulk 
wheat on May 13 to 11.01 cents per 100 
pounds from Georgian Bay ports to Mon- 
treal gnd Quebec, and to 11.84 cents to 
the North Atlantic seaboard. The new 
rates are equivalent to a reduction of 
about 2 cents per bushel. In Saskatche- 
wan about 90 per cent of the spring 
wheat and 25 per cent of the coarse grain 
acreage had been seeded to May 11, and 
moisture conditions were satisfactory. 
The Alberta provincial department of ag- 
riculture anticipates an increase of from 
5 to 10 per cent in the wheat acreage of 
the province, compared with last year. 


25 | 
same month last} 


Colombia.—Landslides on the highway | 
recently opened between Armenia, the 
present terminus of the Pacific Railroad, | 
and Ibague, the railhead leading to Bo- 
gota, have seriously interfered with} 


travel over that route. The opening of | 
the Armenia-Ibague highway on Decem- | 
ber 5 marked an outstanding event in the | 
| transportation system of Colombia, in 
that it made it possible to reach Bogota | 
through the Pacific port of Buenaventura | 
in three days by train and auto travel in| 
| comparative comfort, in lieu of the un-| 
| comfortable trip of not less than nine) 
days from the Caribbean coast by river 
boat and train. 


Hawaii—Hawaiian basic industries 
have continued active during the past 
month. The current sugar crop in 60 per | 
cent harvested, and pineapple canners | 
are preparing for the summer pack. Op- 
erations are expected to begin about 
July 1. Canning of the old crop, ended 
about May 15, was slightly below that 
for the same period a year ago. Weather 
conditions to date have been favorable. 
A survey by the Honolulu Chamber of 
Commerée reports no unemployment in 
basic industries, but states there is an 
over-supply of office and other help, both | 
men and women, in the city of Honolulu. 
Banks report a steady increase in sav- 
ings deposits. Important bank consoli- | 
dations in Honolulu are anticipated. | 
All lines of trade are progressing in an 
orderly manner. Retail and jobbing busi- 
ness throughout the Islands is reported 
as quiet but steady. Collections are slow. 
There is apparent decline in money circu- | 
lation, due, it is said, to diversion of 
funds to the mainland. | 


India.—The low tone of general eco- | 
nomic conditions in the past four weeks | 
in India has been accentuated by the 
usual seasonal dullness of foreign trade | 
and aggravated by continuance of labor | 
difficulties. The outcome of the tin plate | 
strike at Jamshedpur is problematic, | 
while the Bombay mill situation is still | 
unimproved. Military police have been | 
called out at the latter place to quell | 
rioting. Stagnation in most of India’s | 
markets has caused the Government to| 
virtually suspend further treasury bills. | 
Due to trade slackness the call rate for | 
funds has declined to 312 per cent from | 
5, with money plentiful, and effective | 
from May 9 the Imperial bank rate was | 
reduced from 7 per cent to 6. Exchange} 
is reacting in sympathy with monetary 
conditions, with inquiry for remittances | 
restricted. 


Rice Market 
Stays: Steady 

Indo-China.—Business conditions are! 
quiet, as the result of an unusual con- 
dition in the rice market. Consuming 
countries, principally China and India, 
are buying cautiously and Java is not 
expected to be a heavy buyer until June 
or July. It is only because of slow ar- 
rivals of paddy at the mills that rice 
prices remain firm. White rice was 
quoted on the last day of April at 10.36 
piasters per 100 kilos ($4.82 per 200 
pounds) at ship’s side in gunnies. Ex- | 
norts of rice from Saigon in April to- 
taled 153,000 metric tons, of which 47,- | 
000 were sihpped to Hong Kong. 


Irish Free State—There was season- | 
ably dull business in the first quarter of , 
the year in the Cork district but the out- 
look is apparently favorable for con- 
tinued improvement in the general eco- 
nomic position for the remainder of the 
year. April weather conditions were ex- 
tremely favorable to tillage of farms and 
the agricultural year has opened with 
promise. Dairy produce prices .are| 
; steady, although production has fallen | 
off from the high levels of last year. | 


The highly important cattle trade | 
shows a fair gain for the quarter and | 
| there has been an excellent demand for 
| Irish bacon in the British market which 
has reacted favorably on local prices for 
pigs. Labor conditions have been gen- 
jerally quiet but the volume of unem- 
ployed has been substantially relieved by 
the increased schedule of operations at 
the new tractor plant and somewhat 
| greater activity in the Rushbrooke ship- 
yards, It is the general impression that 
power from the Shannon Hydroelectric 
Works will be available in September. 

Netherlands East Indies. — Seasonal 
export dullness continued throughout 
April, especially in East Java. Improve- 
ment in retail trade in West Java is ex- 
|; pected to follow the rice harvest now 
under way. About 20 per cent of the 
sugar mills have commenced grinding. 
| A recent survey showed 93 per cent of 
| the present crop area planted in a high- 
yielding cane variety, as compared with 
67 per cent last year. No improvement 
is expected locally in the textile trade 
}until June or July. 
Netherlands.—During the past month 
; there has been a continuation of the 
quiet but steady development character- | 
jistic of Netherlands trade and industry | 
| during the past few years. Retail trade | 
was hampered by unseasonal weather, | 
but early improvement is expected as| 
industrial activities remained at a good 
level and employment has improved) 
sharply with the slight rise in the gen- 
}eral wage level. Wholesale prices show | 
ja slight decline. A scarcity of skilled | 
| workers is hampering production in cer- 
|; tain industries. 
| The shipbuilding, textile, building, | 
|furniture, paper, margarine, electrical, | 
and radio industries are active and some | 
of them are very flourishing, while con-| 
| ditions in the shoe and leather industries | 
are dull, Automotive sales are increas- | 
ing despite the adverse weather. Money | 
|rates are higher and the stock exchange | 
has been calm. There was a heavy drop | 
in the volume of capital issues made dur- 
ing April. The condition of winter crops 
at the end of April was only fair with 
wheat and barley the principal sufferers. | 

Peru.—The general business and eco- | 
nomic situation is a source of general | 
satisfaction to merchants and bankers as | 
a result of exceptionally brisk sales in | 
what is normally a season of restricted | 
sales, and the highly favorable crop re- | 
ports being received from the cotton! 
|areas. The attention of the public has 
| been focused on the signing of the treaty 
| between Chile and Peru settling the long 
disputed 'Facna-Arica question. The: first 
| Pan American through air mail dispatch 
is scheduled to occur on May 18. 
| Philippine Islands.—Some lines 
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Legislative 
Branch 
(The Congress) 


Senate 


Establishments Under 


Library 
of 
Congress 


Government 


Printing Office 


THE Constitution provides that the legislative 

powers of the Federal Government granted 
shall be vested in a Congress of the United 
States. This legislative branch of the Govern- 
ment is a bicameral body consisting of the Sen- 
ate and the House of Representatives. 

The Senate is composed of two Senators from 
each State, elected by popular vote, for terms of 
six years, so arranged that one-third of the Sen- 
ators are chosen every two years. 

The House of Representatives is composed of 
members, 435 in number at the present time, 
chosen every second year, the membership being 
apportioned among the several States from time 
to time according to their respective population. 

In all legislative matters except the raising of 
revenue, bills for which must originate in the 
House, the houses are equal. A measure to be 
enacted into law must pass both houses ,of Con- 
gress by a majority vote. If vetoed by the Pres- 
ident, it may stiH become a law if the two houses 
repass it by two-thirds majority of the members 
of each body. 

The Senate alone participates with the Presi- 
dent in the making of treaties and in appoint- 
ments to Federal offices, the Constitution pro- 
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{ Upon furt 


Rate Decisions 

Announced by the 

Interstate Commerce 
Commission 


| rate charged 
from Baltim«e 


' nections 

|} applicable ra 

|No. 19589.- 
Nashville 
cided May 
Upon reco 


| ‘ ; 5 
‘ Commerce Commission | Pituminous rock, in carloads, from Bowl- 
The Interstate |ing Green, Ky., to London and Cannelton, 


on May 24 issued decisions in rate cases 
which are summarized as follows: 
No. 


|W. Va., 
tember 1, 


fou 


et al. Decided May 14, 1929. 


| reasonable. 


| former report, 139. I. C. C, 


dria, Va., over the Pennsylvania and con- 
Was 


1924, 
19171.—Old Dominion Glass Corpora- | Applicable rate of $4.53 to London on ship- 
tion v. Pennsylvania Railroad Company | ments moving in the year 1925 found un- 


House 
of 
Representatives 


Congressional Direction 


the Capitol 


Copyright, 1929, 
by The United States 
Daily Publishing 
Corporation 


viding that treaties and appointments shall be 
made with the advice and consent of the Senate. 
Congress is given the power to declare war. The 
power of impeachment is vested in the House 
and the Senate is given the sole power to try 
impeachments voted by the House. 

The judicial power of the United States is 
vested by the Constitution in one Supreme Court, 
and in such inferior courts as the Congress may 
from time to time ordain and establish. Con- 
gress also has the power to create other judicial 
tribunals to aid the legislative and judicial 
branches in the exertion of their respective func- 
tions. The Supreme Court of the United States, 
and other courts established by Congress, con- 
stitute the judicial branch of the Federal Gov- 
ernment, 

All members of the Federal Judiciary are ap- 
pointed by the President with the advice and 
consent of the Senate and hold their offices dur- 
ing good behavior. 

The courts established by Congress, under its 
powers to create inferior courts and other courts, 
now include 10 Circuit Courts of Appeals, at least 
one, and in some instances several, District Courts 
for each State, the territorial Supreme Courts, 


her finding in 
204, that the 
on fuel oil, in tank-car loads, 
we (Canton), Md., to Alexan- 


consideration, 


No. 20816.—Pet 
sylvania Railroad Company 
cided May ‘14, 1929. 

inapplicable, and that the Rates on carfned 

te was unreasonable modified, 

A. Keathly v. 

Railroad Company et al. De- 
14, 1929. 


nsideration rates charged on 


Louisville &{interstate destinations 
able. 


future rates prescribed. 


Company. 
nd inapplicable prior to Sep- 


but applicable thereafter. 


Reparation awarded. “| Reparation denied. 


(As Reported to the Interstate Commerce Commission.) 


Erie Rai 
April 
1929 
7,600,047 
774,482 
9,226,984 
1,109,961 
2,167,213 
3,417,655 
7,244,065 
1,982,919 
408,812 
4,477 
1,569,630 
1,501,504 
2,047.24 
78.5 


1928 

7,101,956 
833,777 
8,649,929 
1,060,238 
1,950,692 
3,385,061 1 
6,908,779 
1,941,150 
349,310 
1,486 
1,390,354 
1,308,078 
2,047.24 

79.9 


Freight revenue ... 
Passenger revenue ...... 
Total oper. rev. 
Maintenance of way ...... 
Maintenance of equipment. 
Transportation expenses .. 
Total expenses incl. other 
Net from railroad 

Taxes . ey 
Uncollectible ry. rev., ete .. 
Net after taxes, etc. ...... 
Net after rents . “ 
Aver. miles operated ..... 
Operating ratio ... 


29,995,750 
36,211,176 


28,396,185 


lroad. 
Four 
1929 


Months 
1928 
27,584,472 

3,276,577 
33,563,542 
3,808,108 
7,994,851 
13,875,800 
27,690,704 
5,872,838 
1,448,930 
7,447 
4,416,461 
4,089,847 
2,047.24 
82.5 


April 

1929 
1,207,199 
38,833 
1,367,692 
153,399 
116,908 
341,495 
685,354 
682,338 
56,188 
631 
625,519 
328,037 
269.56 

50.1 


1928 
944,994 
44,973 
1,089,970 
155,895 
170,071 
345,399 
736,792 
353,178 
51 ot 


801,660 
12,972 
269.56 

67.6 


1929 
4,656,668 
158,430 
5,221,282 
499,960 
532,630 
1,467,342 
2,784,057 
2,437,225 
224,503 
655 
2,212,067 
1,025,863 
269.56 
53.3 


3,121,779 


3,690,815 
8,489,407 
4,132,691 


7,814,991 
1,698,497 
8,206 
108,288 
791,461 
2,047.24 
78.4 


6 
5 


evaporated milk, 
| carloads, from Greensboro, Md., 
found 
Reparation awarded and basis fort 


Chicago & Erie R. R. 
Four Months 
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Judicial 
Branch 


(The Judiciary) 


Supréme Court 


of the 


United States 


District Courts 
Territorial 
Supreme Courts 
United States Court 
of China 


District 


of 


Columbia 
Court of Appeals 
Supreme Court 


Court of Claims 


Court of Customs 
and Patents Appeals 
Customs Court 


the Court of Appeals and the Supreme Court of 
the District of Columbia, the Court of Claims, the 
Court of Customs and Patents Appeals and the 
Customs Court, and the Supreme Court of the 
Philippine Islands. 


This chart was prepared from a chart ap- 
proved by the Bureau of Efficiency of the 
Government. 

This 18 the second of a series of charts to 
be printed in The United States Daily giving 
an outline of the organization of the United 


States Government. 


These charts will be 


reprinted in pamphlet form. 


Findings in original report, 148 I. C. C. 
119, affirmed in part and reversed in part. 


Milk Company 


v. Penn- 
et al. De- 


in 
to certain 
unreason- 


No. 21246.—Western Purchasing Company 

v. Atchison, Topeka & Santa Fe Railway 
Decided May 14, 

Rate on inedible animal tallow, in tank- 
| car loads, from Denver, Colo., to El Paso, 
Tex., for export, found unreasonable. 
reasonablé rate for the.future prescribed. 


1929, 


A 


Monthly Statements of ‘Railroad Revenues and Expenses 


1928 
4,035,668 
162,826 
4,544,627 
598,225 
649,236 
1,466,498 
2,974,994 
1,569,633 
206,302 
314 
1,863,017 
210,050 
269.56 

65.5 


| 


Investigation and Suspension Docket No. 
3190.—Restriction of Class Rates on Cot- 
ton Factory Products from Southern to 
Cc. KF, A. Territories. Decided May 16, 
1929, ; 
Proposed restriction of the application of 

the joint class rates on cotton factory prod- 
ucts between points in southern and cen- 
tral territories found not justified, but 
without prejudice to the filing of new 
schedule conforming to the. views herein 
expressed. Suspended schedules ordered 
cancelled and proceeding discontinued. 


Stock of Wheat in Store 
And Afloat Shows Decrease 


American wheat in store and afloat in 
the principal markets of the United 
States for the week ended May 18 
amointed to 103,542,000 bushels, as com- 
pared to 108,843,000 bushels (revised) 
for the preceding week and 53,100,000 
bushels for the corresponding week last 
year, the Department of Agriculture has 
announced. 

Other American grain in store in 
American markets for the week ended 
May 18: Corn, 22,033,000 bushels; oats, 
10,971,000 bushels; rye, 6,405,000 bushels; 
barley, 8,260,000 bushels, and flax, 474,000 
bushels, : 

Canadian grain in store in bond in 
American markets: Wheat, 27,188,000 
bushels; oats, 688,000 bushels; rye, 
450,000 bushels, and barley, 261,000,000 
bushels. Américan grain in store in 
Cangdian markets: Wheat, 2,743,000 


, 








Foreign Producers : 
Of Textiles Adopting « 


Mass Production 


Increasing Competition Pre- 
dicted With American 
Goods; New Markets for 

Materials Found. 


[Continued from Pagel.) 
the weird welter of sounds in the Asiatic 
cities. . 

So we find China even exporting cloth 
—more than five times as much in 1927 
as in 1915. Our American sales of cot- 
ton cloth to China dropped, in value, 
from $5,500,000 before the. war to less 
than $250,000 last year. 

In our textile trade with Japan a com- 
parable transformation has taken place 
—to our ,indubitable disadvantage in 
those particular localities. 

But have these things been disastrous 
to our cotton-textile export trade, con- 
sidered as a whole? Figures prove con- 
clusively that they have not. We are 
now exporting annually between 500,- 
000,000 and 600,000,000 square yards of 
cotton cloth, against only 400,000,000 in 
the years immediately preceding the 
cataclysm of the war. Over that same 
period, the value of our total exports of 
cotton manufactures and semi-manufac- 
tures has risen from $46,000,000 to $133,- 
000,000. 

In 1928, United States exports of cot- 
ton yarn totaled 26 2-3 million pounds 
or—roughly estimated—an increase of 
nearly 1,000 per cent over the shipments 
to foreign markets in the year 1913. 
This increase, by the way, is in direct 
contrast to the experience of our chief 
competitor, whose exports declined 19 
per cent during that period. 

In the first three months of 1929, we 
exported nearly 50,000,000 square yards 
more of cotton textiles than during the 
corresponding quarter of 1928. If we 
should continue at this rate for the re- 
mainder of the year, our exports would 
attain the tremendous total of 675,000,- 
000 yards—or an increase of 130,000,000 
yards over 1928, 


New Markets Discovered. 

The healthy, gratifying export growth 
that I have indicated shows that the 
“textile industrialization” which we have 
witnessed in various sections abroad has 
by no means been as damaging as one 
might easily imagine. Clearly, compen- 
satory factors have been at work. New 
markets have been discovered and devel- 
oped. 

Standards of living have risen over 
broad areas. New vistas have been 
opened. Habits of thought have been 
changed. New wants have been born. 
And these repercussions from world- 
shocks—these complex and inter-related 
currents in a progressive “upward surge” 
—have redounded to the substantial ben- 
efit of the American export trade in cot- 
ton textiles, 

At the beginning of this discussion I 
adverted, momentarily, to “new methods 
of utilizing familiar materials” and the 
consumers’ growing receptivity to novel 
articles. This is noticeable abroad, in 
the field of cotton textiles, but it is even 
more important here at home. It prom- 
ises to alleviate certain of the difficulties 
that confront the industry. And it is 
being actively, systematically stimulated 
and furthered. 

Governmental and private agencies, 
such as the Cotton Textile Institute, have 
been striving militantly to provide the 
basis for expansion in the consumption 
of cotton and its products. May I point 
out to you, briefly, some of the studies 


| that are bearing fruit or that promise 


to do so before long? 

About two years ago the bureaus of 
Agricultural Economics and Home Eco- 
nomics in the Department of Agricul- 
ture, and the bureaus of Standards and 
Foreign and Domestic Commerce, in the 
Department of Commerce,’ initiated a 
program for a cooperative study of the 
present and potential uses of cotton tex- 
tiles—with the primary purpose of de- 
veloping new uses. 


Usss of Cloths Listed. 


_ All the basic cotton cloths have been 
listed, together with their uses—uses 
far too numerous to mention. All indus- 
tries, all arts, all trades and professions 
are being investigated with a view to 
establishing the present use of cotton, 
both in product and process, and ascer- 
taining the possibilities of new or ex- 
tended use. 

A series of illuminating studies covers 
cotton bagging in agriculture and indus- 
try and, in general, the use of cotton on 
the farm. The active promotion of es- 
tablished uses and the direct applica- 
tion of new uses in industry; and in the 
sciences upon which industry depends, is 
the subject of special research and pro- 
motional activity. 

Style surveys; the promotion of styled 
cottons; the use of tarpaulins in winter 
construction; the construction and simpli- 
fication of awnings; colored textiles in 
hospitals; the length, wearing qualities, 
and color of sheets; the use of cotton 
brattice cloth in mines; covering the bale 
of cotton with cotton; the use of fumiga- 
tion tents in the citrus industry; bags 
in the wholesale grocery trade and in 
the fertilizer industry; cottons in road 
building and road-mending; more cottons 
in aviation, in the automobile industry 
in toys, washing machines, athletic 
goods, and as wall and roof coverings; 
the é€mployment of cotton textiles for 
traffic guides and markers—these items 
indicate the character and the great va- 
riety of the investigations that are go- 
ing on, 4 

Applications Are Numerous. 

The use and application of cotton are 
almost limitless. It is for the cotton- 
manufacturing industry to insure the 
fullest benefits to itself and to others 
by more closely coordinating the many 
angles of this great problem and by 
realizing clearly its mutuality of interest 
with all the potential consumer indus- 
tries. 

The résult, thus far, of the new-use 
studies that I have just been discussing 
has been a quickened interest on the 
part of the consumer—best evidenced by 
the less cumbersome stocks of goods 
(despite a very great volume of produc- 
tion), by the favorable opinion of lead- 
ing stylists who have their eye on im- 
proved quality, imaginative design, and 
superior finishing, and by the spread of 
consumer advertising. All these ele- 
ments point, I believe, to something like 
4 renaissance of cotton. 


bushels; corn, 1,740,000 Dicbals: ¢ bea 
643,000’ bushels; ‘rye, 1,503,000 bushels, 


and barely, 435,000 bushels, 
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Defects in National Banking System 
Discussed by Representative McFadden 


Schedules Proposing 
To Change Rates on 
Ege Cases Suspended 


I. C. C. Also Defers Opera- 
tion of New Tariffs on 
Coal, Empty Cans and 
Airplanes. 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3297, 
the Interstate Commerce Commission 
suspended from May 25, 1929, to De- 


cember 25, 1929, the operation of certain 
schedules as published in Supplement 
No. 25 to the Consolidated Classification 
No. 5, Agent D. T. Lawrence’s I. C. C.— 
0. C. No. 49, Agent R. C. Fyfe’s I. C. C. 
No, 18 and Agent E. H. Dulaney's I. 
Cc. C. No. 23. The suspended schedules 
propose to increase the ratings on old 
wooden egg cases or carriers, in the 
western classification territory, 
fourth class to first class on less-carload 
shipments and from fourth class to third 
class on carload shipments. 


By an order entered in Investigation 
and Suspension Docket No. 3295, the 
Commission suspended from May 25, 
1929, until December 25, 1929, the opera- 
tion of certain schedules as published in 
Supplement No. 22 to the Pennsylvania 
Railroad Company’s tariff A A I. C. C. 
1334 and Supplement No. 7 to the Pitts- 
burgh and Lake Erie Railroad Company’s 
tariff I. C. C. No. 2799. 


The suspended schedules propose to 
increase the rates on bituminous coal, 
carloads, shipped from Clyde, Horner, 
Maple Glen and related Pennsylvania 
mines to Cleveland and Ashtabula Har- 
bor, Ohio, and Erie, Pa., for movement 
beyond as Lake cargo. The present and 
proposed rates are 146 cents and 154 
cents, respectively, per ton of 2,000 
pounds. 


By an order entered in Investigation 
and Suspension Docket No. 3297 the 
Commission suspended from May 25, 
1929, to December 25, 1929, the operation 
of certain schedules as published in 
Supplement No. 25 to Consolidated 
Freight Classification No. 5, Agent D. 
T. Lawrence’s I. C. C.:0. C. No. 49, 
Agent R. C. Fyfe’s I. C. C, No. 18 and 
Agent E H. Dulaney’s I. C. C. No. 23. 
The suspended schedules propose to in- 
crease the official classification rating on 


carload shipments of empty cans and | 
tin boxes from fourth class to Rule 26, | 


also minimum weight on steel shipping 
barrels or drums from 13,000 pounds 
to 14,000 pounds. 


By an order entered in Investigation 
and Suspension Docket No. 3298, the 
Commission suspended from May 25, 
1929, to December 25, 1929, the opera- 
tain schedules as published in Supple- 
ment No. 25 to the Consolidated Classi- 
fication No. 5, Agent D. T. Lawrence’s 
I, C. C.-0. C. No. 49, Agent R. C. Fyfe’s 
I. C. C. No. 18 and Agent E. H. Du- 
laney’s I. C. C. No, 23. The suspended 
schedules propose a new provision ap- 
plicable -in connection with ratings on 
airplanes and airplane parts by which an 
article or articles in less-than-carload 
quantities, which are not enclosed in 
packages required for less-carload ship- 
ments, would be charged for as carload 
shipments, 


Resolution Asks Inquiry 
Into Farm Loan Bureau 


Representative Stobbs (Rep.), of 
Worcester, Mass., in a resolution (H. 
Res. 47), proposes the creation of a 
special House committee to inquire into 
the administration of the Federal Farm 
Loan Bureau. The resolution was re- 
ferred to the House Committee on Rules. 
Mr. Stobbs is a member of the House 
Committee on the Judiciary. 

The resolution proposes that a com- 
mittee of five members inquire particu- 
larly into the nature and extent of ex- 
aminations made and general supervision 
exercised by the Federal Farm Loan 
Board of the Kansas City Joint Stock 
Land Bank of Kansas City, Mg, from 
the date of its original organization 
to the date of the receivership of that 
institution. : 


Senator King Proposes 
Banking Investigation 


An investigation of the banking and 
credit situation in the country generally, 
with particular reference to the possi- 
bility of restricting speculative credits 
was proposed in a resolution introduced 
in the Senate on May 24 by Senator 
King (Dem.), of Utah. The resolution 
states that the inquiry is proposed “to 
remedy such defects in existing law” as 
permit “the use of the reserve funds of 
banks, in carrying or trading in securi- 
ties, contrary to existing law.” At the 
request of Senator King the resolution 
(S. Res. 71) was referred to the Com- 
mittee on Banking and Currency. 

The full text of the *esojution will 

be printed in the issue of May 27, 


we 


Investigation Is Asked 
Into Trade Combinations 


[Continued from Page 1.] ; 
of the combination has been substantially 
to lessen competition or to create a mo- 
nopoly in any line of commerce in any 
section or community; 

(b) Whether, and to what extent, the 

effect ‘of such employment, as shown by 
(1) the proportion and growth of the 
production and sales of the combination 
n comparison with those of its competi- 
tors; (2) the prices and margins of profit 
on. commodities sold; (8) the rates of 
profit on capital employed in the busi- 
ness; (4) the issue of securities in 
amounts in excess of fair value of the 
property or earning power represented 
thereby and the facts regarding the dis- 
position of the same; (5) the total pro- 
duction in the nation and relative num- 
ber of persons fully employed. 
_ (3)—What new form of Federal ac- 
tion, whether legislative or administra- 
tive, 18s recommended as most effective 
to regulate and control such corporate 
combinations, including legislation to 
prevent the issue of securities which 
are not justified by the fair value of the 
property or earning power of the issu- 
ng corporations, or respecting which 
adequate disclosure is not made regard- 
ing such value or earning power, to pre- 
vent speculative banking control, and 
to prevent excessive profits, 


from | 











Immediate Adjustment of Financial Machinery Proposed 


By Chairman of House 


Committee on Banking. 


[Continued from Page 1.) 


ham Lincoln, February 25, 1863; and the 
McFadden National Bank Act was 
signed by Calvin Coolidge, February 25, 
1927. 


As a result of the passage of this act 
the national bank law was so amended 
that national banks were supposed to be 
enabled to meet the needs of modern 
industry and commerce, and that com- 
petitive equality would be established 
among all member banks of the Federal 
Reserve system. This action seemed very 


necessary because national banks felt! 
that they could not continue to exist in; 


competition with State banks,which were 


| operating at greater advantage under the 


broadened State banking laws, and it 
was believed that the Federal Reserve 


system without the compulsory support | 
of national banks would be only a theory. | 


The enactment of this law has been 
a great boon to national banks; but, not- 
withstanding the liberality granted by 
this act, the national system even now 
has not been made sufficiently attractive 
to hold within its system all of the im- 


portant national banks, as is demon-| 


strated by the fact that under the con- 
solidation and conversion features of the 
McFadden Act many old-established na- 
tional banks ‘in the larger cities are con- 


solidating with and converting into State | 


banks. 
Apparently this is due to three rea- 


sons: First, national banks are not per- | 


mitted to invést’ their funds in stocks— 
owing to a change in the trend of the 
times, State banks are finding it profit- 
able to invest in common stocks; and, 
second, under the recent decision of the 
Supreme Court rendered in the Worces- 
ter County National Bank case, national 
banks consolidating with State banks are 
not now permitted to take over from the 
trust companies and State banks trusts 
without the consent of the local State 
courts—a very serious impediment to na- 
tional and Federal Reserve banks which 
already had been given the right to act 
in a fiduciary and trust capacity; and, 
third, the further provision that appar- 


ently State institutions prefer their own | 
State supervision to that of national su-| 
pervision, particularly of the trust busi- | 


ness. 
Principally, 


634,231 assets have 
system entirely since the enactment of 
the McFadden National Bank Act, Feb- 
ruary 25, 1927, to May 15, 1929. Of the 
total of 341 national banks reported to 
have left the system, the difference in 
number, 110, have consolidated with other 
national banks, so are considered to be 
still in the system. 


Sustained Tendency 
Would End System 


If this same banking tendency con- | 


tinues for the next few years at the 
same pace that it has for the past two 
years, it would seem to indicate the bes 
ginning of the end of our national bank- 
ing system, unless the law be further 
amended to permit national banks to do 
the classes of business that State banks 
and trust companies are now per- 
mitted to do. 


This brings us squarely to the proposi- 


tion as'to whether national banks should | 


be given the right to invest their deposi- 
tors’ funds in stocks as well as bonds. 
This is a debatable question. 

We must recognize, however, that in 
any consideration of this subject, due 
thought must be given to present day 
methods of financing industry and com- 
merce in this country, whether the banks 
of this country are to continue to serve 
the modern needs of industry and com- 
merce; and, next, as to whether, under 
the consolidation and conversion privi- 
leges of the present national banking 
and Federal reserve laws, the trust busi- 
ness of State banks can be legally trans- 
ferred and administered by national 
banks as members of the Federal reserve 
system, " 

In considering this subject, we are im- 
mediately confronted with the recent de- 
cision of the United States Supreme 
Court in the Worcester County National 
Bank case. During the consideration and 
passage of the McFadden Act, very care- 
ful thought was given to this particular 
featuye of the law, and the Congress 
went as far as it was possible to go in 
granting the right to national banks to 
take over trust business through con- 
solidation or gonversion with State banks. 

I am of the opinion, in view of the de- 
cision of the Supreme Court, that, unless 
the State Courts acquiesce in the trans- 
ference of these trusts to national banks, 
national banks cannot in the future take 
over the trust business by consolidation 
or conversion with State banks. And 
because of this fact it will be readily ac- 
knowledged that this is a serious im- 
pediment to future consolidations and 
conversions of State banks and trust 
companies with national banks. 


National Supervision 
Is Adequate System 


On the question of supervision there 
should. be no differences of opinion, The 


fact that certain large institutions, doing | } ‘ 
‘ume of credit; and attempted to point 
out that it was the function of banking | 
in this country to serve the business | 


a trust business, for some reason or other 
prefer State supervision of their affairs, 
should not be a determining factor in 
bringing about a consolidation of a State 
bank or trust company with a national 
bank. The splendid system of supervi- 
sion which has been developed and is now 
in operation over the national banks of 
the country should encourage rather than 
discourage consolidations of this char- 
acter, 


This then brings us to next consider 
the present operation of the Federal re- 
serve system—our present national sys- 
tem of finance. This system is a decen- 
tralized banking system, and at the time 
of its creation it was carefully planned 
that the 12 banks should remain inde- 
pendent so as to serve their respective 
districts in a satisfactory manner, 

The Federal Reserve Board, whose 
functions were set out very completely in 
the law, was to be largely a supervisory 
board, and its contact was to be con- 
stantly maintained through its liaison of- 
ficer, the chairman of the board of each 
of the banks, who also acts as Federal 
reserve agent, 

Since the original enactment, many 
amendments have been made to the Fed- 


] because of these three; 
things, 231 national banks with $2,083.- | 
left thé national | 


eral reserve act and the powers of the 
bank and the board have already been 
greatly enlarged thereby, and many addi- 
tional prerogatives have been assumed by 
| both the banks and the board, and inter- 
pretations of the different sections of the 
law have been made other than that which 
was intended by the grant of authority 
by the sponsors of the original Federal 
| reserve act. 


Many of the amendments and 
changed methods of operation were 
brought about by the exigencies of the 
World War, such as the change of legal 


curity for the release of Federal reserve 
credit, bond purchase agreements, open 
market operations, authority to cooperate 


tries of the world, granting of credits to 
central banks, the international move- 
ments of gold, and many other functions 
too numerous to mention at this time. 


Theory of Banking 
Embodied in Reserve Act 


At the inception of the Federal reserve 
act, it was the theory that industry and 
commerce in this country could be best 
served through this form of a commer- 
cial banking system by making possi- 
| ble the rediscount of short-time paper, 
representing a settlement of a zommer- 
cial transaction, or paper originating as 
ja result of a sale, or based upon com- 
modities in transit; it being the belief 
of the framers of this law that, as busi- 
ness increased or decreased, the require- 
ments for money and credit would cor- 
|respondingly increase or decrease; and 
if this class of paper were made eligible 





! 
| 
! : 
}mands of commerce and trade in the 


‘country because of the fact that the ac-| 


cess to the credit reservoir within the 
system was limited to the capital and 
|surplus of the bank plus the arbitrary 


legal reserve requirements placed upon | 


; member banks. 


‘While the 
each of the 12 banks were under the 


bank, a general supervision was neces- 
sary on the part of the Federal Reserve 
Board, because of the fact that the Board 
was charged with the responsibility of 
maintaining throughout the country the 
| total volume of credit that was required 
|to carry on the business of the country. 


They were further charged with the 


the general supervision over the issu- 
ance of Federal reserve notes. The law 
further provided for the decentraliza- 
tion of the system into the 12 Federal 
reserve banks as a basis for the issu- 
ance of credit and circulating medium 
and certain specified reserves were pro- 
vided for. 


Expansion of Industry, 
Trade and Commerce 


Since the establishment of the Fed- 
eral reserve system, industry, trade and 
commerce, as well as financial opera- 
; tions, have expanded at a very rapid 
| pace. This movement was greatly ac- 
celerated during the war, and because 
of the fact that this country has 
changed from a debtor to a creditor 
nation, w2 have continued to progress 
to such an extent as would have been 
unbelievable in 1913 when the act be- 
came a law. 

Domestic and world economic condi- 
tions have so changed that the general 
equilibrium of economics and finance 
has been greatly disturbed, if not en- 
tirely upset. Influences beyond this 
country’s control are at work, and the 
proper handling of these changed con- 
ditions are taxing the ‘minds and ener- 
gies to an extent that can hardily be 
appreciated. 

I have referred to the early history 
of banking in this country and the 
changes that were wrought from time 
to time during the different periods of 
our progress. We are now in the midst 
of a discussion of economics and finance, 
and modern systems of production and 
distribution which indicates to my mind 
that we are in another period of tran- 
sition. General discussion of the man- 
agement of our financial system is 
prevalent. 


Legal Powers Exceeded 
By Federal Reserve Board 


Last February, when the Federal Re- 
serve Board issued their admonition as 
to speculation and brokers’ loans, and 
gave notice to the banks to curtail 
credits, I called the attention of the coun- 
try to the fact that, in my opinion, it 
was not the business of the Federal 
Reserve Board to attempt to define 
whether prices were too high or too low; 
and that, unless they had ascertained 
the use to which the proceeds of brokers’ 
loans were eventually put, they had no 
way of judging that Federal reserve 








specultive purposes, ; 
I also pointed out that it was the main 
responsibility of the management of the 


gold reserve and manage the total vol- 


needs by furnishing a method of settle- 


sale; and suggested the great danger to 
our future business prosperity if a mis- 


sulted in depressing business, which 
would bring about great unemployment 
and want in this country. 





themselves when this change of policy 
was announced. Business had supplie 
itself with cheap available credit when 
the extra amount of credit was released 
by the Federal reserve system previously. 

The discussion taking place through- 
out this country is not only confined to 
the credit system and the management 
of the Federal reserve system, but en- 
ters also into the new methods of financ- 
ing which have grown up and are some- 
times referred to as “bootlegging” finan- 
cial operations. I refer to the develop- 


reserve requirements, enlargement of the | 
classification of eligible paper, the per-| 
mission to use Government bonds as se- | 


Publisher Declares 


Paper Company Aided 


In Buying Newspapers 


S. E. Thomason Explains 
Holdings of International 
Co. in Bryan-Thom- 
ason Corporation. 


Samuel E. Thomason, of Chicago, co- 


Commission on May 15 that the Inter- 
national Paper Comapny holds an in- 
terest of $1,630,060 in the Bryan-Thom- 
ason corporation, which in turn pub- 
lishes the Chicago Journal, Tampa (Fla.) 
Tribune, and the Greensboro (N. C.) 
Record. 

Mr. Thomason also listed other news- 


as among those sought for purchase with 
the backing of the International Paper 
Company. 


issue of May 16. Excerpts from tran- 
script of testimony follow: 


a witness and testified as follows: 


Direct Examination by Mr. Healy: 





for discount in the credit reservoir so} 


created that it would satisfy the de- | February of 1927. 


You live where? A. Chicago. 
Chicago and in Tampa, Fla. 


I live in 


Q. Perhaps you will be kind enough to | 


tell us how old you are? A. I am 46. 
Q. When did you go into the news- 


paper business first? A.In June of | 
1918. 


Acquired Tampa Tribune. 

Q. In what capacity and with what 
paper? 
Tribune. 

Q. There came a time when you be- 


jcame interested in a newspaper as a 


proprietor or owner of it, did there not? 
A. That was the Tampa Tribune. 


Q. When did that connection begin? | 


A. That commenced about the time 
that my resignation from the Chicago 
Tribune of which I was then vice presi- 
dent and general manager, in 1927— 





immediate operations of | 


supervision of the directorate of each| 


maintenance of the gold reserve and} 


Q. With whom were you associated in 
the purchase and ownership of the 
Tampa Tribune? A. John Stewart 
Bryan of Richmond. 

Q. Mr. Bryan was the owner of a 


Richmond newspaper also, was he not? | Agency, who owned a small amount of! 


A. Yes, sir, the Richmond News Leader. 
Q. Had he been the owner of it for a 
good many years? A. For many years. 
em his father had owned it before 

im. 

Q. You and he together went into the 
Tampa Tribune? A. Yes, sir. 

Q. In what month of 1927? A. My 
recollection would be that we signed our 
contract in February and I think we took 
possession about March 15. 

Q. How was the title to the property 
carried? Was there a corporation or 
did you and Mr. Bryan carry it as a part- 
nership? 

A. We organized a new corporation, 
the Tribune Company, and took over the 





assets of the old corporation which 
owned the paper. 
Purchased Chicago Journal. 

Q. Did you and Mr. Bryan own prac- 
tically all of the stock? A. We owned 
all of the stock with the exception of 
10 shares cwned by our attorney and 
secretary of the company. 

Q. Was there any money in that 
enterprise which had been put in or ad- 
vanced in any form either directly or in- 
directly by a power company or by a 
news print manufacturing company? 
A. No, sir, not a cent. 

Q. It was entirely your own affair? 
A. Mr. Bryan and I invested $650,000. 
May I correct myself? 

Q. Certainly. 

A. We did have two_other associates 
—four other associates in our company, 
Mr. Bryan’s three children and a friend 





financing industry through the sale of 
common stocks, resulting in a great in- 
crease in brokers’ loans and partial pay- 
ment financing. 

A careful analysis of this composite 
discussion leads one-to believe that out of 
it all must come a modern system of 
banking. It, therefore, seems to me that 
it is imminent that we must take stock 
of the present day situation and carefully 
consider whether our present banking 
system is adequate to meet present day 
requirements. 

In making such an inventory the best 
brains of our industrial leaders, our 


financial experts, economists, etc., should ale 


cooperate with those who are charged 
with legislating the laws of the land so 
that a proper solution of this problem 
may be had. 


Evidences of Stability 
Of American Banking 


I do not think that we need to be con- 
cerned about the stability of banking in 
the United States today. The reserves 
in the Federal reserve system are nearly 
double the legal requirements, and mem- 
ber bank borrowings in the Federa) re- 
serve system, particularly in the larger 
cities, are not exorbitant, and recently 
have been declining. 

But the present call-loan market in 
New York, the financial center of this 


jcountry and the whole world, is an in- 


credit was being used for gambling or | dicator of temperature; and it is evi- 


dent to anyone at all familiar with finan- 





Federal reserve system to maintain the) 


| the 
taken policy carried to an extreme re-| 


The reason that business has not been | 
particularly interrupted has been due to; 


the independent position in which big | : 
business in this country happened to find | °°S® of $25,000,000,000 for which they 


cial ethics and the ethics of business that | 


a more stable money market should be 
maintained. Such a market cannot 
continue with such wide fiuctuations 


without eventually affecting business | 
and bringing about a decline in our pros- | 


perity. : 
There is every need for an adjustment 


ment of transactions of purchase and | Without delay in our financial machin- 


We must take into consideration 
responsibility of world 
leadership that has been placed upon us 
and recognize the fact that our future 


ery. 


| prosperity, to a great extent, depends | 
upon how wisely we discharge this re- | 


sponsibility. 3 
Our exports are larger than our im- 
ports. We have loaned the world in ex- 


must pay us in excess of $1,000,00,000 


| interest on these obligations. 


And when we consider the advance- 
ment industrially, financially and eco- 
nomically in this country for the past 15 
years, taking into consideration this na- 
tion’s wealth and the possible contin- 


uance of this development of our natural | 


}and trade resources, both domestically 
and internationally with our present re- 
finements in industry which cannot help 
|but accelerate production beyond our 
ability.to consume, we must realize that 
|it will be but a short time before we 


partner of Bryan-Thomason Newspapers, | 
Inc., testified before the Federal Trade | 


papers in the South and Middle West | 


A summary of Mr. Thom-| 


; jason’s testimony was published in the 
with central banks of issue of other coun- | : 


Samuel E. Thomason was produced as | 


A. The manager of the Chicago | 


financial | 


[Low Volume of Check Payments Shows 


'Commerce Department Reviews Principal Indices of 


Decline in Business Activity of Week 


| 


Trade Conditions. 


Commercial transactions during the 
week ended May 18, as reflected by 
check payments, were lower than in 
either the preceding week or the corre- 
sponding period of 1928, according to the 
weekly statement of the Department of 
Commerce, issued on May 24 as follows 
in full text: 

Steel plants were more active than in 
either the previous week or the corre- 
sponding period a year ago. Crude pe- 
troleum output for the latest reported 
week showed a decline from the previous 
period but was greater than last year; 
{the output of bituminous coal showed 
gains over both periods. 
| duction was likewise larger than in either 
the previous week or the same week of 
1928. The primary distribution of goods, 
as reflected by loadings of freight cars 
|covering the latest reported week, was 
substantially higher than a year ago. 

The general index of wholesale prices 
showed a fractional gain over the pre- 
ceding week but was about 4 per cent 


May 
18 
1929. 
Steel operations. ..........ccccvece 128.9 
Bituminous-coal production 
Lumber production... ...........see.sses 
Petroleum production (daily av.)........ 
Freight-car loadings......... 
Bldg. cont., 37 States (daily av.)........ 
MV OEE COON. 5.05 ei cine ese uy eateres< 
Cotton TOCCIPEE. ... ccvcssecdcssves 
CAGES FECSIDES.... . ccccccceseveretes 56408 
| Hog receipts. . 
Price No. 2 wheat 
Price cotton middling....... 
Price iron and steel, composit 
Copper, hydroelectric, price....... 
Fisher’s index (1926=100) 95.9 
Check payments ae 1: 
| Bank loans and discounts........++ 1: 
| Interest rates, call money 
| Business failures...........ssee0++ 
| Stock PONG. 606s cos oso Fendt epesne 
ee eee ee 
| Interest rates, time money 


| Federal reserve ratio 








» mine in Chicago by the name of E. R. 
/Goebel, of the Goebel Advertising 


stock. 

Q. The situation continued in that way 
/in Tampa up until about when? A. Up 
until the time of our purchase of the 
Chicago Journal. 

Q. When did you buy the Journal? 
A. In June, 1928. I think we closed our 
| contract in May of last year, 1928. 

Q. You had been acquainted with 
|some of the men in the International 
| Paper Company before that, had you 
jnot? A. Yes, sir. 

Q. You had known Mr. Fearing, the 
sales manager, I think? ‘A. Quite well. 
I knew him when he was head of the 
sales office in Chicago. That is how I 
| happened to know him. 

Q. When did you begin to negotiate 
for the purchase of the Journal? Who 
j}owned the Journal? 
was owned by the legatees of Jehn C. 
Eastman, deceased, who were the em- 
ployes of the paper, five of them. 

Q. Before you bought the Journal you 
were trying to buy another paper in Chi- 
cago, were you not? A. Yes, sir. 


you go up there with the idea of buying 
a specific paper or was the idea you 
wanted to get into the newspaper busi- 
ness in Chicago? 

A. I wanted to get into the newspaper 
business in Chicago. I had been born 
there, lived there all my life and wanted 
to go back, but I had either one of two 
newspapers in mind. 


when was that and when. did you first 
get the idea of going into one of these 
papers in Chicago? , 

A. I retained my home in Chicago and 
I went to Chicago in the summer of 1927 
and through the summer of 1927, 
talked with the proprietor of both of 
those papers. 

Had Talked With Proprietors. 

Q. At that time did you discuss this 
situation or the possibility of the pur- 
chase of with anybody interested in the 
International? A. No, sir. 

Q. Did you talk about it with Mr. 
Strong of the Chicago News? A. No, 





Q. How did it come to your attention 
that there was any possibility that the 
International might help you? A. He 
came to see me in Tampa and told me 
so. 

Q. Was that the purpose of his trip, 
to tell you that they might be interested 
in financing newspapers? A. I could 
not say that. He came to talk to me 


about the Tampa Tribune and told me! 


that at the same time. 

Q. What in substance was it that he 
told you? What was the substance of 
what he told you? 


financing any newspapers in which I 
might become interested provided they 
could have a long term paper contract. 
Q. Tell me when that talk was? A. 
I would say it was in the early winter of 
1929. It was either January or Feb- 
ruary or early March, but my recollec- 
{tion would be in January. 
Q. Up ta that time had you made any 


|}papers? A. I had had talks with their 
proprietors, yes, sir. 

Q. Was there discussion of any other 
newspapers, between you and Mr, Fear- 
ing? A.I would say that during the 
| winter—my recollection is, sir, that he 
came back a second time to Tampa. 
|may say that I formed that recollection 
|since I have gone through the corre- 
spondence here, and I would say that 
during the winter he did talk to me 
jabout the possibility of buying other 
newspapers. 

Other Newspapers Mentioned. 
| Q. Were other newspapers mentioned 
by name? A. My recollection would be 
| that the Atlanta Constitution was men- 
tioned, and possibly the Memphis Com- 
mercial Appeal. . 

Q. He brought up the matter of the 
possible purchase of those newspapers, 
I take it. A. Yes. 

Q. Now, was there also some general 
statement to the effect that if there were 
other newspapers that you could acquire, 
which seemed reasonably prosperous, that 





| 


ithe International might be interested in! 


, backing you. A. Oh, yes. ; 
Q. Was the talk confined to specific 


ment of chain banking and investment | must either expand our operations to all|newspapers ? A. No, sir. 


trust banking—the banking that has come 


|parts of the world or be content with 


about through the changed method of | our present smug position, 


Q. When Mr. Fearing learned of 
newspaper that might possibly be of- 


Lumber pro-} 


WEEKLY BUSINESS CONDITIONS. 
(Weeks ended Saturday 
May 
1929. 
127.6 
93.8 
107.3 
126.0 
125.8 
50.8 
27.7 33.5 


A. The Journal | 


Q. When you were up to Chicago did} 


Q. When you first got to Chicago— | 


Il 


A. He told me that the International ! 
Paper Company would be interested in| 


|effort to acquire either of the Chicago! 


| 


lower than a year ago. Iron and steel 
| prices showed further gains as compared | 
| with both the preceding week and the 
| same period of last year. Cotton prices 
| were higher than in the previous week 
but lower than a year ago. Wheat prices 
were considerably lower than last year. | 
| Loans and discounts of Federal reserve 
|member banks showed a fractional in- 
crease over the preceding week and 
higher than a year ago. Interest rates 
‘on call loans averaged lower than in the 
| previous week but were higher than a 
| year ago. ‘Time-money rates averaged | 
‘higher than in either period. Prices for 
stocks averaged lower than in the pre- 
vious week but were higher than a year 
| ago. Bond prices were lower than in 
either period. Business failures were} 
' more numerous than a year ago. 

| Hog receipts and receipts of wheat 
{and cotton during the week ended May | 
11 were lower than a year ago. Cattle) 
receipts, however, were slightly higher 
than last year. 


100). 
May 
19 
1928, 
111.0 


, average 1923-25 
May Apr. 
4 27 
1929. -.1929. 
132.9 .128.9 
90.1 93.6 
106.4 107.3 
126.3° 127.3 
109.6 109.7 
122.9 141.2 
48.3 46.1 
34.6 50.0 
86.4 
82.4 
82.9 
72.8 
89.5 
129.0 
96.7 
125.6 
131.1 
200.0 
110.3 
253.2 
106.2 110.4 
194.3 120.0 
95.9 89.9 


May May 
12 5 
1928. 1928. 
112.0 112.0 
86.1 83.9 
100.5 100.5 
113.1 118.4 
104.5 102.2 
148.8 140.3 
84.4 61.2 
66.2 65.4 
79.4 94.9 
79.7 77.0 
127.1 131.0 
81.3 78.7 
85.9 85.9 
102.2 101.4 
99.6 99.8 
1382.9 143.3 
127.2 127.6 
136.4 127.3 
127.0 125.8 
204.8 201.8 
110.5 110.5 
1143 1143 
90.5 90.6 


Apr. 
28 
1928. 
111.0 
84.1 
104.5 
115.4 
100.3 
149.1 
52.0 
65.0 
91.8 | 
81.4 
127.9 
80.5 
85.9 
“101.4 
99.7 
122.3 
125.8 
121.2 
100.7 
198.0 
110.7 
114.3 | 
92.0 


11 


103.6 
99.6 
140.6 
127.5 
136.4 
108.6 
203.6 


197.1 
94.6 


fered for sale, he wrote you and told 
you about it, didn’t he? A. Yes. 

Q. And sometimes suggested that you 
should look into the situation? A. Yes. 

Q. And you did, from time to time? 
A. I do not recall, sir, that I looked into 
any outside the Chicago papers, beyond 
making inquiries by correspondence, 
| prior to *une. 

Q. That is what I mean. But you did | 
| sand representatives into different towns, | 
| did you not, to look into certain situa- | 
| tions? A. Later, yes, sir. 

Q. Let us say that up to the present 
time there have been other instances— 
| quite a number of them—where you had 
| sent men into different communities to 
find out if certain newspapers could be 
bought. A. Oh, yes. 

Q. Has anyone gone into New Eng-| 
land on your behalf, or with your au- | 
\thority, at any time? A. No, sir. Prior | 
to this time, according to my best rec- 
ollection, a newspaper broker spoke to 


| Interest on public debt. 


VU. S. Treasury 
Statement 


May 22. 
Made Public May 24, 1929. 


Receipts. 
Customs receipts 
Internal-revénue receipts: 
Income tax ........ 
Miscellaneous internal 
TEVENUG Fs Gece. v's 
Miscellaneous receipts. . 


$1,415,881.53 
3,660,053.74 


1,618,259.64 
243,573.85 


6,937,768.76 
146,260,074,75 


153,197,843.51 


Total ordinary receipts 
Balance previous day... 


Total . 


Expenditures. 


General expenditures .. $4,042,931.96 


285,948.80 

168,859.54 
14,664.45 

514,208.55 
10,243.06 
16,166.70 . 


218,044.65 


oe 


5,271,067.71 


Refunds of receipts ..., 

Panama Canal aoa 

Operations in special ac- 
counts 

Adjusted service certifi- 
wae SONG. 0. cosaen 

Civil-service retirement 
fund e 

Investment of trust 
funds .. 


Total ordinary 
expenditures ...... 
Public debt expenditures 
chargeable against or- 

dinary receipts 
Other public debt ex- 
penditures ....... 
Balance today .......0. 


10,000.00 


442,694.75 
147,474,081.05 


153,197,843.51 


had been organized at about that time; 
is chat correct? A. That is correct. 

Q. Is there any large creditor of that 
corporation except the International 
Paper Company ? 

A. In notes or debentures, yes, there 
is one $70,000—I think it is $70,000 or 
$72,000—note of the Tampa Tribune pay- 
able to Bryan-Thomason, Incorporated, 
and endorsed by Bryan-Thomason, In- 
corporated, to the First National Bank of 
Chicago. 

Q. Did the International Paper Com- 
pany provide all of the money that was 
issued to purchase the Chicago Journal? 
A. No, sir. 

Q. Do you mind teNing me what pro- 
portion of the total purchase price they 
did supply? 

A. The total purchase price was $1,- 
900,000. . 

Q. How much of that was supplied by 
the International, if you remember? A. 
$1,000,000. 

Q. Was the other $900,000, I think 
you said, was the $900,000 supplied by 
you and Mr. Bryan? 

A. It was purchase money from bonds 
payable to the other owners of the 
Journal, 


.Q. I see. Well, those are secured by a 


| mortgage?, A. Yes. 


Q. Now that mortgage is made out to 
whom as trustee? A The Chicago Title 
and Trust Company, is my recollection. 

Q. Do you know who holds the $900,000 
of bonds? 





me about a paper in New Bedford, but | 
that was considerably prior to this time | 
ithat he came to see me. 

Q. Did you ever undertake to do any- | 
thing about it after you talked with Mr. | 
Fearing? A. Oh, no. 

Q. So it does not come into this In- | 
| ternational picture at all? A. No. 

Interested in South and West. | 

Q. The papers you did look into were 
in the South and Middle West, were they | 
not? A. Yes, sir. 

Q. We will go into that more par- 
ticularly a very little later. Following 
your talk with Mr. Fearing, what was 
the next thing that happened leading to 
the purchase of the Journal? You had 
two talks with him, I take it, at Tampa? 

A. Yes. I may have had three. I may 
have talked with him in New York after- 
wards. Relating to our purchase of the 
Journal, I would say the next thing that 
happened was that I either had confer- 
ences myself, or had my attorney have 
conferences with the attorney for the 
owners. 

Q. All right. What followed that? 

A. Let me put it this way. It was 
some time in February that I learned 
that I could not buy the other paper. 

Q. The Post? A. Yes. 

Q. Very well. ; 

A, And thereupon—I think at the same 
time, or shortly before, I had conferences 
myself in Chicago, on trips that I made 
from Tampa, with their attorney, with 
the attorney for the owners of the 
Journal, and Mr. Mellon C. Martin, my 
attorney, had conferences with him. 
Mathias Concannon was his name, 

Q. There was a price agreed upon, or 
stated, at which you could buy the prop- 
erty? A. Finally. 

Q. All right. When did you take it 
up again with the International? 

My recollection would be that it 
was on April 20 that I closed the deal to 
buy the Journal, subject to financing, and 


tional, and also took it up with George 


I promptly took it up with the Interna- | 


A. Well, as far as I know they are 
largely held, in any event I think’ so, 
by the people who were then the five 
owners of the Journal. 


Q. They were not connected in any 
way with a utility company? A. No, 
sir. 

Provided for Capital. 


Q. As I understand it you and Mr. 
Bryan put in $500,000 of your own 
money into the Chicago Journal? A. 
That is correct. 

Q. Although not in the 
price? A. That is correct. 

Q. But provided for the capital? 
Yes, sir. 

Q. Now has any newsprint paper 
company any interest in that money? 
A. Not a cent. 

Q. And at a later time did you get 
other money from the International Pa- 
per Company? A. Yes, sir. 

Q. What was the next date? A. No- 
vember 7, 1928. 

Q. And how much did you ket then? 
A. $100,000. 

Q. And what did the International get 
to show that they advanced that money? 
A. They got a note. 

Q. Is that note such a note as the 
others were on which the $1,000,000 were 
advanced? A. No; that was an ordinary 
promissory note which was understood to 
be taken up by an issue of the preferred 
stock when issued. 

Q. Now, this $100,000 note that was 
given on November 7, 1928, or $100,000, 


purchase 


A. 


[Continued on Page 16, Column 1.1 


| Foreign Exchange 


New York, May 24.—The Federal Re- 
serve Bank of New York today certified to 
the Secretary of-the Treasury the followe 
ing: 

In pursuance of the provisions of sec- 
tion 522 of the tariff act of 1922, dealing 





Buckley, of the National City Bank of 


Company, of Chicago. 





it come about that your financing was 
done by the International? 

Says Terms Were Advantageous. 

A. We made the financing through the 
International because their terms were 
the most advantageous. Lawrence Stern 
and Company indicated to us, through 
my attorney, that they would finance the 
initial $1,000,000 of Journal debentures 
upon guarantees by our newspapers. 

Q. You talked, you say, with Mr. 
Graustein, and eventually the plan on 
which you were to go ahead was reduced 
to writing, was it not? A. That is 
correct. 

Q. There was a letter written you by 
Mr. Graustein, was there not? A. Yes. 


bottom of it by yourself and Mr. Bryan? 
A. Yes. I do not recall whether it was 
signed by Mr. Graustein, but I assume 
it was. 

Q. Who received the check for the 
Journal Company? A. I did. 

Q. How much was the check for? A, 
It was for $1,000,000. 

Company Received Debentures. 

Q. Was it used towards the purchase 
of the Journal? A, Yes, sir. : 

Q. What did the International get to 
show that it, put up that $1,000,000? 

A. They got $1,000,000 of the deben- 
tures of Bryan-Thompson Newspapers, 





a| Inc. 


| Q. That was the new corporation. that 


New York, and with Lawrence Stern and | 


Q. Why did you not finance it through | 
the bank, or through Stern, and how did | 


Q. And an acceptance endorsed on the | 


with the conversion of foreign currency 
for the purpose of the assessment and col- 
lection of duties upon merchandise im- 
ported into the United States, we have 
ascertained and hereby certify to you that 
| the buying rates in the New York market 
/at noon today for cable transfers payable 
| in the foreign currencies are as shown bee 
| low: 

|} Austria (Schilling) .s.csesgescesn 
| Belgium (belga) 
| Bulgaria (ev) mae keen 
Czechoslovakia (Krone) cegeweaee 
Denmark (Krone) ...ccogessems ame 
| England (pound) ...ccccseyesge 
| Finland (markka) ....eeeeeugeum 
| France (franc) oom eee one 
Germany (reichsmark) giescesge 
Greece (drachma) 
| Hungary (pengo) 
Italy (lira) .... erry or TT 
Netherlands (guilder) weo.gesceoom 
| Norway (krone) ocals eaE ew on 
| Poland (Zl0ty) . ....ae0 cw em omtere 
Portugal (escudo) 
Rumania (leu) .. 
Spain (peseta) 


14.0488 
13.8821 
-7229 
2.9601 
26,6346 
484.8937 
2.5158 
3.9066 
23.8120 
1.2922 
17.4246 
5.2321 
40.1885 
26.6422 
11.1695 


sere eememaeom 


+e eme mm Benrm 
eee ee ae Vere owe) 
| 


oe emer ee ee 
oe Perper renee 
+ ee neeMoe wr Ees om, 
Sweden (krona) ...«scsapemene 
Switzerland (franc) esgeecagmen 
Yugoslavia (dinar) .egeomempeom 
Hong, Kong (dollar) ..g—megee 
China (Shang. tael) ...c0msgeemen 
China (Mex. dollar) cscmeoesgen 
China (Yuan dollar) es aegqeaeseaom 
India (rupee) ....s.+ssaeer moe 
Japan (yen) .....ssecemesyem oem 
|} Singapore (dollar) .egecsssameom 
Canada (dollar) ocoemocnce emma 
Cuba (peso) 
Mexico (peso) . ’ 
Argentina (peso, S01d) ...+meemge 
| Brezil (milreis) see 
Chile (peso) scenes oom e 


sree eeereemoe 





seer nent em 


Uruguay (peso) ceccesesme eomerm 
Colombia (peso) esegeneemer 
Bar Silver areca ree sm Eers 
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Patents 


Owner of Trade Mark 
Required to Prodace| 


Copies of Licenses 


Judgment in Favor Allowed 
‘To Stand Subject to Fur- 


ther Proceedings to 
Set It Aside. 


BROCKTON SHOE MANUFACTURING CoM- 
PANY, INC., V. BERENICE BRowN, TRUS- 
TEES FOR ARCH PRESERVER SHOE Pat- 
ENTS SUBSTITUTED. APPLICATION FOR 
CANCELLATION No. 1824, ASSISTANT 
COMMISSIONER OF PATENTS. 
Petitioner’s motion for judgment on} 

the record, based on respondent’s failure 

to file copies of certain specified licenses, 
in a trade mark cancellation proceeding, 
was denied, and the case was remanded 
to the examiner with instructions to fix 
a time within which respondent should 
furnish the copies in question, it appear- 
ing thatthe petitioner wished those docu- 
‘ments, not as evidence to establish his | 
own title to the trade marks, but to show 
that the marks had been so farmed out 
by licenses that the registrations were 
not valid. 
Examiner's Action Disapproved. 

The decision of the Examiner of In- | 
terference, modifying an order which had 
been entered by consent between the 
parties, was held to be without authority. 

Charles W. MéDermott for Brockton 
Shoe Manufacturing Company, Inc.; Ed- 
win F, Murdock for Brown. The full text 
of the opinion of Assistant Commissioner 
Moore follows: si 

This is an appeal from the decision of | 
the acting examiner of interferences in 
charge of trade marks modifying an 
order which he had entered on January 
19, 1929, requiring respondent to furnish 
petitioner copies of certain specified | 
licenses and denying petitioner’s motion 
for judgment on the record in view of 
the failure to furnish such copies. 

Applicability of Rulings 

This “appeal” is entitled also in can-| 
cellation rrocesdings Nos. 1825 and 1826, 
and, while the question does not appear 
to have been specifically raised in those 
cases, the parties and the examiner ap- 
pear to have considered the rulings 
herein as applicable thereto. 5 

Ordinarily no appeal lies from a deci- 
sion of the examiner of interferences de- 
nying a motion for judgment, and the 
questions involved will be reviewed on 
such a so-called appeal only in the exer- 
cise of the supervisory authority of the 
Commissioner. 

The order of January 19, 1929, was| 
entered by consent, it appearing that at 
the hearing the respondent had agreed 
to furnish the petitioner with the copies 
of the licenses and the examiner of inter- 
ferences holding that respondent would 
not be required to furnish petitioner with 
copies of certain contracts. 


Value of Evidence 


In the later decision the examiner of | 
interferences stated that the documents 
in question had only been cursorily ex- 
amined in view of the respondent’s con- 
sent to furnish copies thereof, and in that 
later decision he held that upon further 
consideration it was not perceived how 
the documents referred to were material 
to petitioner’s case, and therefore the 
order was modified and it was held that 
respondent need not produce the docu- 
ments specified in paragraphs 10, 11, 14, 
and 18 of the answer. 

Inasmuch as the practice in opposi- 
tion and cancellation proceedings follows 
the equity practice, it is thought that 
the examiner of interferences was with- 
out authority to so modify the order en- 
tered by consent. It does not, however, 
follow from that that the examiner of 
interferences necessarily had to enter 
judgment on the record in favor of pe- 
titioner. 











License Not Produced 


From the papers which had then been | 
filed or have subsequently been filed, it 
would seem that petitioner has been fur- 
nished with copies of the contracts re- 
ferred to so far as they exist, except the 
one referred to in paragraph 18 of the an- 
swer, which is said to be a license executed 
about May 1, 1924, in which the party! 
Charles Brown conveyed to the Selby 
Shoe Co. a license to use the trade mark 
shown in registration 239510 on women’s | 
and misses’ boots and _ shoes. and 
men’s, boys’ and little men’s boots 
and shoes, respectively. It does not! 
appear that any copy. of _ that 
license has been furnished, nor any state- | 
ment under oath or otherwise as to the 
terms of that license, if, as a matter of 
fact, it was not a separate paper, but| 
was embodied in some other contract. | 
Since the trust agreement is dated June | 
20, 1921, clearly a license of May 1,| 
1924, could not be disclosed therein. | 


Status of Mark Involved 


It appears from the record that the| 
petitioner was seeking to get these li-| 
censes not for the purpose of establish- | 
ing his title to his trade mark by der-| 
ivation or otherwise, but wished these | 
documents as a basis for the contention | 
that these marks, the cancellation of | 
which is sought, had been so farmed out! 
by licenses that the registrants had not 
so used the mark that the registrations 
were valid. 

The order of the examiner of interfer- 
ences denying the motion for judgment | 
will not be set aside, but the case is re- 
manded to the examiner of interferences, 
with directions to fix a time within which 
respondent shall furnish petitioner with | 
a copy of the license referred to’in para- | 
graph 18 of the answer. 





Decree Subject to Appeal 

If the papers; copies of which have | 
been furnished, and the license of 1924 
show licenses such as argued by the pe-| 
titioner, of course any argument as to! 
the effect of those licenses can be pre-| 
sented by the petitioner and if only ex-| 
cerpts from those licenses have been filed, 
any doubt as to the character of these 
licenses should; in view of the failure to 
furnish the’ fall copies, be resolved | 
against the respondent. If the respond-| 
ent neglects or fails to furnish within 
the time set by the examiner of interfer- 
ences the copy. of the license referred 
to in paragraph 38 of the answer, peti- | 
tioner can then urge that such action be| 
taken as ‘he is entitled to under the pro- 
visions of Equity Rule 58 for failure to! 
file the copy of that license. 

The decision of. the examiner of in-| 
terferences. is. modified to the extent in- 
dicated. 

May 13; 1929. 


| into the usual shot and water pit. 
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Sawing Machines 


Patent on Combination Is Not I nfringed 
By Device Lacking One of Claimed Parts 


Each Element Specified Is Held to Be Essential Part of 
- Plaintiff’s Stone-sawing Machine. 


Aucustus M. Rosst v. WILLIAM Bar- 
cLay. IN Equity No. 98, DISTRICT 


COURT FOR THE DISTRICT OF VERMONT. | 


The court in this case held that where 
a patentee claims a device as consisting 
of a combination of old elements he can- 
not be allowed, in order to hold the de- 
fendant as an infringer, to prove that 
any part of the combination is imma- 
terial or useless, it being stated that a 
combination is an entirety and that if 
one of the elements be given up the thing 
claimed disappears. 

Applying this doctrine to this suit, the 
court concluded that Patent No. 1242983, 
for a stone sawing machine, including 
two sources of power, one of which ro- 
tates the saws and feeds the stone-sup- 
porting cars proportionally toward the 
saws, and the other source of power 
rapidty positidns the cars to the saws 
without rotating the saws, was not in- 
fringed by defendant’s structure which 
did not read in terms on the patent claim 
and which did not employ an equivalent 
of the means covered by the patent for 


|causing cooperative action between car 


feeding and saw operating means. 


John W. Gordon and Deane C. Davis of | 


Barre, Vt., for Plaintiff; H. M. Weidner 
of Boston, Mass., for defendant. 


The full text of the opinion of the | 


court, delivered by Judge Thomas, fol- 
lows: 

This suit involves the alleged infringe- 
ment of Rossi patent No. 1242983 for a 


stone sawing machine, granted to the} 
plaintiff on October 16, 1917, on an ap-! 
| plication filed March 21, 1917. 


The defenses are noninfringement, and | 


invalidity by reason of anticipation by 
and lack of invention over prior patents, 
publications and the prior art. 

The single claim of the patent reads as 
follows: 

“In a stone sawing apparatus, in com- 
bination, an inverted U-shaped frame- 
work, a saw adapted to revolve in a ver- 


tical plane between the legs, a pair of| 


cars adapted to travel upon tracks on the 
opposite sides of the saw, a shaft at the 
top of said framework, two sources of 
power associated with the framework 
and adapted to be connected with said 
shaft means connecting said shaft and 
saw whereby they rotate together, means 
connecting said shaft with the cars for 
moving the cars with respect to the saw 
and clutch metchanism for operatively 
connecting one source of power with said 


| shaft for rotating the saw and feeding} 


the car proportionallly or to connect with 
the other source of power to rapidly po- 


sition the car with respect to the saw} 


without rotating the saw.” 

In the specification the inventor says 
that this invention relates to a stone 
sawing machine and that “the apparatus 
is designed primarily for handling rela- 
tively large blocks of stone, and com- 
prises a pair of rotatable saw blades 
mounted in a suitable frame and adapted 
to operate upon a block of stone carried 
by two cars positioned at opposite sides 
of the plane in which the saw blades lie, 
the cars being automatically fed as the 
saw blades revolve.” 


Patented Machine 
Comprises Framework 


The patented machine comprises an 
inverted U-shaped framework upon which | 


|are rotably mounted two horizontally | 


disposed shafts, each having fixed to it | 


| a circular or disk saw revolving in a ver- | 


tical plane, the lower saw blade dipping 


of stone-supporting cars is adapted to 
travel upon tracks on the opposite sides 
of the saws. In order to obtain the de- 
sired speed of the cars with respect to 


| the rotation of the saws each car is pro- 


vided with a rack member. These rack 
members mesh with pinions mounted on 
shaft 47, the latter being journaled in 
suitable bearings on the frame. These 
shafts are operatively connected with a 
countershaft 57, which is constructed in 
two sections between which is interposed 
a clutch. One of these sections is per- 


| manently yet operatively connected with 


the pinions which mesh with the racks on 


either direction, the cars will be cor- 
respondingly moved along the tracks. 
The other section of the countershaft is 
permanently and operatively connected 
by a speed reduction mechanism to a 
shaft 70 (shown in Fig. 3 of the patent 
drawings), which is permanently yet 
operatively connected to the saws, 
so that when the shaft 70 re- 
valves the saws’ will be rotated, 
and, by action of the speed reduction 
mechanism, that countershaft section 
which is conected with the shaft 70 will 


° 


| revolve but at a reduced speed compared | Co. v. 


with the sped of the shaft 70. An elec- 
tric motor 66 is provided for actuating 
the shaft 70 when power is applied to 
the motor and the two counter-shaft 


sections are connected by means of the! 


clutch, the saws are rotated and the cars 
fed with respect to the saws at a speed 
proportional to the speed of rotation of 
the saws. A second motor 61 is con- 


nected by a belt 60 to that section of | 


the counter-shaft which is permanently 


connected with the car feeding mechan- | 


ism. This belt may be operatively con- 
nected to, or disconnected from the last 
mentioned counter-shaft section by fast 
and loose pulleys 58 associated with said 
counter-shaft section. A belt shifter 62 
is provided for shifting the belt 60 on 
either the fast or loose pully. So, when 
the clutch is set to disconnect the two 
sections of the counter-shaft and the 
belt shifter is operated to place the beit 
60 on the fast pully, the motor 61 when 
in operation, will move the cars rapidly, 
that is, it will return them rapidly to 
their initial positions where they receive 
the stone. It is obvious that it, under 
these conditions, the operation of the mo- 
tor 66 is discontinued the saws will not 
be rotated. 

From the foregoing description of op- 
eration it is apparent that the patented 
stone sawing machine is equipped with 
two sources of power—one of 
serves to rotate the saws and to feed the 
stone supporting cars proportionally 
toward the saws, while the second source 
of power serves to rapidly position the 
cars with respect to the saws without ro- 
tating them, 

The claim of the patent is one for com- 
bination of elements, specifying a 


singly rotary saw, which, obviously, may 


A pair | 


which | 


be of any suitable construction. There 
is no claim in the patent for the saw per 
se and, as appears from the file wrapper 
and contents of the patent, no such claim 
could have been embodied in it. It fol- 
lows, therefore. that the defendant is at. 
| liberty to use in the alleged infringing 
;machine the very saw disclosed in the 
patent in suit, provided all the elements 
of the combination claimed are not em- 
| ployed. The Corn-Planter Patent, 
| Wall. 181, 224. Rowell v. Lindsay, 113 
U. S. 97, 101. In the Corn-Planter Pat- 
ent case, on page 224, Mr. Jsticeu Brad- 
ley said: 


23 


Claim Combines 
Several Elements 


| machine, claims as his invention a cer- 
tain combination of elements, or a cer- 
tain device, or part of the machine, this 


it were expressed, that the specific com- 
bination or thing claimed is the only part 
| which the patentee regards as new.” 


patent in suit is open to the public for 
}use under the circumstances mentioned, 
although the record clearly proves that it 
is highly successful in operation and ma- 


terially increases the cutting speed and is 
more durable in use than any other stone 


invention. 

In the defendant’s machine the cars 
are moved along the tracks by a motor 
which is operatively connected to the cars 
through a change speed gearing so that 
the motor may move the cars at various 
selected speeds by suitably positioning 
the gear shift lever. The cars are moved 
by this motor, and a reverse switch is 
employed for reversing the direction of | 
rotation of said motor. Defendant’s ma- | 
chine has a set of upper and lower saws. | 
The upper saws are rotated by one motor 
and the lower set of saws by another mo- 
tor. Neither one of these last mention two 
motors moves or is adapted to move 
the cars, and the motor which operates 
the cars does not and cannot rotate either 
set of saws. From this it is obvious that 
|defendant’s machine does not include a 
single source of power for rotating the 
saw and feeding the cars proportionally, 
or otherwise; nor does it include a clutch 
}mechanism or any other means for op- 
|eratively connecting one source of power 
| with the saw shaft and with means for 
feeding the car proportionally, or with 
another source of power for rapidly 
| positioning the cars with respect to the 
|saw without rotating the saw. Conse- 
| quently the claim of the patent in suit 
jdoes not read in terms on the de- 
|fendant’s machine. 


Defendant Invokes 
Doctrine of Equivalents 
| This admitted by plaintiff who 





is 


| argues, however, that defendant’s ma-| 


chine comes within the terms of the claim 
if the doctrine of equivalents is applied 
and he maintains that the defendant’s 


change speed gearing is the equivalent | 


of the clutch of the patent in suit. De- 
fendant, on the other hand, contends that 
this is not the case and avers that he has 
omitted certain elements of the combina- 
| tion, among which is the means of mech- 
|anism which causes a single source of 
| power to operate the saws and feed the 
cars proportionally without substituting 
equivalent mechanism. In other words, 
defendant contends that he has omitted 
one or more elements of the patented 
machine attended by corresponding omis- 
sion of the function performed by that 
element or those elements. Plaintiff’s 


janswer to this argument is that the| 


|mechanism for causing cooperation be- 
| tween the car feeding means and the saw 
| actuating device is not the essence of 
|the invention. 

| But it must be remembered that the 


| claim of the patent is a combination | 
the cards, so that when the last-men-|¢laim. In such a claim, if the patentee | 
tioned counter-shaft section is rotated in| Specifies any element as entering into! 


|the combination, he makes such ele- 
ment material to the combination and 
the Courts cannot declare it to be im- 
material. It is the patentee’s province 
{to make his own claim and it is likewise 
| his privilege to restrict it. If, as granted, 
{a claim is to a combination and is re- 
|stricted to specific elements all must be 
|regarded as material, leaving open only 
|one question and that is whether or not 
jan omitted part is supplied by an equiva- 
|lent device or instrumentality. Fay v. 
| Cordesman, 109 U. S. 408; Water-Meter 
Desper, 101 U. S. 
Herring, 107 U. S. 640. 

| In the Water-Meter case, on page 337, 
Mr. Justice Bradley enunciated the rule 
jin the following language: 

“Our law requires the patentee to 
specify particularly what he claims to 
be new, and if he claims a combination 
lof certain elements or parts, we cannot 
|declare that any one of these elements 
is immaterial. The patentee makes them 
all material by the restricted form of 
his claim. We can only decide whether 
{any part omitted by an alleged infringer 
is supplied by some other device or in- 
strumentality which is its equivalent.” 

The rule is well settled that a patentee, 
in a suit for infringement of an inven- 
tion consisting of a combination of old 
elements cannot be allowed to prove that 
any part of the combination is imma- 
terial or useless. In Vance v. Campbell, 
66 U. S. 427 it was held where a patentee 
sues for an infringement and declares 
upon a combination of elements which 
he asserts constitute the novelty of his 
invention, he cannot, in his proofs, aban- 
don a part of such combination and main- 
tain his claim to the rest. Much less can 
he prove any part of the combination im- 
material or useless. The combination is 
an entirety and if one of the elements 
|be given up the thing claimed disap- 
pears. 

The specification in the patent in suit 
contains no suggestion that the particu- 


|cooperation between 


the car feeding 
means and the saw operating device may 
be dispensed with. So when a patentee 
has in his patent, carefully and specifi- 
cally pointed out the details of a con- 
|struction, which details, as he shows 
|them, discharge a stated function, it is 
not for the Courts to declare them im- 





“Where a patentee, after describing a | 


The saw shown and described in the | 


cutting saw employed prior to plaintiff's | 


332; Gage v.| 


lar arrangement of the parts causing a} 


Fraudulent Practice 
Cause for -Denial 


Of Trade Mark Use 


Opposer Must Be Guiltless to 

| Obtain Exclusive Rights 

To Register, Is 
Opinion. 


| Sauquorr Paper Co., IN¢., - Vv. 


WEISTOCK. 
SISTANT COMMISSIONER OF PATENTS. 





| the opposer lost the right to its exclusive 
| use of a trade mark due to fraudulent 
| practices through the use of a notation 


{on its label stating that its mark had | 


been registered and that infringements 
would be prosecuted, whereas no such 


guiltless of any misrepresentation as to | 


the mark relied upon in the opposition. | 

The decision of the Acting Examiner | 
of Interferences sustaining the opposi- | 
jtion to registration of the notation | 
“Purple Cross,” with a pictorial repre- | 


mark for toilet paper, was reversed. 

Mason, Fenwick & Lawrence for Sau- | 
quoit Paper Co., Inc.; Jacobi & Jacobi | 
| for Weistock. 

The full text of the opinion of Assist- | 
|ant Commissioner Moore follows: | 

The applicant, Hilda Weistock, doing | 
business as City Specialty Company, | 
| appeals from the decision of the acting | 
examiner of interferences sustaining the | 
opposition of Sauquoit Paper Co., Inc., 
to the registration by the applicant of | 
| her trade mark consisting of the notation 
“Purple Cross” and a pictorial illustra- 
tion of a purple cross, for toilet paper. | 

This appeal presents two questions | 
|for decision: | 
| (1) Whether the opposer had a good 
| title to the trade mark “Purple Cross” | 
|for toilet paper when the applicant en- | 
| tered the field; and 

(2) Whether the opposer has been | 
guilty of fraud and misrepresentation 
and thereby lost the right to the exclu- 
| sive use of the mark in controversy. 

(1) As to the title, the opposer took 
testimony showing that there was a 
sale and assignment from Seneca Paper 
|Company, Inc., through the trustee in 
| bankruptcy to the opposer of the trade 
{mark “Purple Cross” and the good will 
of the business. The applicant apparently 
was not present or represented by coun- 
sel at the time the testimony was taken 
and has furnished no proof showing that | 
| the opposer did not acquire a good title 
|to the mark from the bankrupt. In the 
! absence of vroof to the contrary, it must 
|be presumed that the legal formalities | 
of the sale were complied with by the 
trustee and that a good title to said 
|mark passed to the opposer. 


Notation on Label Read. 


(2) Bearing on the question as to} 
whether opposer has been guilty of fraud | 
;and misrepresentation, the following no- 
tation appears on the opposer’s speci- 
men label: 

“All infringements of this label will 
be prosecuted. Trade mark registered 
United States Patent Office.” Whereas, 
| according to the records of this office no 
such trademark had been registered: 

That a false statement on a label that 
the disclosed trade mark has been regis- 
tered constitutes such fraud and mis- 
representation as to deprive the party 
making the same of the benefits of the 
Trade Mark Act, was settled by the 
Court of Aupeals of the District of Co- 
lumbia in the case of Four Roses Prod- | 
ucts Co. (Four Roses Malt Extract Co. 
Substituted) v. Small Grain Distilling & 
Drug Co. (278 O. G. 506), in which the | 
Court stated: 


False Statement Is Fraudulent. 
“The record discloses that appellant’s 
labels carrying the mark have borne the 
words “Trade Mark Reg. U. S. Pat. Off.” 
|The mark had not been registered, and 
| of course appellant knew it had not been | 








|material. Philadelphia Novelty Manu- 
{facturing Co. v. Weeks, 61 Fed. 405. 
|Each of the elements set forth in this 
claim is distinct in its character and 
‘clearly and specifically described, and 
there is nothing in its structure to make 
it an exception to the general rule that | 
every part of a combination claimed is 
conclusively presumed to be material, so 
jthat if one of its elements is omitted the 
lthing claimed does not exist. James 
|Spear Stove & Heating Co. v. Kelsey 
Heating Co., 158 Fed. 622, , 


Question of Speed 


Of Gears Remains 

In view of the foregoing conclusions 
it remains only to be decided whether 
the change speed gearing of defendant is | 
an equivalent of that means of the 
patented machine which causes a cooper- 
ation between the car feeding mechanism | 
and saw operating device. It is well 
settled, as was held by Judge Manton, 
speaking for the Circuit Court of Ap- 
peals in Superior Skylight Co. v. August 
Kuhnla, Inc., 273 Fed. 482, 486: 

“that within the rule of equivalents 





be shown to perform the same function 
and to do it in substantially the same 





leged to be the equivalent.” 

I am fully convinced that the two 
mechanisms above referred to are not 
equivalents. It may be argued that the 
change speed gearing in defendant’s 
machine may be set initially +o 
as to advance the cars ‘toward the 
saws in some _ proportion to the 
speed at which the saws revolve. It is 
obvious, however, that if for some reason 


HILDA , 
OPPOSITION No. 8434, As- | 


The Assistant Commissiorier held that | 


registration had been obtained. The de- | 
cision states that the opposer must be | 


: z 1 ‘ ‘iS sentation of a purple cross, as a trade | 
is an implied declaration, as conclusive, | | 


so far as that patent is concerned, as if | 


| pellant was its owner and that any other 


the thing thought to be equivalent must | 


manner as the thing of which it is al-| 


Y 25, 1929 


Trade Marks 


AutHorizep STATEMENTS ONLY LE D 
Pusuisneo Wirnout COMMENT By THE UNiTED States DAILY 
———— 
a 


Index and Digest 


Library-Index and File Cards 


NITED STATES: Claims Against 
ment: 
Adjudication of Claim.—Where, in a 


additional work; and, before the Gove 





||] States)—Yearly Index Page 732, Col. 


| NITED STATES: Claims Against 
formance or -Breach: Delay in 
||] the plaintiff’s work shall be completed 
delay caused by the Government shall 


creased cost of labor, held: , Plaintiff 


Of Latest Federal Court Decisions 


SYLLABI are printed s6 that they 


can be cut out, ‘pasted on Standard 
usually employed in. libraries, 


approximately 3 by 5 inches, and filed for reference. 


the United States: Contracts: Pay- 


Right of Government to Withhold Portion of Payment Pending 


settlement under a contract between 


the plaintiff and the Government, the plaintiff declined to sign a general re- 
lease in favor of the Government, because it had a claim then pending for 


rnment would pay the amount which 


it admitted to be dué on the contract, it required the plaintiff to assent to 
the withholding of 2 per cent of the amount of the claim, held: The plaintiff 
is entitled to recover the amount so withheld since it performed the contract 
without any fault on its part, and the Government had no right to make 
such a deduction.—Carroll v. United States. 


(Court of Claims of the United 
7 (Volume IV). May 25, 1929. 


the United States: 
Performance: 


Contracts: Per- 
Building Contracts.— 


Where a contract between the plaintiff and the Government stipulates that 


within a certain period, but that any 
be considered unavoidable, and an ex- 


tension of time shall be granted, and, further, that in case of such a delay the 
Government shall pay one-half of the increased cost of labor caused thereby; 
and the Government occasioned a delay but contributed one-half of the in- 


is not entitled to recover the balance 


of the additional cost of labor since the acts of the Government, or its omis- 
sion to act, even though they caused-delay, will not make the Government 
liable in damages unless they constitute also some breach of the contract, 


either expressed or implied.—Carroll v. United States. 
Yearly Index Page 732, Col. 7 (Volume IV). 


(Court of Claims).— 
May 25, 1929. 


Patents and Trade Marks 


ATENTS: Infringement: 


Omission of Eiement of Combination: 


Stone 


Sawing Machine——Patent 1242983 for stone sawing machines, including 


one source of power 
the saws, held: 


to rotate saws and feed stone cars proportionally toward 
Not infringed by defendant’s device which did not include 


equivalent of the single source of power to operate saws and feed cars pro- 
portionally, since In a patent combination claim each element is considered 
material and patentee can not be allowed to prove that any. part of the com- 


bination is immaterial.—Rossi v. Barclay. 
of Vermont).—Yearly Index Page 732, 


showing all the structure cailed for 


make seamless tapered tubes by draw 
Appeals of the Patent Office).—Yearly 
May 25, 1929. ‘ 


RADE MARKS: Opposition: 
Use of Mark: 


the mark relied upon as a basis for the 
on which the mark is used.—Sauquoit 
sistant Commissioner of Patents).—Ye 
IV). May 25, 1929. 


TR 


ferred to in the answer to a petition 


ADE MARKS: Cancellation: 


Motion denied, but the case remanded 


25, 1929. 


RADE MARKS: Cancellation: 


facturing Company, Inc., v. Brown. 


( 


registered. That such a legend has some | 
significance in the public mind is appar- 
ent. Manifestly, appellant intended to 
convey to the public the impression that 
the United States Patent Office had de- 
termined the question of the ownership 
of the mark. In other words, that ap- 


user on goods of the same descriptive | 
properties would be an infringer. 

“In Levy v. Uri, 31 App. 441, 135 O. G. 
1363, this court ruled that the Patent! 
Office should not recognize a property} 
right in a mark and grant it registration 
as a trade mark, when the courts, upon 
the same facts, would decline to protect ! 
the mark if registered, basing its deci- | 
sion, in part, upon the decision of the 
Supreme Court of the United States in 
Worden & Co. v. California Fig Syrup 
Co., 187 U. S. 517-528.” 


Right Depends on Facts. 

The acting examiner of interferences 
recognized that the doctrine of “unclean| 
hands” is involved in this case, but held | 
“that the state of facts existing at the: 
time the decree is entered, and not the, 
state of facts existing at the time the) 
bill is filed, determines the rights of the | 
parties,” it appearing from the record | 
that after the bill was filed but before| 
the decree was entered the opposer dis- 
continued using the objectionable labels. 
This ruling was based on the decision in 
McCabe et al. v. Guaranty Trust Co. of 
New York (243 F. R. 845), in which it | 


| 





| was stated: | 


“It is true that the right to judgment, 


ifacts as they exist when the action is! 
commenced; but in equity a different rule | 
governs, and is, as already stated, that, 
the decree in equity is to be shaped as) 
the rights of the parties exist at the time 
of the decree.” 


Opposer Misrepresented. 


The above decision is not applicable to! 
the state of facts in the instant case.| 
The issue between the parties in this 
|}case is whether 
mark shall be registered, and not the} 
question of unclean hands. The doctrine, 
of “unclean hands” is one of which the 
Court may take judicial notice, the) 
maxim of the Court being that he who 
comes into Court of equity, asking its | 
interposition in his behalf, must come' 





the speed of the saws changes the 
traveling speed of the cars would not be 
influenced thereby because the saws and 
cars are actuated by independent motors. 
Consequently, defendant’s mechanism 
does not perform the function of the 
plaintiff’s device. Even if it did do this 
initially, when set by hand, it does it in 
a substantially different manner than the 
corresponding element of the patented 
combination. 

In view of the foregoing it is unneces- 
sary to go into the validity of the claim. 
It may be said, however, that the inven- 
tion, as the record shows, is not a pio- 
neer invention and if the claim is valid 
at all it must be restricted to the precise 
combination set forth in the claim cf the 
patent. 

Finding that the defendant does not 
infringe the bill is dismissed with costs 
to abide the event. 

Decree accordingly. 

May.4, 1929, 


with clean hands; and if it appear that} 
the complainant has been guilty of fraud 
or of unconscionable, inequitable, or im- 
moral conduct, “he will be repelled at the 
threshold of the Court” (Simmons Medi-! 
cine Co. v. Mansfield Drug Co., 93 Tenn. 
94, 1893; 23 S. W. 165). And the fact 
that the opposer discontinued the mis- 
representation after filing the notice of 
opposition is entitled to: but little con-| 
sideration in determining the bona fides , 
of the opposer’s position when it applied | 
for equitable assistance (Bear Lithia} 


Order to File Copies of. Licenses: 
for Judgment on Record.—Where certain specified licenses were re- 


Order Entered by Consent: 

tion.—Decision of the Examiner of Interferences mcdifying an order 
which had been entered by consent between the parties in trade mark can- 
cellation proceedings held to be without authority—Brockton Shoe Manu- 


—yYearly Index Page 732, Col. 1 (Volume IV). 


(District Court for the District 
Col. 2 (Volume IV). May 25, 1929. 


PATENTS: Patentability: Combination of References: Tapered Drawn 

Structural Element.—Claims 1, 2 and 4 to 7, including a seamless drawn 
tubular structural unit having a uniform longitudinal taper both internally 
and externally, the ratio of fiber to cross sectional area increasing in the 
direction of diminishing diameter, held: 


Anticipated by basic reference 
except that the metal is rolled and 


welded at the adjacent edges, taken with another patent showing it is old to 


ing. Ex parte Barnhart. (Board of 
Index Page 732, Col. 6 (Volume IV). 


Fraud of Opposer as a Bar to Exclusive 
af “Purple Cross.”—Where the opposer seeking to prevent 
registration to applicant of the notation “Purple Cross” as a trade mark for 
toilet paper had been guilty of fraud in advertising, held: 
missed, since the opposer must be guiltless of false misrepresentation as to 


Opposition dis- 
opposition or in advertising the goods 
Paper Co., Inc., v. Weistock. (As- 
ar:y Index Page 732, Col. 4 (Volume 
Motion 


for cancellation of trade mark, and 


petitioner Lrought motion for judgment on the record for respondent’s 
failure to furnish copies of the licenses, the petitioner seeking the copies 
not to establish title to the trade marks but to show that the marks had 
been so farmed out by licenses that the registrations were wot valid, held: 


to the Examiner with instructions to 


fix a time limit within which respondent should file copies of the licenses.— 
Brockton Shoe Manufacturing Company, Inc., v. Brown. 
missioner of Patents).—Yearly Index Page 732, Col. 1 (Volume IV). 


(Assistant Com- 
May 


Modifica- 


Assistant Commissioner of Patents). 
May 25, 1929. 


Patent Is Granted 
For Seamless Tubes 


Claim for Process of Drawing 
Rejected as Old in Art. 


EX PARTE BARNHART. 
BOARD OF 
OFFICE. 


Patent No. 1711824 was issued May 7 


APPEAL No. 877, 
APPEALS OF THE PATENT 


| 1929, to George E. Barnhart for tapered of the i 


drawn structural eiement, on application 
No. 121781, filed July 12, 1926. 


The rejection of claims 1, 2 and 4 to 7, 
covering a seamless drawn tubular struc- 


that one reference showed the structure 
called for, except that the metal was 


‘rolled and welded at the adjacent edges, | contracted. 


and another patent disclosed the feature 
of making seamless tapered tubes by 
drawing. 


Franklin L. A. Graham for applicant. | 


The full text of the opinion of the 
Board of Appeals (First Assistant, Com- 
missioner Kinnan, Examiners-in-Chief 
Henry and Ruckman) follows: 

This is an appeal from the final rejec- 
tion of claims 1, 2 and 4 to 7, inclusive. 
Claim 1 is illustrative and reads as fol- 
lows: 

“1, In means of the general character 
described, a seamless drawn tubular 
structural unit having a uniform longi- 
tudinal taper both internally and exter- 


ishing diameter.” 

The references relied upon are:. Man- 
nesmann, 545901, September 10, 1895; 
Reynolds et al., 616357, December 20, 
1898; Tafel, 765053, July 12, 1904; Duff, 
1574563, February 23, 1926. 

Claims 1, 2, 4, 5 and 6 are rejected on 
the patent to Duff in view of the dis- 
closure in Reynolds et al. Duff shows 


the applicant’s trade} the structure called for in these claims | 


except that the metal is rolled and 
welded at the adjacent edges. 


Reynolds shows that it is old to make | 
seamless tapered tubes by drawing, and | 


in view of this disclosure there is be- 
lieved to be no invention in forming the 


structure of Duff by the drawing process. | 


For a similar reason we find no inven- 
tion in claim 7 over the disclosure of 
Tafel in view of Reynolds et al. 

The action of the examiner is affirmed. 
Limit of appeal to Court of Appeals, 40 
days. Rule 149. 





ceeding is in the nature of a proceeding 
in equity, the opposer, to establish her 
right to protection, must come into Court 
with clean hands. In other words, one 
seeking to prevent the registration of a 


Are Presenten Herein, Being 


ed 


Claims 
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‘Government's Right 
To Make Deduction 
On Bill Due Is Denied 


Plaintiff’s Effort to Recover 
Increased Costs Due to De- 
lay But Not to Breach of 
Contract Is Rejected. 


| Harry R.. CARROLL AND Louis D. Car- 

ROLL, PARTNERS TRADING UNDER THE 

Firm NAME OF CARROLL ELECTRIC 

CoMPANY, V. THE UNITED STATES. NO. 

C-921, CourT OF CLAIMS OF THE 

UNITED STATES. 

The Court of Claims in the opinion 
herein holds that the Government has 
no right to withhold two per cent of the 
amount of a claim then pending against 
it, when settling under a contract when 
|the amount due under the contract is 
admittedly due. 

The court also holds that the plaintiff 
is not entitled to recover one-half of the 
increased cost of labor when the in- 
creased cost of labor was due to the 
;Government’s delay in performing its 
part of a contract, the delay not being 
a breach of the contract. The acts of 
| the Government, or its omission to act, 
|even though they caused delay, will not 
|make the Government liable in damages, 
the court states, unless they constitute 
}also some breach of the contract, ex- 
pressed or implied. 

The full text of the Court’s opinion, 
| delivered by Judge Green, follows: 
| Deduction Held to Be Illegal. 
| This suit is brought upon a contract 
'to perform certain work and furnish 
|and instali certain electrical equipment 
;and apparatus for the defendant. The 

plaintiffs performed the contract without 
| any fault on their part, and the defendant 
| paid them the contract price, less a de- 
| duction of $175.00 which was withheld 
| by the Government as a consideration 
| for making payment without securing the 
| final release provided for by the con- 
| tract. Repeated. decisions by this court 
|have held that the defendant had no 
| right to make a deduction on this ground 
| and the plaintiffs are entitled to recover 
| the amount so withheld. 

| With reference to the claim of the 
| plaintiffs for damages caused by delays 
jon the part of defendant, the evidence 
| shows that the Government failed to do 
antecedent work which was necessary be- 
| fore the plaintiffs could commence work 
;}upon their part of the contract, and 
| plaintiffs were thereby so delayed that 
| they were unable to commence their work 
| until after the time originally fixed for 
its completion. The result was that 
| plaintiffs were compelled to pay $2,456.81 
| more than would have been required had 
| the work been completed within. the 
time originally contemplated by the con- 
tract, which they could have accomplished 
‘had it not been for the failure of de- 
fendant to perform the necessary ante- 
cedent work. The Government paid half 
of this sum. 

Several Decisions Cited. 
| _Counsel for plaintiffs cite several de- 
| cisions of this court in support of their 
contention that as the delays were caused 
by the failure of defendants to have 
ready the antecedent work, plaintiffs are 
entitled to recover the inerease in labor 
cost caused thereby. In our opinion, none 
of these cases support this contention. 

The original contract, provided for de- 
| lays and stated that they should be con- 
sidered unavoidable when caused by the 
Government, and provided that plaintiffs 
might receive an extension of time by 
reason of such delavy= The original con- 
tract also provided tuct: 

“The contract price shall cover all ex- 
penses, of whatever nature or descrip- 
tion, connected with the work to be done 
| under the contract.” 
| This was modified by a further agree- 
|ment which provided in substance that 
| in case of an increase in the wage scale 
| after the date of the contract the piain- 

tiffs should receive additional compen- 
| sation in an amount equal to one-half 
ncrease so required to be paid by 
hem. In accordance with this agree- 
ment, defendant paid one-half of the in- 
creased cost in wages. 

In each of the cases cited on behalf 
of plafhtiffs it was held that the Gov- 








; tural unit, was-affirmed, if being found | ernment was liable for damages by rea- 


son of having caused delays in the per- 
formance of the work for which it had 
But the fact that the Gov- 
{ernment caused delay and damage in the 
| performance of the work is not by itself 
; and alone sufficient to make the Govern- 
ment liable, and ‘none of these cases is 
| authority for any such principle. Each 
depended on the particular facts which 
pertained thereto and the provisions of 
the contract, which were quite dif- 
ferent from those in thé case at 
bar. The true principle is that the 
acts of the Government or its omis- 
|sion to act, even though they caused 
| delay, will not make the Government 
| liable in damages ‘unless thay constitute 
| also some breach of the contract, either 
; express or implied. In the instant case 
|the contract shows that delays were 


in an action at law depends upon the! nally, the ratio of fiber to cross sectional | contemplated, and also that it was ex- 
| area increasing in the direction of dimin- | pressly stipulated as to what should be 


done in case of an increase in the wage 
‘scale. Both parties to the contract are 
| bound thereby; and the defendant having 
| complied. therewith, the plaintiffs are 
not entitled to recover anything further. 
|The case at bar is in some respects like 
| that of Crook Co. v. United States, 270 
| U. S. 4, the provision with reference to 
|delays being the same in both éases. 
|In the Crook case, supra, the plaintiff 
| was not permitted to recover, although 
| delays were caused by the Government. 
The instant case is in fact stronger than 
the Crook case in favor of the Govern- 
ment, by reason of the special provision 
as to what should be done in case of an 
| increase in the wage scale. 

It follows from what has been said 
| above that the plaintiffs are entitled to 
| recover only the amount of the contract 
price which was withheld by defendant 
;and is still owing them. Judgment ac- 
| cordingly will be entered in favor of 
plaintiffs for $175.00. 

Sinnott, Judge; Moss, Judge; Graham, 
Judge; and Booth, Chief Justice, concur, 

May 6, 1929 





| 
| 


Springs Co. v. Great Bear Spring Co.,| trade mark must be guiltless of any false | 


71 N. J. Eq. 595). 

That this opposition should have been 
dismissed in view of the above facts is 
fully supported by the ruling of the! 


Court of Appeals of the District of} solute honesty in either of these particu- | 
Columbia in The Federal Products Co.jlars is lacking, the opposition should be; 


v. Lewis (57 App. D. C. 338), in which’ 
it was stated: | 

“It is urged by counsel for the appli- 
cant-that inasmuch as an opposition pro- 


| representations either in the mark relied 


upon as a basis for opposition or in the 
advertising of the goods on which the 
mark is used, and if it appears that ab- 


dismissed.” , 7 
The decision of the acting examiner 
of interferences is reversed, 


May 15, 1929. 


in New York 


Tue Unitep States DaAILy is de- 
livered to any of the leading New 
' York Hotels, upon request, by 
| The Longacre Newspaper Delivery. 
| 


Give your order to the mail clerk 
of your hotel or telephone 
Longacre 4649. 
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Bills and Resolutions 


Introduced 


in Congress 


Following is a list of public bills and resolutions introduced in the Houses of 
Congress and classified similarly to the “Code of Laws of the United 


States in force December 6, 1926.” 


The number of the'measure, the 


member introducing it, the title and the committee to which it was 
referred are given. 


Title 7—Agriculture 
"3. 1269. Mr, Trammell. 
fund for reimbursement to growers 
fering loss of crops from the Mediterranean 
fruit fly; Agriculture and Forestry. 


: 
Title 10—Army 
H. R. 3295: Mr. 
restore officers now 
the Army, tormerly 
disability by retiring boards, to place on 
the promotion list and relative list they 
would have if they had not been retired; 
Military Affairs. 
'-S 3966. Mr. Reed. To further amend 
section 6, act of March 4, 1923, so as to 
make better provision for the recovery and 
disposition of bodies of members of the 
civilian components of the Army who me 
in line of duty, and for other purposes; 
Military Affairs. 


Simmons, Neb. ~ To 
active list of 
retired for physical 


on the 


Title 22 — Foreign Relations) 


and Intercourse 

S. J. Res. 45. Mr. Frazier. Proposing 
an amendment to the Constitution of the 
United States prohibiting war; Judiciary. 
Title 25—Indians 

S. 1270.. Mr. Walsh, Mont. Providing 
for the construction, of roads on the Fort 
Belknap Indian Reservation in the State 
of Montana; Indian Affairs. 


Changes 


In Tariff Revision 


Amendments Suggested by | 


House Members Ap- 
proved by Committee. 


[Continued from Page 4.) 
trimmings, fringes, gimps, and orna- 
ments; braids, loom woven and orna- 
mented in the process of weaving, or 


made by hand, or on a lace, knitting, or | 


braiding machine; 


Par, 1530(a), after “paragraph” in- | 


sert: 915, 


Par. 1530 (b), strike out “and muf-| 


flers” in both places. rin 

Par 1530(c), after the period insert 
a new sentence as follows: Elastic fab- 
rics of whatever material composed, knit, 
woven, or braided, in part of india rub- 
ber, more than 12 inches in width, 60 
per centum ad valorem. 


Tariff Proposed 
On Cattle Hides 

Par. 1531, strike out paragraph and 
substitute: ; 

Par. 1531. (a) Hides and skins of cat- 
tle of the bovine species (except hides 


and skins of the India water buffalo im- | 
ported to be used in the manufacture of 


rawhide articles), raw or uncured, or 


dried, salted, or pickled, 10 per centum | 


ad valorem. 


(b) Leather (except leather provided | 
for in sub-paragraph (d) of this para- | 


graph)’ made~from “hides or skins of 
cattle of the bovine species: 

(1) Sole or belting leather (including 
offal), rough, partly finished, finished, 
curried, or cut or wholly or partly man- 
ufactured into outer or inner soles, 
blocks, strips, counters, taps, box toes, 
or any forms or shapes suitable for 
eonversion into boots, shoes, footwear, 
or belting, 12% per centum ad valorem; 

(2) leather welting, 12% per centum 
ad valorem; 

(3) leather to be ;ed in the manu. 
facture. of harness of''saddlery, 124% per 
centum ad valorem; 

(4) side upper leather (including 
grains and splits), patent leather, and 
leather made from calf or kip skins, 
rough, partly finished, or finished, or cut 


or wholly or partly manufactured into | 


uppers, vamps, or any forms or shapes 
suitable for conversion into boots, shoes, 
or footwear, 15 per centum ad valorem; 
(5) upholstery, collar, bag, case, or 
strap leather, rough, partly finished, or 
finished, 20 per centum ad valorem; 
(6) leather to be used in the manu- 
facture of footballs, basket balls, soccer 


halls, or medicine balls, 20 per centum | 


ad valorem; 

(7) all other, rough, partly finished, 
or curried, not specially provided for, 
15 per centum ad valorem. 

(c) Leather (except leather provided 


for in sub-paragraph (d) of this para-|} 


graph), made from hides or skins of ani- 
mals (including fish, reptiles, and birds, 
but not including cattle of the bovine 
species), in the rough, 


ished, 25 per centum ad valorem; if im- 


ported to be used in the manufacture | 
of boots, shoes, or footwear, or cut or} 


wholly or partly manufactured into up- 
pers, vamps, or any forms or shapes 
suitable for conversion into boots, shoes, 
or footwear, 10 per centum ad valorem. 


All Kinds of Leather 


Subjected to Tax 


(d) Leather of all kinds, grained, 
printed, embossed, ornamented, or deco- 
rated, in any manner or to any extent 
(including leather finished in gold, silver, 
aluminum, or like effects), or by any 
other process (in addition to tanning) 
made into fancy leather, or cut or wholly 
or partly manufactured into uppers, 
vamps, or any forms or shapes suitable 
for conversion into boots, shoes, or foot- 
wear, all the foregoing by whatever 
name known, and to whatever use ap- 
plied, 30 per centum ad valorem. 

Par. 1533(b), after “horsehides” insert: 
or cowhides (except calf skins). 

Par. 1536, strike out all, and in lieu 
thereof insert the following: 

Par. 1536, Saddles made wholly or in 
part of pigskin or imitation pigskin, 
harness valued at more than $70 per set, 
single harness valued at more than $40, 
and parts (except metal parts) for any 
of. the foregoing, 55 per centum ad va- 
lorem. Saddles, saddlery, and harness, 
not specially provided for, parts thereof, 
except metal parts, and leather shoe 
laces, finished or unfinished, 15 per cen- 
tum ad valorem. 

Par, 1537, strike out “fly hooks” and 
insert in lieu thereof: “fly books,” 

Par. 1554, strike out sentence begin- 
ning “Tobacco pipe bowls.” 

Par, 1554, “Pipes.—Cigar and cigarette 
holders not specially provided for,” strike 
out “pipes” and insert in lieu thereof; 
tobaceo pipes, pipe bowls 

Par, 1554, before “pouches for chew- 
ing or smoking tobacco,” after “un- 

‘ bored” insert a comma and the follow- 
ing: 5 cents each‘and 60 per centum ad 
valorem 


Par, 1557, 


Providing for a} 
suf- | 


in the white, | 
crust, or russet, partly finished, or fin-| 


after the period insert aj insert; Posts, railroad, 


(Title 28—Judicial Code and) 


Judiciary 
HH. R. 3294. Mr. Lehlbach. N. J. To pro-| 
vide for the reincorporation of the Rho 
Sigma fraternity, District of Columbia. 


Title 33—Navigation and Navi- 


gable Waters 

S, 1268. Mr. Watson. Authorizing the | 
States of Illinois and Indiana to construct, | 
maintain and operate a free highway bridge 
across the Wabash River at or near Vin- 
cennes; Commerce. 
Tithe 49—Transportation | 

H. R. 3296. Mr. Steele, Ga., To amend | 
section 15 of the interstate commerce act, | 
as amended; Interstate and Foreign Com- 
merce, ! 


' 


| Changes in Status 
i Of Bills 


Title 36—Patriotic Societies 


S. 616. To authorize the Secretary of 
War to lend War Department equipment 
for use at the world jamboree of the Boy 
Scouts of America, Passed Senate May 23. 
Passed House May 24. 


Daily Decisions 
of the 


| Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before such expenditures 
finally become closed transactions, 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General follow: : 
A-27009. (S) Veterans’ Bureau—Medical 

and Hospital Treatment—Draftees. A dis- 
charged draftee, who never actually serviced 
during the World War or any other war, 





would not be entitled to medical and hospi- | 
|tal treatment, except for observation pur- | 


poses, pending the settlement of his claims 
for disability compensation based on aggra- 


vation of a pre-service condition having oc- | 


curred during the short period spent in 


camp or otherwise under the jurisdiction | 
of the Government for draft purposes, but | 
such medical and hospital treatment would | 
|be authorized only after his right to re- | 


| ceive disability compensation has been de- 
termined in his favor. 7 Comp. Gen. 570. 


Canadian Roads Reduce 
Rates on Export Wheat 


[Continued from Page 6.) 

| business, especially textiles, continued 
slow in April but general conditions 
showed improvement over March and 


| 
| 


| were above the usual April level. Indi- | 
|eations are that the April improvement } 


| will continue throughout Muy. The tex- 


|tile market is overstocked and recent | 


trading has been dull. Automotive busi- 

/ness is considered more active showing 
| increased sales in all classes of cars and 
| trucks, especially small units. The out- 
| look, however, is not favorable on ac- 
count of low prices for export products. 
A few sugar centrals are still grinding 
and production for the 1923-1929 season 
| is estimated to be larger than last year’s 
output, despite the typhoon damage and 
unfavorable weather. Abaca and copra 
|markets continue weak. 


ditions have shown no improvement dur- 
ing May and in most sections of the 
island sales are declining. Collections 
are unsatisfactory and payments slower | 
than at any time since the hurricane of 
last September. Shipments of pineap- 
ples have been very heavy, amounting 
81,461 crates in the preceding week. The 
movement has broken all records for any 
similar period. Several tobacco buyers 
have arrived from the mainland, but no 
transactions have'been revorted to date. 
May registration of automobiles to the 
18th were 115, as compared with 251 in 
the full month last year. San Juan bank 
clearings in May through the 17th were 
$11,572,000, or $2,414,000 less than in the 


and Observances 


Porto Rico.—Trade and economic con- | 
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HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has been made to list its 
multifarious activities or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAM H. TAFT, 
President of the United States, 
1909-1913, 


of the Government 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire r the outlay, that the 
money is being spent for objects 
which they approve, and that it is 
being applied with good business 

sense and management. 

—WOODROW WILSON, 

President of the United States, 
1913-1921. 


AKING a daily topical survey of 
all the bureaus of the National 


Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fine 
facilities the 
them. 
schools, colleges, bvsiness and profes- 
sions here and abroad. 


Congress provides for 
Such a survey will be useful to 


—CALVIN COOLIDGE, 
President of the United States, 
1923-1929. 


Constitutionality of Representation in House 
By Districts Questioned in 


Karly Congress 


Topic 42—Congressional Reapportionment 


Second Article—Past Debates on Reapportionment 


Tn these articles presenting a Topical Survey 
of the Government are shown the practical 
contacts of the various bureaus and divisions. 


The present series deals with 
reapportionment, 


HE State of Georgia bad some able statesmen 
in the House in 1842, as it has at the present 
time, and one of its ablest statesmen was Rep- 
No doubt it will prove 
interesting, not alone to Georgians, but to others, to 
know just what he said relative to the questicn of 


resentative Coiquitt. 


congressional districts. 


On April 27, 1842, he made a strong plea to pre- 
serve the Constitution, in which he said: 


“I do trust that we shall have some limit to the 
constructions we give the Constitution, in order to 
increase the power of the Federal Government, and 


curtail those of the States and the 


are the representatives of each State to be chosen? 
If the Constitution is to determine, the members are 
to be chosen ‘by the people of the several States.’ 


* * 4 


“I would now ask any gentleman 
district, if he was elected by the people of his State? 
He is, under the Constitution, a Representative of his 
State; and yet not one-tenth of the constitutionally 


| qualified voters of his State had 
election, 


“Yet the Constitution declares the members shall be 
elected by the people of the State. 
elector in a State is entitled under the Constitution 
to exercise his suffrage in the election of as many 


members as the State is entitled 


gress, * * * 


ae * %* 


they ever contemplated that either 
| 


rights of the citizen.” 
| * a 


| TS 


* 


Alabama, said: € 
no power under the Constitution to 
for another reason. 


the member himself, 


the Constitution was, that he shall 


habitant of the State 
stitution; 
ticular section of a State. 


” 


could not do directly. 


T 


* a 


able men in this House, one of 


<<< 
Army Orders | 


Capt. John W. Crissy, Inf., from Fort 
Benning, Ga., to University af Nebraska, 





same period of 1928. 

United Kingdom.—A continuation of 
British trade improvement is indicated 
by the latest industrial indexes. Unem- 
ployement, as revealed by labor returns, 
is now lower than at any time since last 
May; the total of work people registered 
at unemployment exchanges in Great 
Britain and Northern Ireland was 1,167,- 
| 000 on May 6, as compared with 1,216,000 
|}amonth previous and 1,144,000 a year 
a month previous and 1,144,000 a year 
ago. The coal trade is irregular, Large 
coal is in plentiful supply but owing to 
restricted output smaller sizes are 
scarcer with firmer prices rulings. The 
minimum prices of large coal in Wales 
were increased by 6d. a ton effective May 
13. As, however, current quotations are 
already above the new minimum rates, 
the change has had no effect on the trade 
so far. Renewed efforts are being made 
to bring into operation as soon as pos- 
sible the Welch coal production quota 
scheme. 





nn ~ i 


| new sentence as follows; Cotton wiping 
rags, 2 cents per pound. 
| .In Title Il—Free List. 

Par. 1607, after ‘“animals’ 
poultry, and fish. 

In Title II—Free List, strike out Pars. 
1688 and 1684. 

Par. 1688, before “gums,” before “gum 
resins” and before “resins,” insert: 
natural : 

Par, 1693, strike out all and substitute: 
Hides and skins of the India water buf- 
falo imported to be used in the manufac- 
ture of rawhide articles. 

2ar, 1709, strike out all. 

Par. 1710, strike out all. 

Par, 1767, strike out “or sulphate”, 
also strike out “or salt,” and in next line 
strike out “cake,” 

Par, 1775, after “monumental” insert: 
, paving, 

Par. 1780, strike out “and” and after | 


* insert; | 





|“meal,” insert: Cod liver oil cake, and | 
|eod liver oil cake meal, 


Par, 1782, strike out “Tar and pitch of | 
wood” and insert: Locust or carob beans, 
and pods and seeds thereof 

Par, 1804, strike out “Railroad” and | 


| Texas, 


Lincoln, Nebraska. 

First Lieut. Fred W. Caswell, Inf., from 
Fort Benning, Ga., to Honolulu, Hawaii. 

Capt. Martin 8. Chester, Inf., from Au- 
gusta Military Academy, Fort Defiance, 
Va., to Fort Benning, Ga. ' 

First Lieut. Thomas M. Brinkley, Inf., | 
from Fort Benning, Ga,, to the Augusta | 
Military Academy, Fort Defiance, Va. 

Capt. Raymond J. Williamson, Inf,, from 
China, to Knox College, Galesburg, Il. 

Capt. Herbert B. Wheeler. Inf., from 
Knox College, Galesburg, Ill, to Fort 
Screven, Ga. 

Captains Stanley G. Blanton and Walter 
A, Peachley, Inf., from Fort Benning, Ga., 
to Michigan State College of Agriculture 
and Applied Science, East Lansing, Mich. 

Each of the following Infantry officers, 
from Fort Benning, Ga., to the station. in- 
dicated after his name: Captains John D. 
Forsythe, Fort Sam Houston, Texas; James 
L. Garza, Niagara, N. Y.; Oren A, Mulkey, } 
Fort Sam Houston, Texas; Sec. Lieut. 
Charles H. Royce, Fort Hamilton, N, Y.: 
Capt. Remington Orsinger, Fort George 
Wright, Washington; Second Lieut. Bran- 
ner P, Purdue, Vancouver Barracks, Wash- 
ington. 

Col. Harry N. Cootes, Cay., from Rich- 
mond, Va., to Michigan State College of | 
Agriculture and Applied Science, East 


| Lansing, Mich. 


Each of the following officers are ap- 
pointed members of an Army retiring 
board appointed to meet at headquarters of 
the Second Corps Area, Governors Island, 
N. Y.; Colonels \Villiaam R. Sample, int. | 
Truman O, Murphy, Inf.; John L. Shep- 
ard, Med, Corps; James P. Robinson, F. A.; 
and Majors Frank H. Dixon, Med, Corps; | 
and Bruce L. Burch, Cav. ' 

Capt. Jarrett M. Huddleston, Med. Corps, 
and Capt. Walter C. Royals, Med. Corps,! 
detailed as medical examiners and wit- 
nesses before the retiring board appointed | 
to meet at Governors Island, N. Y. 

Maj. Charles B, Hazeltine, Cay., orders; 
of May 6 revoked. 

Maj. Paul C. Paschal, 
April 11 amended. 

Capt. Harold V. Raycroft, Med. Corps, 
orders of May 10 revoked. | 

Capt. Thomas H. Reagan, Med. Corps,’ 


Inf., orders of 


| from Fort Sheridan, Ill, to Honolulu, Ha- riah 


waii, 

First Lieut. Alonzo V. Thorps, Inf., or- |} 
ders of February 18 amended. 

Second Lieut James F. Collins, F. A.} 
from Fort Ethan Allen, Vt., to Brooks! 
Vield, Texas, 

Second Lieut. 
from 


James IF. Collins, F. A.,} 


By William A. Ayres, 


Representative in Congress from Kansas. 


“So that, although the majority of a State, and no 
matter how small that majority, ratified and adopted 
the Constitution, the minority was over-ruled, 


“This having been the principle of action recognized 
in framing the Constitution, who will dare. assert that 


gress would divide or district a State? 
to the Federative principle of our 
violates the Constitution by abridging the qualifica- 
tions of members to this House, and by curtailing the 


EN a great statesman, Representative Payne from 
“His views were that they had 


By the exercise of such power, 
they would not only abridge the right of the citizen, 
but they_went further and abridged the qualifications 
of the Representative, and prescribed a new one for 
Now, he asked if they could 
do indirectly what they could not do directly? 
could not prescribe a new qualification by statute, but 
they indirectly did it by districting the States. 


“The qualification of Representative prescribed by 


age of 25 years, and been seven years a citizen of 
the United States, and, when elected, shall be an in- 
in which he shall be chosen. 
These were all the qualifications required by the Con- 
but they were about to 
amendment, that each member should live in a par- 
Now, he hoped Congress 
would not attempt to do that indirectly which they 


HE State of New York at that time had some very 


|} enworth, Kansas. 


‘Mark K, 


sentative Barnard, 
said: 


, “ ,, . 
Congressional He knew very 


ground strongly taken 


might divide their 


and in regard to this matter he 


it had been said, and the 
in debate, that the States 
population into districts, for the 


well 


purpose of electing Representatives to Congress, but 
that this Government could not, and that the States 


should elect by the whole body of the people voting 


that would be the 
stitution was clear 


people. By whom 


amendment which 
into Congressional 
a violation of the 

. 7; - 
representing a Senator Wilcox, 
constitutionality. 


any voice in his 


Thomas H. Benton, Senator from Missouri, said: 
is said the constitutional power of Congress to pass 


for their Representatives. 


“The plain conclusion from this argument would be, 
that every individual who held his seat elected by the 
general district system was here without authority, 


inevitable conclusion, if the Con- 
that every Representative must be 


voted for by the people of the States at large.” 


% 


* 


Now suppose we see what was said on this ques- 
tion in the other body. Senator McRoberts of the 
State of Illinois said that he was opposed to the 


provided for dividing the States 
districts because he considered it 
Constitution of the United States. 


of New Hampshire, said he was 


opposed to the amendment on the grounds of uncon- 


“It 


this bill is admitted; that it was admitted by the 


Each voter or 


derstand them. 
constitutionality 


to send to Con- 


aE 
5 observed, that 
a State or a Con- 
It is contrary 


Government, and posed, or not—he 


sesses no powers, 


Senators from New Hampshire and New York (Messrs. 
Woodbury and Wright). 


He (Mr. B.) did not so un- 


He understood them as denying the 
of this bill—this mandamus bill— 
which assumes authority over the States, and com- 
mands them to district the States. 
bury and Wright nodded assent to Mr. B.) 
Mr. B., they deny the constitutionality of this bill; 
and so did he; and, 


(Messrs. Wood- 
Yes, said 


he believed, so did all his friends.” 
* * 


: 


NATOR BAGBY of Alabama said: “Mr, Bagby 


whatever the views of Senators on 


this side of the House might be,, with regard to the 
second section of the bill—whether modified, as pro- 


Was opposed to it in any form in 


which it could be presented. He considered it a proposi- 
tion wholly unconstitutional. 


This Government pos- 
except those expressly granted to 


it in the Constitution, and the power to pass laws 


district the States, 


States, of electing 


They 


have attained the arguments against 


gressional districts 


sessed no powers 
t 2 it in 
require by this 
the law. 

In the next 
issue of May 2 
of Wichita, 
whom was Repre- 


Lieut. Col. Clarence Pennell Baxter, Med., 
Corps Res.,.to duty at Letterman General / 
Hospital, Presidio of San Francisco, Calif. 

Second Lieut, Perry C. Wright, Air Corps | 
Res., orders of July 28 amended. | 

Second Lieut. Everett Laufman Ed-}| 
mondson, Air Corps Res., to duty at Dodd | 
Field, Fort Sam Houston, Texas. | 

Second Lieut. Harry Watts Fowler, Air! 


| Corps Res., to duty at Fort Sam Houston, 


Texas. 

Second Lieut. Alexander Barringion Orr, 
Air Corps Res., to duty at Fort Sam Hous- 
ton, Texas. 

Master Sergt. Earl B. Wooten will 
placed upon the retired list at Fort Leav- 


he ' 


Maj, John C. Gotwals, E. C., orders of 
April 18 revoked. 
Maj. Frank 8. 
April 11 revoked, 
Staff Sergt. John Sexton, 
placed upon the retired list 
Houston, Texas. 

Master Sergt. George J. Stine, Inf., will 
be placed upon the retired list at the Pre- 
sidio of San Francisco, Calif. 

Muj. Alexander Wilson, Inf., from Edge- 
wood Arsenal, Md., to Washington, D. C, 

Maj. Paul X. English, Chem. War. Ser., 
from Edgewood Arsenal, Md., to Washing- 
ten, D. C. 

Lieut. Col. Walter C. Baker, Chem. War. 
Ser., from Edgewood Arsenal, Md., to 
Washington, D. C. 

Capt. Thomas 8. 
ignated as assistant 
Corps Technical School, 
Rantoul, Ill. 

Capt. William 
ders of May 18 amended. 

Capt. Harry C. Kaefring, Cav., retired, 
for physical disability. | 

Capt. William B. Leitch, F. A., orders of 
March 20 revoked, 

Each of the following officers of the Air 
Corps, from Kelly Field, Tex., to the sta- 
tions indicated after their names: 
Lieut. David J. Ellinger, Dodd Field, 
Sam Houston, Tex.; Second Lieuts. 
erick A. Bacher, jr., Selfridge, Mt. Clem- 
ens, Mich.; William A. Harbold, Mitchel 
Field, Long Island, N. Y.; Guy B. Hender- 
son, Maxwell Field, Montgomery, Ala.; 
Lewis, jr., Mitchel Field, Long! 
Island, N. Y.; Samuel W. Van Meter, Mar- | 
shall Field, Fort Riley, Kans. 

Each of the following officers of the Med. 
Corps Res., to duty at Carlisle Barracks, 
Pa,; Col. Henry Monroe Moses, Maj. Louis 
Fleming Fallon, Capts. Martin IJLuther 
Black, Thomas Emmet Shea and Roy Aza- 
Walford, First Lieuts. Leslie Verne 
Burkett, Benjamin Myron Cohen, James 
Maxwell Hobson, Nathaniel Charles Isler, | 
Benjamin Lafayette Newell and William 
Hutson Prioleau., 

Each of the following officers of the 
Dental Corps Res., to duty at Carlisie Bar- 
racks, Pa.: First Lieuts. Scott Milton 


Besson, E. C., orders of 
Inf., will be 


at Fort Sam 


Voss, Air Corps, des- 
commandant ot Air 
Chanute Field, 
Inf., 


J. Niederpruen, or- 


| 
First | 

Fort | 
red- 





L. Krewson. 


the Constitution. 
the able arguments by great statesmen and consti- 
tutional leaders, both branches of Congress passed 


necessary for carrying out those expressed powers. 


“This he showed from the context of the instru- 
ment itself; and he pointed particularly to the power 
granted by the Constitution to the Legislatures of the 


two Senators each; and asked, was 


not the same right insured to the “people of the 
States to elect their own Representatives. 
asked, was it that led to the Revolution, but the denial 
of the right of representation, and was not this Con- 
stitution a guaranty of the corrective?” 


What, he 


I could go on and quote many, many more of such 


passing a law providing for Con- 
because such an Act would be un- 


constitutional, contending that the Government pos- 


except those expressly granted to 
But, notwithstanding all of 


article, to be published in the 


7, Representative Ayres (Dem.), 
h Kans., 
States into Congressional districts, 


wil discuss division of 


Copyright, 1929, by The United States Daily Publishing Corporation. 


Navy Orders 


Adm. Mark L. Bristol, det. Comdr. in 
Chief, Asiatic Flt. about Sept. 9: to mem- 
ber of the General Board, Navy Dept. Ors, 
March 25, 1929, to duty as Comdt. 12th 
Navy, Dist. revoked, 

Capt. Joseph R. Defrees, det. 
U. S. S. Texas about July 8; 
Inspr. of Ord. in Chg., Nav. 


command 
to duty as 
Torp. Sta., 


| Newport, R. I. 


Feb. 2 
40, Dest. 


Capt. Gordon W. Haines, ors, 
1929, modified to command Div, 
Sqds,, Sctg. Flt. on June 4. 

Lieut. Charles 
revoked; to continue duty 
Philadelphia, Pa. 

Lieut. Warren K. Berner, det. 
Sta., San Diego, Calif., about July 15; 


ors. March 4 
Naval Home, 


Antrobus, 


Nav. Air 
to 


| Asiatic Station. 


Lieut. Alexander M, Loker, det. Colum- 
bia University, N. Y., about July 13; to 
U. S. S. New Mexico, 

Lieut. Rhea S. Taylor, det. command VS 
Sqd. 4B, Air Sqds., Battle Flt. about Aug. 
1; to Nav. Air Station, Pensacola, Fla. 

Lieut. Humphrey W. Toomey, det. Nav. 
Air Sta., San Diego, Calif., about July 15; 
to Asiatic Station. 

Lieut. (ij. g.) William B. 
Columbia University, N. Y 
Station. 

Lieut. (j. g.) John E, Spahn, det. U. S. S, 
Antares about June 1; to U. 8. 8. Toucey. 

Ens. Nathaniel C. Barker, det. Nav. 
Torp, Sta., Newport, R. I., about June 15; 
to U. S. 8. Sturtevant. 

Ens. Timothy F. Donohue, det. U. S. S. 
Utah about May 25; to U. 8. S. James K. 
Paulding. 

Ens. Elmer C. Davis, det. U. S. 
ida to sick leave one month. 

Ens. Hugh A. R. Keiran, det, Nav. Air 
Sta., Pensacola, Fla., about May 25; to 
treatment Nav. Hosp., Wash., D. C. 

Ens. Spaulding Trafton, jr., det. U. 8S. 
Utah about June to U. S. S. Reuben 


Holden, det. 
: to Asiatic 


S. Flor- 


Ss. 


y 


| James, 


Capt. Frederick E, Porter (M. C.), det. 
Nav. Hosp., Mare Island, Calif., about June 
4; to Nav. Sta., Guam. 

Capt. Perceval 8S. Rossiter 
Nav. Hosp., N. Y.; to Nav. Hosp., N. Y., 
as Med. Off. in Command of, 

Comdr, John T. Borden (M, C.), det. U. 
8. S. Sapelo about July 7; to Navy Yard, 
Wash,, D. C, 

Comdr Lester L. Pratt (M. C.), det. 
S. S. Relief; to Nav. Hosp., Wash., D. C, 

Lieut. Comdr. Wilbourt E. Greenwood 
(M. C.), det. Nav. Med. School, Wash., D. 
C., about May 25; to Navy Retg. Station, 
Cincinnati, Ohio. 

Lieut. Comdr, 


(M. C.), det. 


U. 


James D. (M. C.), 


Rives 


Fort Hoyle, Md, to Brooks Wield, | Dumren, Leon Morris Gecker and Albert} det. Navy Rectg, Sta., Richmond, Va,; to 


U. 8. S. Sapelo, 


( 
New Books 


List supplied daily by the Library 
eign languages, official documents 


| Scotland. Secretary’s office. ... Statements 
as to financial effects in certain coun- 
tries of the proposals for reform in local 
governinent in Scotland and in the fi- 
nancial relations between the Exchequer 
and local authorities (supplemental to 
Cmd. 3135.) (Gt. Brit. Parliament. Papers 
by command. Cmd, 3177.) 47 p. London, 
| H.M. Stationery off., printed by Harrison 
| and sons, Itd., 1928. 29-3058 
| Silverman, Alexander. Study questions and 
problems in inorganic chemistry (for 
colleges and universities) by Alexander 
Silverman, 3ded. 97 p. N. Y., D. Van 
| Nostrand co., 1928. 29-9268 
| Smith, Helen Norman, Natural dance stud- 
ies. 62 p. N. Y., A. S. Barnes, 1928. 
| 28-28350 
Tamblyn & Brown. Raising money for hos- 
| pitais. 22 p., illus. N. Y., Tamblyn and 
Brown, 1929. 
| Thompson, Lawrence Dudley. The one-two- 
three of auction bridge bidding. 8 p. 
| Chicago, L. D. Thompson, 1929. 





| 29-9345 
Wadington, Joseph Edward George. Prac- 
|, tical index to electro and photo therapy, 
including an index of diseases with de- 
scriptive techniques, by 3d ed., re- 
| Written and enl. 
| illustrations. 411, 13 p., illus. 
| Mich., A. M. Margraf and co., 1929. 
| 29-9265 
Walter, Lavinia Edna. ... Russia, by... 
with twelve full-page illustrations, four 
of them in colour. 2d ed. (Peeps at 
many lands.) London, A. & C. Black, 
1928. 29-9358 
White, William Braid. Modern piano tuning 
and allied arts, by... 2d ed.i—rev. With 
drawings, diagrams, tables, notes and 
an index. 290 p.. illus. N. Y., Feder- 
| ated business publications, 1929. 29-9341 
| Work, Milton Cooper. Auction bridge, com- 
plete, by ... including the latest official 
laws of auction bridge and also the offi- 
cial laws of progressive bridge and pivot 
bridge and the laws of duplicate bridge. 
498 p. Phila., The John C. Winston 
co., 1929. 29-9348 
Addington, Hugh M. McConnell marriage 
genealogy; ancestors, descendants, mar- 
riages of an illustrious family of Virginia, 
by ... and Mattie E. Addington. 36 p. 
Nickelsville, Va., Service printery, 1929. 
29-9419 
Alexander, Mary D. Andrew McNair .and 
the Liberty bell, 1776. 10 p. Chicago, 
The University of Chicago press, 1929. 
29-9417 
Allen, Edward Switzer. Six-place tables; a 
| selection of tables of squares, cubes, 
square roots, cube roots, fifth roots and 
powers, circumferences and areas of cir- 
cles, common logarithms of numbers and 
of the trigonometric functions, the nat- 
ural trigonometric functions, natural 
logarithms, exponential and hyperbolic 
functions, and integrals, with explana- 
tory notes. 167 p. 3rd ed. N. Y., Mc- 
Graw-Hill book co., 1929. 29-9457 
Brown, Arold William. The derivation of a 
civics test. (Thesis (Ph, D.)—University 
of Michigan, 1924.) 128 p. Ypsilanti, 
Mich., 1928. 29-9480 
Brueckner, Leo John. The triangle arith- 
| meties... by Leo J. Brueckner...C. J. 
Anderson ... G. O. Banting... Edna L, 
Merton ,.. 3 v., in 6 illus. 
John GC. Winston co., 1928. 29-9458 
Collins, Francis Arnold. The boy’s book of 
model aeroplanes, illustrated with photo- 
graphs and diagrams. New and rev. ed. 
262 p., illus. N. Y., The Century co., 1929. 
29-9452 
Creager, William Pitcher. Engineering for 
masonry dams, by William Pitcher Crea- 
ger ... 2nd ed. 294 p. illus. N. Y., J. 
Wiley & Sons, 1929. 29-9453 
Crowther, Samuel. The romance and rise 
of the American tropics, by illus- 
trated with 175 photographs. 390 p. 
Garden City, N. Y., Doubleday, Doran & 
co,, 1929. 29-9424 
| Daughters of the American revolution, Illi- 
| nois. Illinois state history, Daughters of 
the American revolution. 


T.) 464 ,p. illus. Danville, Ill, Illinois 
printing co., 1929 . 29-9418 
Dennison manufacturing co, School crafts 
and projects ... 4 v. illus. 
craft course. Framingham, Mass., Den- 
nison manufacturing co., 1929, 29-9498 
Dingman, Charles Francis, Building esti- 
mators’ data book, by ... ist ed. 159 p., 
illus. N. Y., McGraw-Hill book co., 1929. 





Freemasons. Washington, D. C. Hiram lodge, 
} no, 10. 
F. A. A. M., charter granted December 
27, 1827, charter dated January 8, 1928, 
centennial celebration 62 p., illus. Wash- 
ington, D. C,, 1928. 29-3078 





the Senate for confirmation a list of 
nominations of postmasters as follows: 

Alabama.—Carrollton, Thalia F. Pratt; 
Jasper, James V. Sartain; Midland City, 
Tera M. Smith; Northport, William K. 
Cooper. 

California.—Albion, Cecil J. Brown; Cal- 
pine, Frank N, Blagen; Fort Jones, Mar- 
garet E, Bailey; Los Altos, John M. Fran- 
cisco; North San Diego, John J. Freeman; 
Palm Springs, Clarence L, Templeton; 
Pinedale, Charles F. Gallmann; 
William E, Shuck. 

Connecticut.—Stepney Depot, Jerome M. 
Osborn. 

Idaho.—Rathdrum, Ansel 
Richfield, Evalyn F. Draper. 

Illinois—Ohio, Mary A. Hannan. 

Indiana.—Andrews, Samuel E. Ellison. 

Kentucky.—Garrett, Virginia M. 
cer; Lothair, Chester A. Dixon; Pippapass, 
Mattie Pridemore. 

Louisiana. — Scotlandville, 
Rieger; Destrehan, Hazel H. 
Sulphur, Eugene A. Toniette. 

Maryland, — Germantown, 
Johnson. 

Massachusetts. — 
Cobb; Sandwich, Edna 

Michigan.—-Prescott, 

Minnesota.—Goodhue, 
seth; Kenyon, George W. Hanson, 

Missouri,—-Farmington, Ulysses 
Evans; Fordland, Thomas Kk. 
Liberal, Zoe Morris. 

Montana.—Coffee Creek, Alvin E. Peter- 
son. 

Nebraska.—Wauneta, 

New Jersey.—Basking 
G. Anderson; Cranbury. 
Walker: Gladstone, Halsey 
Vauxhall, George A. Sweezy. 

New York.-—Greenfield Park, 
Kass; Henderson, Melvin B. 
Islip, Clyde H. Ketcham; 
Agnes R. Youngers. 

North Carolina,—Ayden, Olivia 
scott; Waterville, Eula B. Greene, 

North Dakota.—Alsen, Elmer J. Schrag; 
Milton, Doris Pratten. 

Ohio.—Maynard, Katherine Matson. 

Oklahoma.—Avant, Zeb King: Quapaw, 
Viola B, Mason; Slick, Clara M. Ingram; 
Snomac, Sallie M. Cooper; Tuskahoma, 
Agnes H. Lockard, 

Oregon.—Myrtle Creek, Adelle M. March. 

Pennsylvania.—Ardsley, Andrew F. Gute- 
kunst; Coopersburg. Jeremiah H, Fetzer. 

South Dakota.—Selby, Edith K. Hill. 

Tennessee.—Waynesboro, Rex C. Tur- 
man. 

Texas.—Granger, Cullen E. Wayman; 
rAnes, Imogene Bacon; Stinnett, Jacob E. 
Barly. 

Virginia.—Capron, 
Holland, Edward 
Walter W. Blair; 
W. Grove. 

West  Virginia.—Branchland, 
Davidson 

Wisconsin,—Monticello, Edward J. Blum; 
Wilson, Nellie A. Fahey, 

Wyoming.—Kaycee, James 


oO. 


Frank 
Edrington; 
Charles T. 
Rockland, 
M. Small, 

Laura G. Poskitt. 
Martin S. Kind- 





8. 


Irving L. Moore. 
Ridge, Frederick 
Edward W. 
Hoffman; 


Nettie 
McCumber; 
North Java, 


J. Pre- 


Edgar E. 
F. Raiford; 
Max Meadows, 


Rawlings; 


Robert 





Alfred 


A. Sellar. 
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ligion of the mountains, embracing scores 
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dustrial and political redemption of the 
mountains, by .. . illustrated by S. N. 
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illus. Chicago, A. W. Shaw co., 1929. 
29-9501 
Klein, Julius. Frontiers of trade, by .. . 
with a foreword by Herbert Hoover. 328 
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PAGE TEN 
Publisher Says 
Loans Were Made 

By Paper Firm 


Holdings’ of International 
Firm in Bryan-Thomason 


Corporation Estimated 
At $1,630,000. 


[Continued from Page 7.] 
has that since been taken up and some- 
thing else substituted for it? 

A. The preferred stock of the Bryan 
Newspaper Company, Inc., on Decem- 
ber 3, 1928. 

Q. You sold 3,000 shares of the pre- 
ferred stock of that corporation to the 
International on December 3, 1928? A. 
Yes, sir. 

Q. And received how much money for 
it? A. We received $300,000, with 
$100,000 of which we repaid the $100,000 
note. 

Q. On the 10th of January, 1929, you 
sold 2,000 shares of preferred to the 
International and got $200,000 for that? 
A. Yes, sit. 

Q. On the 2ist of March, 1929, you 
sold 1,000 shares and got $100,000? A. 
Yes, $100,000. 

Q. And on the 11th of May you sold 
300 shares and got $30,000? A. Yes, sir. 
Total Investment Shown. 

Q. So the total investment of the In- 








ternational in this corporation is 
$1,030,000? A. That is correct—that is, | 
in the Bryan-Thomason Newspapers, 


Incorporated. 

Q. I wish you would tell us what the 
corporation owns. First of all I take it 
that it owns the plant and so on of the 
Chicago Journal? A. It owns two-thirds 
of the common stock of the Chicago 
Journal. It owns $1,000,000 of the 
debentures of the Chicago Journal. 

Q. Who does? A. Bryan-Thomason, 
Incorporated. It owns $630,000 of the 
preferred stock of the Chicago Journal. 
It owns all of the common stock and 
preferred stock of the Tampa Tribune 
with the exception of the 10 shares 
which I have mentioned held by our 
attorney. It owns all of the common 
stock of the Greensboro (N. C.) Record. 

Q. The International owns all of your 
debenture notes that are outstanding? 
A. All of the Bryan-Thomason, yes, sir. 

Q. Does it own all of the preferred 
stock as outstanding? A. Yes. 

Q. The Bryan-Thomason Corporation 
in its turn owns all of the debenture 
notes of the Chicago Journal Corporation 
that are outstnading? A. That is cor- 


rect. 

Q. And all the preferred stock in your 
corporation? A. That is correct. 

Q. Does the International own 10,000 
shares of the common stock in one of 
those corporations? A. In the Chicago 
Journal, yes, sir. 

Q. Does the Bryan-Thomason Corpora- 
tion own all of the common and preferred 
in the Tampa Tribune? A. Yes, sir, 
with the exception of the 10 shares I 
mentioned. 

Q. And all the common and preferred 
of the Greensboro Record? A. There is 
no preferred in the Greensboro Record— 
all common. 

Already Owned Tampa Tribune. 

Q. Were any of those funds that go 
to make up the $1,630,000 advanced for 
the purchase of any other newspaper? 
A. No, sir. 

Q. You already owned the Tampa pa- 
per? A. Yes, sir. 

Q. The stock after it was turned in to 
the Bryan-Thomason Corporation? A. 
Yes, sir. 

Q. So the value of its plant is behind 
your obligations to the International ? 
A. That is correct. 

Q. Was there any of this money used 
to purchase the Greenboro Record? 

A. Mr. Bryan and I bought the Greens- 
boro Record before we had any trans- 
action whatever with the International 
Paper Company. 

Q. Was no power company money in 
that transaction? A. Not a cent. It was 
our own money. 

Q. You turned the stock into this new 
a you engenined ? A. Yes, sir, 

at_is correct, at the time we bou 
the Journal. aiid mm 

Q. So your equity in the Greensboro 
Record is back of your obligation to the 
International? A. That is correct, and 
also our equity in the Tampa Tribune. 

, Q. And they hold an indirect interest 
in the stock of both of those corporations 
by reason of the indebtedness of the 
holding company and by reason of their 
owning the preferred stock in the hold- 
ing company? A, I presume you are 
correct. 

Interested in Consolidation. 

Q. I wish you would tell us if you 
made ony effort whatever to purchase 
the paper known as the Greensboro 
News? A. No, sir; none whatever. 

Q. The statement is made to me that 
you made a written offer for the Greens- 
boro News in early February, 1929. 

A. I am confident that we did not. 


May I elaborate and tell you what took | 


place? 


Q. Yes; after I ask you one or two! 


questions. I am also informed that i 
April, 1929, you made an offer covering 
the management of the Paper after pur- 
chase. A.I am confident we did not. 
ao won a Mr. Jeffreys, who, I 
ink, is the owner of t xreensbor 
es ta ae he Greensboro 
Excerpts from transcript of testi- 
mony on May 15 before the Federal 
Trade Commission in its investiga- 
tion of public utilities will be con- 
tinued in the issue of May 27. 





Midwest Educators 
Will Meet June 14 


The Bureau of Education, Department 
of Interior, has announced that a re- 
gional conference of supervisors of rural 
schools.of the Mid Western States will 
be held at Des Moines, Iowa, June 14 





and 15. 

The full text of the statement follows: 

Participants in the conference will 
come from the District of Columbia and 
11 States: Illinois, Indiana, Iowa; Kan- 
sas, Michigan, Minnesota, Missouri, Ne- 
braska, North Dakota, South Dakota, 
and Wisconsin. They will include, besides 
the United States Commissioner of Edu- 
cation, other representatives from the 
Bureau of Education; chief State educa- 
tion officers; the president of the depart- 
ment of rural education, National Educa- 
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| 
| Accounting 


Credit Information 


Senator King introduces resolution 
proposing investigation of banking and 
credit situation in the country gener- 
ally, with particular reference to possi- 
| bility of restricting speculative credits. 
Page 7, Col. 1 


Taxation 


Bureau of Internal Revenue rules 
that Ohio gasoline tax is levied upon 
dealer and may be deducted from in- 
come as expenses or as tax, and is not 
to be deducted by purchaser of oil. 
| Page 4, Col. 7 
Counsel for Bureau of Internal Reve- 
| nue rules that land conveyed by incom- 
petent Indian to restricted Indian loses 
| exemption and is subject to income tax. 
| Page 4, Col. 5 
Announcement of overassessments in 
| five tax cases made by Bureau of In- 





ternal Revenue. 
Page 4, Col. 4 
Decisions of the Board of Tax Ap- 
peals, 
Page 4 
of Tax 
Decisions of page 4. 


Communication 


Motion Pictures 


Cooperative distributing organization 
for independent motion picture distrib- 
utors of Great Britain has been formed, 
the American Trade Commissioner re- 
| ports to the Department of Commerce. 
Page 2, Col. 1 
| U. F. A., largest German film pro- 
ducer, will enter the sound picture field, 
| 

| 

| 


| 

| | 

2 

See Special Index and Digest 
| 

} 

} 


the Department of Commerce reports. 
Page 2, Col. 7 


Postal Service 


attle to East, and for extension of air- 
mail facilities in States of Washington 
and Oregon. 
Page 1, Col. 2 
List of nominations for postmasters 
transmitted to Senate by President. 
Page 9, Col. 6 


Publishing 


Excerpts from transcript of testi- 
mony of S. E. Thomason, copartner in 
Bryan-Thomason Newspapers, Inc., be- 
fore the Federal Trade Commission on 
May 15 in its investigation of financ- 
| ing of newspaper purchases by Inter- 
national Paper Company. 
| Page 7, Col. 4 


Radio 


Federal exercise of rights under Gov- 
ernment-owned patents 


advocated by 


eating on communications commission 
ill. 

Page 1, Col. 5 
_ Federal Radio Commission is con- 
sidering reallocation of continental 
short-wave bands for use in radiotele- 
| graphic — service. Arguments of com- 
munications companies 
hearing May 23. 





presented at 


Page 2, Col. 5 

Educators and broadcasters at con- 
ference in Washington, D. C., adopt 
motion asking President Hooyer to ap- 
point fact-finding commission to decide 
upon determination of methods in case 
Government participates in use of radio 
for educational purposes. 


Interdepartmental committee on air- | 
ways hears suggestions for new trans- 
eontinental air-mail service from Se- 


Telegraph and Telephone 
Federal exercise of rights under Gov- 
ernment-owned patents advocated by 
army specialist at Senate Committee 
nears on communications commission 
ul, 
Page 1, Col. 5 


Distribution 


| Aviation 
Interdepartmental committee on air- 
ways hears suggestions for new trans- 
continental air-mail service from Se- 
attle to East, and for extension of air- 
mail facilities in States of Washington 
and Oregon. 
Page 1, Col. 2 
Production of airplane engines in 
1928 is surveyed by Department of 
Commerce, 
Page 1, Col. 4 
The Interstate Commerce Commission 
suspends operation of schedules pro- 
posing changes in rates on wooden egg 
cases, coal, empty cans, and airplanes. 
Page 7, Col. 1 


_ Diesel engine adaptable for aircraft 
is being developed by Ford Motor Com- 
President 


pany, Henry Ford tells 
Hoover at White House. 


Page 1, Col. 4 


Exporting and Importing 


merciai purposes. 


| 
| 
| 





tion Association; State and county rural 
school supervisory officials; presidents of 
and professors of education in teachers 
colleges; an elementary principal, and a 
county librarian. 

The topics to be considered concern 
special types of assistance needed by be- | 
ginning teachers; essentials of effective | 
supervisory programs; educational needs 


; of subnormal children in rural areas; du- 


ties of rural school principals; and con- 
tributions of teacher-preparing institu- | 
tions, State departments of education, 
and county libraries to the solution of 
supervisory problems. 

The forthcoming conference is the fifth | 
regional supervisory conference called | 
by the Bureau of Education Preceding 
conferences were held in Nashville, 
Tennessee, Raleigh, North Carolina, New 
Orleans, Louisiana and New York City. 
It is expected that the June, 1929, con-! 
ference will point the way to an inten- 
sive attack upon the specific problems 
considered. The study and solution by 
supervisory officials of problems similar 
to those indicated above are urgently 
needed in the interests of equalization 
of educational opportunity for all rural} 
children. 











Summary 


| army specialist at Senate Committee | 


Page 3, Col. 4 | 


Purchases of surplus Army saddles 
by Mexican government exceeds value 
of imports in 1928 of saddles for com- 


Page 2, Col. 3 





| President to Study Status 














The Gnited States Daily — 


WASHINGTON, SATURDAY, MAY 25, 1929 
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| Imports of shoes during first months | 
has been double that of same period of lof a trade mark fraudulently adver- 
1928, Department of Conimerce states; tised that the trade mark had been reg- 
imports of women’s shoes from Czecho- | istered, he loses his right to the exclu- ; 

slovakia show marked increase. lsive use of that trade mark, the As- 
Page 1, Col. 1! sistant Commissioner of Patents rules. 














Where an applicant for registration 


Railroads Page 8, Col. 4 
Department of Commerce weekly re- ; ° 
view reports that Canadian railroads F mance i 
cut freight yates on wheat destined for > 
export, following similar reductions in Banks and Banking 





the United States. Page 6, Col. 1' Representative McFadden, chairman 


Sis é +5 -* oy | OL House Committee on Banking and , 
ee ee Saas adie | Currency, discusses defects in national 
{ of earnings under fixed required income, ; b@nking system, and proposes immedi- 
| Department of Commerce is advised. ’ | ate adjustment of financial machinery. 
| Page 1, Col. 4! g.nator King i d Page 1, an a 
i The Interstate Commerce Commission | enator King introduces resolution 
|; suspends operation of schedules pro- | proposing investigation of banking and 
| posing changes in rates on wooden egg | credit situation in the country gener- 
cases, coal, empty cans, and airplanes. ally, with particular reference to possi- | 

2 ’ ’ Page 7, Col. 1 | bility of restricting speculative credits. i 
Director of Bureau of Service of In-! Gyo. payments duri poy oa. 3 
: terstate Commerce Commission tells of | ,,~"°CX Payments curing week ende 


eas = ea : .|May 14 reflect decline in commercial 
ere ue wales — | transactions, compared with the previ- | 
| P Page 3, Col. 2 ; ous week and the corresponding week 
' April statistics of revenues and ex- + a cit Gaee by pan Oe ee 
!penses of Erie and Chicago & Eric | ~©P@Ftment of Vommerce. 
| railroads. | 





Page 7, Col. 5 
Corporation Finance | 


Senator Walsh introduces resolution | 
' in Senate proposing investigation of 
i activities of industrial and commercial : 
| Shipping combinations with outstanding securi- 
President refers request for recon-| ties in excess of $20,000,000. 
' sideration of program for flood control : rae Page 1, Col. 7 
‘to Secretary of War and Attorney Gen-| April statistics of revenues and ex- 
eral for determination of prior admin- | Penses of Erie and Chicago & Erie rail- 
} istrative om . legal aspects of ; Toads. 
tio efore considering r st 
cake § reques' On! British railroads decide to ask for | 
i Page 1, Coi. 2; 2 increase in rates despite deficiency 
Director of Bureau of Service of In- | of earnings under fixed required income, 
terstate Commerce Commission tells of | Department of Commerce is advised. 
poengeranen given railweys and ship- Page 1, Col. 4} 


pers in solving traffic problems. ' Government Finance 


Pa <2 
ge 3, Col. 2| Representative Stobbs proposes in- 
;quiry into the administration of the | 
‘Federal Farm Loan Bureau, in resolu- 
tion introduced in Congress. 
Page 7, Col. 1 
; Announcement of overassessments in 
five tax cases made by Bureau of In- 
ternal Revenue. 


Page 6 | 
| Rate decisions announced by Inter- | 
state Commerce Commission. ; 
Page 6 





Page 6 , 








| Executive 
Management 


oe : . 
| Administrative Practice | 


Chart of the legislative and judicial | 


ictal a S Page 4, Col. 4 

——e of the United States Govern- |_ Daily statement of the United States 
Page 6 | Treasury. 

\ | Page 7 


j Business Conditions Daily decisions of the Accounting 
Check payments during week ended | Office. 

| May 14 reflect decline in commercial 

' transactions, compared with the previ- | International Finance 


week and the corresponding week of oe re 
1928, it is shown by report of the De- Foreign exchange rates at New 





Page 9 





; partment of Commerce. Page 
Page 7, Col. 5 | ° 
Decisions Affecting iP roduction 
Business |. Agricultural and Food 
ox Cont ot Gates denies sat of Gov:| Products 
on contract admittedly due, and that}, Quarantine against Mediterranean | 


fruit-fly in Florida amended to permit 
movement of foreign fruit and, until 


June 15, of produce from protective | 


| plaintiff was not entitled to recover any | 
part of cost due to increased labor costs | 
by Government delay when it was not | 
a breach of contract. (H. R. Carroll | 200€S- 
and Louis D. Carroll v. United States.) | 
| p Page 8, Col. 7! 
| See Special Index and Law Digest on | 


page 8. ; Re : 
Sahoe export, following similar reductiong in 
‘ ;the United States. 

Senate Committee on Manufactures Page 6, Col. 1 
adjourns until May 27 without tee’ Tendency of the farmers to abandon | 
definite action on resolution calling for | antiquated farm machinery and to; 
; Investigation of textile industry. ‘to buy modern labor-saving devices, is 

Page 1, Col. 3 | noted by the Census Bureau. 
Student employment to finance col- | Page 1, Col. 3 
| lege education surveyed by Department | American wheat in store and afloat | 
of Interior. ;for week ended May 18 decreased | 
Page 2, Col. 1 ! slightly under previous week, Depart- | 
;ment of Agricuiture announces. 
Page 6, Col. 6 
Representative Stobbs proposes in- 
‘quiry into the administration of the | 
Federal Farm Loan Bureau, in resolu- | 
tion introduced in Congress. 

. Page 1, Col. 5 | p Page 7, Col. 1 

District Court, District of Vermont, | _ Superintendent of Documents offers a 
rules patent on combination of elements | ist of publications relating to fishes, | 
to make stone-sawing machine is not | iM¢luding lobsters, sponges, and shell- | 
' infringed by device which omits one of | fh. 

Page 9, Col. 7 


' elements. (Rossi v. Barclay.) j ? 
Page 8, Col. 2 | Home Economics Bureau, Depart- | 
ment of Agriculture, issues a publica- | 


Patent Office issues patent for ta- | ™ r : : 
pered drawn structural element, after | Cold on foods and cooking, canning, and | 
cold storage. 


rejection of claim for process of draw- 


ing seamless tube. 
Construction 


Tariff Laboratory for testing cement and | 
House adopts rule fixing May 28 as ; training workers in making tests is es- 
| date for final vote on tariff bill and | tablished by Bureau of Standards. 
| adopts some amendments to rates. Page 1, Col..2} 


Page 1, Col. 7 Architect submits preliminary plans : 
Fuil text of araendments to tariff bill 


| 
ca building for Supreme Court for ap- 

approved by mujority of House Com-|Proval of Supreme Court Building 
| mittee on Ways and Means. 


Commission. 
Page 4, Col. 1: Page 1, Col. 6 
Trade Marks | 


Engineering 

Owner of trade mark required to pro- | President refers request for recon- | 
duce copy of licenses as provided for in' sideration of program for flood control 

stipulated order before modification by , to Secretary of War and Attorney Gen- 

examiner, but examiner’s judgment to/| eral for determination of prior admin- 

stand in case subject to further action | istrative decisions and legal aspects of 

to set it aside. (Brockton Shoe Mfg. | questions before considering request on 

Co. v. Brown, trustee.) merits. 


Page 1, Col. 6 
_Department of Commerce weekly re- | 
view reports that Canadian railroads | 
cut freight rates on wheat destined for 





Patents 
Federal exercise of rights under Gov- | 
ernment-owned patents advocated by 
army specialist at Senate Committee 


hearing on communications commission 
bill. 


Page 9, Col. 7! 


Page 8, Col. 6 } 








Page 8, Col, 1 | Page 1, Col. 2} 


| Power of Apportionment 
Of Flood Control Program| Retained in Census Bill 





[Continued from Page 1.] [Continued from Page 3.] 
President Coolidge promulgated it by' joined Senator Johnson in opposing the 
a definite order. Wagner amendwent. 

“The effect of other suggestions is} “From the political standpoint, I 
that the Government should purchase|think appointments are a source of 
flowage rights over lands along stretches | weakness rather than strength,” he said. 
of the river where there is to be no addi-| The selection of proper census em- 
tional water flow out of the main chan-; ployes is more important in the bill un- 
nel. Where the United States is re-|der consideration than it has ever been 
quired by the law to purchase land, or! before, declared Senator Swanson 
flowage, or pay damages, this will be|(Dem.), of Virginia, because in this case 
done in any event. Monies have been: the power of reapportionment is trans- 
scheduled for such payments out of/| ferred to the President. 
funds so far appropriated. i “No matter how full of fraud may be 

“Before the merits or demerits of the, the census, the President is given no 
subject can be gone into, I must first| other choice than to make thé reappor- 
determine the legal questions involved| tionment according to that census,” ‘he 
as to whether or not the plan and declared. “In every cage in the past, a 
method have not already been conclu- | Congressional committee has investi- 
sively determined by the Flood Control; gated the census to determine whether 
Act and the executive decisions of Presi- | it was correctly and honestly taken, be- 
dent Coolidge. I have submitted the! fore the count has been accepted for re- 
questions to the Secretary of War andi apportionment.” 
the Attorney General for study and re-; Senators Norris (Rep.), of Nebraska; 
port, i Copeland (Dem.), of New York; Blease 





‘slovakia now marked increase. 


‘to buy modern labor-saving devices, is 
| noted by the Census Bureau. 


rules patent on combination of elements 
|to make stone-sawing machine is not 


that Ohio gasoline tax is levied upon 
dealer and may be deducted from in- 
come as expenses or as tax, and is not 
to be deducted by purchaser of oil. 


training workers in making tests is es- | 
tablished by Bureau of Standards. 


suspends operation of schedules pro- 
| posing changes in rates on wooden egg 
|cases, coal, empty cans, and airplanes. 


}mony of S. E. Thomason, copartner in 
| Bryan-Thomason Newspapers, Inc., be- | 


f th i issi | 
ore the Federai Trade Commission on | branches of the United States Govern- 


May 15 in its investigation of financ- 
| ment. 


ing of newspaper purchases by Inter- 
national Paper Company. 


Y ment, issues a simplified practice rec- 
ork. | ommendation for skid platforms. 


is adopting mass-production methods, 


says Assistant Secretary of Commerce. . 
Page 1, Col. 6 {member of International 


sion. 


| adjourns until May 27 without taking 
definite action on resolution calling for 


| first. 


| eee of Agriculture announces. 


ned in Today’s Issue 





Leather and Its 


Manufactures 
Imports of shoes during first months 


of each 











| motion asking President Hoover to ap- 
point fact-finding commission to decide 
upon determination of methods in case 
Government participates in use of radio 


has been double that of same period of | for educational purposes. 


1928, Department of Commerce states; 
imports of women’s shoes from Czecho- 





Page 3, Col. 4 


will meet at Des Moines, Iowa, June 


Page 1, Col. 1 |14, and 15, to make “an intensive at- 
Purchases of surplus Army saddles | tack” on their problems, the Bureau of 


by Mexican government exceeds value 
of imports in 1928 of saddles for com- 
mercial purposes. 

Page 2, Col. 3 


Machinery 


Production of airplane engines in | 
1928 is surveyed by Department of | 


Commerce. 
Page 1, Col. 4 
Diesel engine adaptable for aircraft | 
is being developed by Ford Motor Com- 
pany, Henry Ford tells President 
Hoover at White House. 
Page 1, Col. 4 


Tendency of the farmers to abandon | 
antiquated farm machinery and to; 


Page 1, Col. 3 
District Court, District of Vermont, 


infringed by device which omits one of Concilation. | 
elements. (Rossi v. Barclay.) Page 3, Col. 4 jf) 
Page 8, Col. 2 General | 


Mines and Minerals 


Bureau of Internal Revenue rules 


| 
Page 4, Col. 7 | 
Laboratory for testing cement and 


Page 1, Col. 2 
The Interstate Commerce Commission 


Page 7, Col. 1 
Power, Heat, Light, Fuel 


Excerpts from transcript of testi- 





Page 7, Col. 4 
Standardization and 
Simplified Practice | 


Standards Bureau, Commerce Depart- 





Page 9, Col. 7 
Textiles and Their 


Products 
Textile industry in foreign countries 





Senate Committee on Manufactures 





investigation of textile industry. 
Page 1, Col. 3 


Purchasing | 





Production Statistics 
Total production of farm equipment 


in 1928 showed an increase of 13.4 per 
cent over 1927, Commerce Department | Congress. 


states, according to data collected in | 
annual canvass, 
Page 1, Col. 3 


Selling and 
Marketing 


Government Aid and 


Control of Marketing 
Conferees on farm-relief bill fail to 
reach agreement, House conferees in- 
sisting on rejection of debentures plan 
and refusing to agree to Senators’ pro- 
posal to consider other amendments 


Page 1, Col. 5 

Market Statistics 
American wheat in store and afloat 
for week ended May 18 decreased ! 
slightly under previous week, Depart- 


Page 6, Col. 6 


Trade Practices 
Excerpts from transcript of testi- 
mony of S. E, Thomason, copartner in 
Bryan-Thomason Newspapers, Inc., be- 
fore the Federal Trade Commission on 
May 15 in its investigation of financ- | 
ing of newspaper purchases by Inter- 

national Paper Company. 
Page 7, Col. 4 


Service and 
Personnel 


Education | 
Educators and broadcasters at con- | 
ference in Washington, D. C., eons | 


jt 





(Dem.), of South Carolina, and George 
(Dem.), of Georgia, spoke in favor of 
the Wagner amendment. 


tion to the provision in the bill providing 
for ministerial reapportionment of the 
House each 10 years in the event of the 
failure of Congress to make a legislative 
reapportionment following each decen- 
nial census, 

He said Congressional reapportion- 
ment would have to be made during the 
short session following the completion 
of each census amd that action at the 
short gession could be prevented very 
easily by the majority party in Congress. 

After the adoption of the Wagner 
amendment the Senate agreed to an 
amendment by Senator Walsh (Dem.), 
of Montana, which provides that if Con- 
gress fails to act in the short session to 
| reapportion 
| count reported by the President, the 
latter would put into effect automatically 
the reapportionment. But instead of that 
figure standing until after the next cen- 
sus, the Congress could at any time 
| change that method of apportionment be- 
| fore the next census, 





lege education surveyed by Department 
of Interior. 


Congress. 


White House, believes that other inter- 
ested naval powers are giving consid- 
eration to American proposals 
measuring fighting strength in reduc- 
ing naval armament. 


oners by Paraguay and Bolivia 
made by Commission of Inquiry and 


sus bill to authorize the President to 
proclaim the apportionment of House 
membership in event of failure of Con- 
gressional action, and votes for selec- 
tion of census enumerators by civil 
service. 


An article by William A. Ayres, Repre- 
sentative in Congress from Kansas. 


for building for Supreme Court for ap- 
proval 
Commission. 


in pension system as new 
sioner of Pensions is sworn into office. 


cess of Congress, Majority Leader in | 
Senate explains floor business which 
should be disposed of first. 


confirmation the nomination of Robert 
H. Lucas to be Commissioner of In- 
ternal Revenue and John Lord O’Brian 
to be Assistant Attorney General. 


posts of Governor General of Porto 


Rico, Undersecretary of 


| lar of general information regarding 
Sequoia and General Grant national 
parks, Arizona. 


|cular of general information regarding 
Grand Canyon National Park, Arizona. 


the Senate. 


at the Executive Offices. 


meningitis and typhoid fever more 
prevalent than last year, Public Health 
Service reports. 


nue rules that land conveyed by incom- 
petent Indian to restricted Indian loses 
exemption and is subject to income tax, 


for safety and salvage of submarines, 


tribution of pontoons. 
: Navy Department. 


War Department. 


amendment to authorize loan of camp 
equipment by War Department to Boy 
Scouts of America for use on trip to 
England. 


according to the census | 


Education announces. 


Page 10, Col. 1 
Student employment to finance col- 


Page 2, Col. 1 
New books received at the Library of 


Page 9 
Government books and publications. 
Page 9 

Foreign Relations 
President Hoover, it is stated at the 


Educators of the midwestern States 
| 
for | 


Page 3, Col. 3 
Arrangements for exchange of pris- 
are 





Senate votes down provision in Cen- 


Page 3, Col. 1 
Past Debates on Reapportionment— 


Page 9 
Architect submits preliminary plans 


of Supreme Court Building 


Page 1, Col. 6 
Secretary of Interior urges honesty 
Commis- 


Page 2, Col. 1 
Chart of the legislative and judicial 


Page 6 
Discussing possibility of summer re- 





Page 2, Col. 3 
President Hoover sends to Senate for 


Page 2, Col. 2 
President announces selections to fill 


State, and | 
Joint Commis- 


Page 3, Col. 1 
National Park Service issues a circu- 


Page 9, Col. 7 
National Park Service issues a cir- 


Page 9, Col. 7 
introduced in 


Page 9 


Bills and resolutions 


Changes in status of bills. 
Page 9 
Committee meetings of the House and 


Page 3 
Daily engagements of the President 


. Page 3 
Congress hour by hour, 
Page 3 
Health 
Scarlet fever, diphtheria, spinal 


Page 2, Col. 7 
Indian Affairs 


Counsel for Bureau of Internal Reve- 


Page 4, Col. 5 


National Defense 
Department of Navy announces plan 


raining of rescue-ship forces, and dis- 


Page 2, Col. 2 
Orders issued to-the personnel of the 


Page 9 
Orders issued to the personnel of the 


Page 9 
Recreation 


House passes Senate bill without 





Page 2, Col. 2 


Annual Cumulative Index 


Is issued, 


| tories. 


| better results. 


|reau of Standards 


| Society for Testing Materials. 



































after March 4, at the conclusion 
volume. This cumulates the 52 
Weekly Indexes. 








PER 
COPY 


Tests of Cement 
To Be Made By 
New Laboratory 


Bureau of Standards Estab- 
lishes Plant for Calibrat- 
ing Instruments and 
Training Workers. 


PRICE 5 CENTS 





[Continued from Page 1.1 

the manufacturer of cement that the 
tests be accurate, and that the results of 
tests on the same sample by two labora- 
tories be the same. 

“There are in the United States to- 
day probably 300 cement testing labora- 
Several series of carefully con- 
ducted tests have shown a lamentable 
lack of concordance in the results ob- 
tained even among the best of them, Dif- 
ferences of 100 per cent in results are 
not unusual. This introduces a most un- 
desirable element of uncertainty into 


| both the technical and the commercial 


ends of the cement industry, and is inter- 
fering with its development. 

“Printed information and instructions 
have been made available to all inter- 
ested in an unsuccessful effort to secure 
It is believed that per- 
sonal inspection and instruction are 
needed to secure a proper appreciation 
by all laboratories of the importance of 


| machine calibration and exact compliance 


with specified conditions and methods. 
There is today no recognized authority 


| equipped to give this inspection, instruc- 
| tion and advice. 


“We propose to establish at the Bu- 


!reau of Standards at Washington, a fel- 


lowship to be known as “Reference 
Laboratory for Standard Cement Test- 
ing.” Under this fellowship, establish a 
laboratory with apparatus and person- 
nel capable of making tests of portland 
cement in strict conformance with the 
specifications. This laboratory staff to be 
prepared to instruct on proper methods 
of making tests and maintaining testing 
equipment, also to calibrate all equip- 
ment submitted by laboratories as pur- 
chasers or by manufacturers of said 


| equipment.” 


Five Experts in Charge. 

As the result of this letter the details 
were worked out for the establishment 
of the desired laboratory under the Bu- 
research associate 


plan. The staff will consist of five ex- 


| perts, three of whom are already at 
| work. 
| pared to give instruction on established 


This laboratory staff is pre- 
methods of testing, and the proper main- 
tenance of testing equipment, and will 
also calibrate such equipment submit- 
ted by purchasers or manufacturers. 
Tests will be made of portland cement 
in strict conformance with the standard 
specifications and tests of the American 
For the 
present, it is planned to confine the work 
to physical testing. 

The instruction to be given by the 
laboratory staff will be of two kinds, one 
in the laboratory in Washington and the 


| other in the field. 


One: In Washington detailed instruc- 
tion will be given in the making of test 
specimens and in the methods of testing. 
Instruction will also be given in the 
maintenance of testing equipment and in 
checking the calibration of equipment. 

Two: In the field the instruction will 
consist principally of criticisms of meth- 
ods and conditions noted in each labora- 
tory visited, and suggestions will be 
given for improving them. At the same 
time testing equipment in the laboratory 
visited will be calibrated where possible 
and instruction given in proper mainte- 
nance of equipment. 


Service on Application. 

The service will be available upon ap- 
plication only and will be rendered as 
nearly as possible in the order in which 
applications are received. Instruction in 
Washington may be expected to occupy 
two or more weeks, depending upon the 
aptitude ef the men sent for training. 

The schedule of the laboratory repre- 
sentatives giving instruction in the field 
must obviously be arranged by routes to 
avoid unnecessary traveling. A couple 
of days only can be allotted to each lab- 
oratory on each visit. 

Application for service should be made 
to Cement Reference Laboratory, care of 
Bureau of Standards, Washington, D. €. 

It is the intention of the laboratory to 
issue certificates covering machines 
tested by it. These are all to be issued 
from Washington, and the fees charged 
for these services will be in accordance 
with the schedules for similar work now 
in force at the Bureau. The money ob- 
tained will be deposited in the United 
States Treasury and will not be available 
for expenditure. 

A special committee of the main com- 
mittee on cement of the American So- 
ciety for Testing Materials has been ap- 
pointed to cooperate with the Bureau of 
Standards in conducting the work of the 
reference laboratory. 





Production of Engines 
For Airplanes Surveyed 


[Continued from Page 1.] 
valued at $2,812,216 were also manufac- 





' British Railway Earnings 


s _| Below Standard of Income 
Senator George declered his opposi-: 


[Continued from Page 1.] 
900,000, this being approximately £2,- 
| 000,000 below the figure for 1927 and the 
lowest postwar total, with the exception 
/ of 1926 which was abnormal, owing to 
the general strike and prolonged coal 


stoppage. Economies in working pro- 
duced a _ saving in expenditure of 
£6,500,000. 


The most favorable postwar year for 


|when the net income was £53,364,860. 
Reducations in net income since that date 
were as follows: 1923, net income £51,- 


| £2,186,860; 1924, net income £47,178,000 
and decrease £4,050,000; 


decrease £18,223,000; 1927, net 





£1,900,000. ° 





the British railway companies was 1922, 


228,000 and decrease from previous year 


1925, net in- 
come £44,771,000 and decrease £2,407,- 
000; 1926, net income £26,548,000 and 
income 
£41,800,000 and increase £15,252,000; and 
1928, net income £39,900,000 and decrease 


The operating ratio was 79.4 per cent, 


tured during the year. 

Engines rebuilt and reassembled by 
| the manufacturers during the year in- 
cluded 25 radial engines ynder 150 
horsepower valued at. $23,000; all other 
| types, V-type, in line, etc., under 150 
horsepower, 65 valued at $40,000; all 
other types of 150 to 400 horsepower, in- 
clusive, 604 valued at $356,727; all other 
types over 400 horsepower, 6 valued at 
$7,152. 

Aircraft propellers manufactured dur- 
ing the year numbered 14,358 divided be- 
tween wood, 9,163; metal, 4,809; all 
other, 386. 

Since this is the first annual census 
of aircraft engine and propeller manu- 
\facture, comparative statistics for 
earlier years are not available. 
as compared with 79.3 per cent in 1927. 
This is abgut 5 per cent higher than on 
Class I railways in the United States. 
Other interesting figures which the pre- 
liminary returns indicate are a saving 
of £1,500,000 in the maintenance of roll- 
ing stock, of £3,300,000 in locomotive 
running expenses, and of £1,100,000 in 
traffic expenses. (Pound sterling $4.86.) 
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